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CONFIDENTIAL. 


Further Correspondence respecting the Suez Canal. 


PART XXI.—JANUARY TO DECEMBER 1937. 


J 231/281 /16 No. 1 


Sir I. Malcolm to Foreign Office—(Received January 18.) 


0. 1, Commercial. Confidential.) 
i Paris, January 14, 1987. 

I HAVE the honour to transmit herewith the report of trafli¢ through the 
Suez Canal for the month of November 1936, 

It will be observed that there is a decrease of tonnage, id with 
November 1935, to the extent of 75,000 tons, due mainly to the reduction of war 
tonnage and of cargoes from Australia 

It is interesting, on the other hand, to note that in south-north traffic there 
is an increase of not less than 95,000 tons, almost entirely due to the large increase 
of Italian imports of oil from east of Suez, 

I enclose, at the same time, an analysis made in this office of the first nine 
months’ traffic through the Suez Canal, which will be of interest to m 


Enolosure 1 in No. 1 
Suez Canal Trafic Report for November 1936, 


1. Tonnage de Jauge nette et Particularités du Transit 


REPRESENTE par un total de 2,880,000 tonnes de jauge nette, Ie transit 
du Canal en novembre 1936 permet de constater que la reprise sur le mouvement 
extra-conflit, observée depuis quatre mois, se poursuit 

Tonnage Tonnage 
“conflit,” “extra-conflit.” Total. 
Mois. Tonnes Tonnes. Tonnes, 

Ait 1936 000 2,200,000 2,554,000 

Septembre 193 364,000 2.264.000 2,628,000 

Octobre 19: 2,374,000 2,795,000 

Novembre 1936 2:469,000 2,880,000 


Par rapport & bre_1935, le mouvement maritime accuse, dans son 
ensemble, une diminution de 75,000 tonnes, ou de 2-5 pour-cent, qui pent se 
décomposer ainsi Wont 

ge“ confit” — 172,000 


age ver d’ Australie — 50,000 
Tous autres sewed + 156,000 
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Cette infériorité de 75,000 tonnes en novembre 1936 par rapport & novembre 

1935 correspond presque exactement au resserrement qui caractérise la navig 
sur lest—1 jquement sur le tonnage vide oceasionné par le 
conilit : 
Novembre 

1956 

Tonnes. 

62,000 - 
315,000 


Différences 
en 1936. 
Tonnes. 
184,000 

+ 101,000 


Tonnes. 
246,000 
217,000 


Tonnage sur lest imputable 
au confit 
‘Tous autres tonnages sur lest 


Ensemble du tonnage vide... 463,000 $80,000 — 83,000 


Moyenne de la marche effective = 11 b. 7 m, (contre 11 h. 14 m. en novembre 
1935); moyenne du séjour total: 18 b. 10 m. (au lieu de 13 h. 19 m.). 

‘Traversée commerciale la plus rapide: en 9h. 5m. par le postal italien 
Italia, d'une jauge brute de 5,408 tonnes. 

Nombre de, passagers payants de toutes catégories : 95,575 (dont 69,747 
Vactif du conflit, chifire-record), comparativement & 69,144 (dont 45,994). 


2. Trafe des Marchandises. 


Le trafic-marchandises s’éléve au total A 2,302,000 tonnes poids, en augmen- 
tation, de 53,000 tonnes, ou 2°4 pour cent, en novembre 1 

A la sortie (688,000 tonnes), réduction de 45,000 tonnes, sans qu'aucun des 
principaux produits n'acouse individuellement de variations importantes, puisque 
les plus, marquées sont celles du sucre, qui ne perd que 17,000 tonnes, et des 
inétanx, qui ne diminuent que de 14,000 tonnes, 

Tes envois de la Russie, qui avaient été trés faibles (92,000 tonnes) en 
novembre 1935, le sont enicore plus (26,000 tonnes) en novembre 1936; ceux dirigés 
sur Massaovah et Mogadiscio totalisent 76,000 tonnes, an lieu de 87,000 tonnes; 
In situation du trafic de sortie se résume done ainsi 

Tonnes. 
‘Trafic imputablo au confit — 11,000 
Trafic originaire de Russie. — 6,000 
Tous autres. i ie = 88,000 


Au rotor (1,614,000 tonnes), Vactivité des passages est plus grande qu’ 
aucun dos vingt et un mois précédents; augmentation sur novembre 1935 ressort 
'4 98,000 tonnes, 

Les huiles minérales (381,000 tonnes) gagnent 30,000 tonnes, bien que le 
pétrole brat n‘ait fourni, pour sa part, que 10,000 tonnes, au liew de 44,000.(') 

Les céréales (272,000 tonnes) sont en progres de 62,000 tonnes, dont 39,000 A 
Vactif du b/é, lequel réunit 74,000 tonnes, son chiffre mensuel le plus élevé depuis 
cinquante-quatre mois. 

Les oléagineux (170,000 tonnes) ot les minerais et métaux (134,000 tonnes) 
perdent ensemble 41,000 tonnes, tandis que les textiles (158,000 tonnes) en 
gugnent 25,000. 

‘Toutes marchandises comprises, l'Australie—malgré une tris 

wlioration dans ses envois—n'a fait passer au Canal que 43,000 tonnes, au 
lieu de 95,000 en novembre 1935, ce qui permet de résumer ainsi la situation du 
trafic de retour : 
Tonnes, 
‘Trafic originaire d’ Australie v= 82,000 
Tous autres z + 150,000 

On pent signaler que Vaugmentation globale du trafic sud-nord 
(+ 98,000 tonnes) reproduit & peu pris l'accroissement (+ 87,000 tonnes) des 
scules importations de I'Italie, qui a recu de I'au-dela de Suez 136,000 tonnes de 
marchandises ‘diveress, au Hon de 40,000 ‘soulement. on novembre 1035, 
comparativement une moyenne mensuelle de 94,000 tonnes pendant l'année 1934. 

L’Italie, notamment, qui n’avait regu via Suez que 12,000 tonnes d’huiles 
minérales en novembre 1985, en a fait venir 87,000 tonnes d'Abadan et de Bahrein 


(0) Les expéditions de pétrole beut de I'Irak s'élévent h 836,000 tonnes, contre 520,000 en 
novembre 1085, 





en novembre 1936, soit 228 pour cent du trafic total des 


voie du Canal 


1936— 
Aoat: 
Septembre 
Octobre 
Novembre 


3 


tnindralen 
Sud-Nord 


Tonnee. 
325,000 
426,000 
347,000 
382,000 


Tonnage net 


Total des Huites 


Part dirigée 
aur ULtalie 
Tonnes. 
3,000 
17,000 
30,000 
87,000 


Décomposition par Directions, 


Nord-sud 
Sud-nord . 


Novembre 


1935. 


¢ 
1,366 
1,589 


2,055 


Novembre 
1936, 


1,372 
1,508 


2,880 


Déicomposition par Catégories, 


Navires de commerce chargés 
(a) Navires postaux 
(6) Autres navires 


vires sur leat 


vires de guerre et transports 


militaires 


992 
2 


463 


2,955 


1,011 
1,225 
380 
204 


2,880 


Décomposition du Transit sur Lest. 


Nord-sud 
Bateaux-citernes 
Autres navires 

Sud-nord 
Bateaux-citernes 
Autres navires 


10 
107 


3 
243, 


463, 


Bateaur-viternes, 


Ensemble 


321 


195 
151 


Trafic des Marchandises, 


Nord-sud 
‘Sud-nord 


Trafic de Sortie 
Métaux ouvrés 
Ciment 
Machines 
Piite de bois et papier 
Pétroles pn 
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Novembre 


1935. 


733 
1,516 


2.249 


161 
49, 
51 
4 
33 


1936, 


688 
1,614 


302 


Principales Marchandises, 


7 
38, 
58 
47 
38 


Pourcentage 


pétroles sud-nord pi 


Tonnes 
09 
40 
56 

228 


Differences 


en 1936, 
milliers de tonnes.) 


+ 


81 
7% 


Norombre Différenees 


en 1936. 
(En miltiers de tonnes poid 
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Novembre 
1936 


Différences 
en, 1986. 


Norembre 
1035. 
(En milliers de tonnes poids.) 

30 Novembre Novembre  Différences 
See ee - teed Deemarece aee 
Bouille (En miltiers de tonnes poids.) 
Bo Abadan 39 
7 Ties de la Sonde 
Tissus : 1 
ane Bahrein 3 
Suen Suez 
Céréales 


Procenances des Huiles minérales Sud-Nord. 


5 


Envois totaur de la Russie 351 381 30 


étroles 


Fonte, métaux, machines 
Mangandse 


Divers et non dénommés 


rafie de Retour 
Huiles minérales 

Essence 

Mazout 

Pétrole brat 

Pétroles divers 


Céréales diverses 


Oléaginewx 
Arachides 
Coprah 
Feves de soya 
Graines diverses 


‘Textiles bruts 
Jute 
Coton 
Sisal 
ine 
Textiles divers 


Minerais et métaux 
Manganise 
Autres minerais et métaux 


Tourteaux 

Gunnies (jute manufacturé) 
The 

Caoutchoue 

Fruits 

Huiles végétales 
Phosphate... 

Suore .. 


a2 


Décomposition des Huiles minérales @’Abadan, 


Essence 
Mazout 
Pétrol brat 


107 142 35 
97 107 10 


31 


31 


Principales Marchandises. 


146 
97 
44 
4 


351 
95 
35 
86 

3 
1 

20 
30 
36 


104 
107 

10 
100 


381 


Autres a2 a7 2 
207 336 39 
Total dex Exportations de Pétrole de U'Irak: Tripoti et Haifa réunis 


(D'apris les relevés établis par le Bureau de Londres.) 


Chargements probables. 


n6 
Fe 
¢ Novem 


Abadan 
Mois de novembre 
1936 
1935 
Bahrein 
Mois de novembre 
1936 
1935 
Tles de la Sonde 
Mois de novembre 
1936 
1935 
Ensemble 
Mois de novembre 
1936 
1935 
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1985 
Tonnes poids, 


329,000 


1936. 


336,000 


Trafic Sud-Nord du Pétrole brut, 


Navires, Net. 


“ 16,122 


4844 
6712 


1 4,844 
4 2234 


Trafie des Fives de Soya. 
Via Suez, 
Tonnes poids. 
$4,000 
000 
72,000 
71,000 


Tonnes poids, 


Diffirence 
on 1986, 
Tonnes poids. 
* 7,000 


Chargement, 


9,701 
19074 


Via Panama. 
Tonnes poids. 
26,000 
25,000 
83,000 
29,000 

BS 
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Via Suez, Via Panama. Net Tonnage by Flags. 
1036 Tonnes poids.Tonnes poids. The Kalina, German, Gresk and Danish fags have all ine 

seGor mie tonnage. As for the same period in 1935, Italy ranks second with 20-52 per cent 
Ma 0 ae of the total traffic; for the first six months of this year Italy’s percentage was 
Tuillet 33,000 Sree . 
he in BN The British percentage is 45-90 per cent., compared with 46 por cent, for 
Septembre 45,000 1.000 the first six months 
Ouobre 8,000 18,000 The number of Russian ships has decreased by 50 per ceut.—thirteon 
Novembre 96,000 compared with twenty-six for the same period in 1935—and net tonnage by nearly 

63 per cont. 
Net Tonnage: First Nine Months. 
5 1936. 1936. Differen 

Enclosure 2: in. NO Flags. Tons. 
Enclosure 2 in No. 1 ae ; Times 


Analysis of First Nine Months’ Traffe through the Suez Canal in 1938, Italian 3,927.4 
Analysis of First Nine Months’ Traffic through the S nal in 19 ae apie raeea 
THERE is a decrease of 76,000 tons in net we, of 16,470,000 fr. in Datch 1,765,063 1,690,314 74.749 
ceipts, but an increase of twenty-one in ships, compared with the same period French 1,326.51 1,228,627 
Norwegian 
aire Japanese 591,508 
Net Tonnage Goa 452879 
1986, 1936. Difference. 441.921 365,240 
Tons ‘ 308,17 201 
299,044 200,012 90,082 
Russian a teehe 97,562 36,591 — 60,971 
= Ships in Ballast: North-South and South-North combined. 
76,000 1935. 1936. Difference 
Tons Tons Tons. 
Réceipte Tankers 1,523, 1,616,000 + 93,000 
Pr. Other ships 1,571,000 2,371,000 + 800,000 
650,930,000 
634,460,000 


Tons, Tons. 


North-south 11,457,000 11,860,000 + 403,000 
South-north 487,000 12,008,000 — 479,000 


23,868,000 


3,987,000 + 303,000 oF 
—_ 28:9 per cont 
— 16,470,000 Of this increase, 693,000 tons are due to north-south traffic and only 
200,000 tons to south-north, Ships in ballast returning from Mawawa and 
First Nine Months Mogadiscio represent 192,000 tons of this 200,000 tons increase, The destinations 
$038 Sean Difference of ships in ballast transiting north-south are 
7 a ve 1996, Increase on 1086 

Merchant vessels loaded — Tons Tons. Tons. Tons. Tons, 

(a) Mail vessels. 8,938,000 7,973,000 415,000 Red Sea ports 439,000 262,000 

(b) Other ships 11.120,000 10,092,000 1,028,000 India and Burma 204,000 117,000 
. Dutch East Indies s. 102,000 49,000, 
Vessels in ballast. 3,094,000 3,987,000 893,000 ; 
9 Y East Africa. 74,000 41,000 
Warships and transports 1,342,000 1,816,000 474,000 Fae hr inde-Chine e000 thoy 


23,044,000 868,000 76,000 Net Tonnage in Both Direotions. 
7 byt ffic has b i First Nine Months, 
recite, alo-Abyasinian ten has been very important and accounts for the sai ae inapi 
ere : Tons. Tons. Tons, 
Halian Traffe. India and Burma 5,027,000 5,164,000 + 137,000 
eae 6. China-Japan-Philippines 
Ships erie rae eet and Siberia 5,634,000 5,144,000 400,000 
+ Si zio 2,765,000 R i 
Net tonnage... 4,800,601 tons. = + 969,221 tons. at siiebe Leary yt ip 
Teseiots nen 06, 168,000 Sr PSEA Ee, Fast Africa and islands 1,679,000 1,913,000 234,000 
Dutch East Indies and 
Passengers—AU Sources Malacca 2,178,000 1,879,000 209,000 
is 936. me Australia .. » 2,454,000 1,499,000 955,000 
‘Troops on 20 5 5 296. 458 2 “58 808 Indo-China and Siam 616,000 730,000 + 114,000 
Civilians + 49,739 Others and ports to order 319,000 _ 36,000 


23,944,000, — 76,000 
Average duration of passage: 13 h. 9 mins, 
(17283) ae 








Mencuant TRaFvic 


There is a decrease of 1,089,000 tons or 5-5 per cent. in the weight of 
merchandise compared with 1935, This is almost entirely due to the south-north 
trafic, which is the lowest singe 1926 


Weight of Goods: Pirst Nine Months. 
1986. 1936. Difference. 
Tons. Tons. Tons. 


North-south 6,675,000 6,631,000 44,000 
South-north 131491000 12,104,000 1,048,000 


19,824,000 18,735,000 — 1,089,000 


North-South Trafic. 


Worked metals show a decrease of 111,000 tons for the first nine months, 
compared with 268,000 tons for the first six months. This improvement is due 
to Russia having shipped considerable quantities of cast iron to the East in the 
third quarter. ; 

Olt: The otal of 597,000 tons makes a record for the first nine months in 
ny year. Shipments from Curacao decreased by 36,000 tons, but Italy re-exported 

‘chiefly to Massawa, and shows an increase of 47,000 tons, Roumanian oil 
increased by 11,000 tons and Russia exported 405,000 tons, an increase of 
5,000 

i Fertiliears: Tncreaso of. 48,000 tons, due to heavy shipments of sulphate of 
ia, 
i Cantal Decrease of 167,000 tons, due to Russia having exported only 
000 tons, compared with 218,000 tons in 1935. 

‘Rusia Raeores in general show a decrease of 273,000 tons, compared with 

the same period in 1935. 


South-North Traffe. 


Oil: There is a decrease of 69,000 tons or 2-1 per cont. Shipments, from 
Abadan and the Dutoh East Indies have decreased by 138,000 tons and 126,000 
tons respectively, but there is an increase of 195,000 tons in shipments from Suez 
and the Babroin Islands, of which the latter vource accounts for 152,000 tons, 

Olvaginous Products.—There is an increase of 153,000 tons, or 7-9 per cent., 
owing to ronowed shipments of soya beans and copra, but exports of ground nuts 
have cone Increase. Decrease. 

Tons. Tons. 
oya beans + $6,000 Ground nuts 85,000 
ora + 88,000 40,000 

+ 121,000 ” 16,000 


Rubber-—The most important decrease in the south-north traffic is in rubber, 
which shows a loss of 348,000 tons or 62:4 per cent., due to fewer imports to the 
United States 

Cereals-—Tncreased by 78,000 ton: 

Australia only shipped 124,000 tons via the Canal, a decrease of 
73,000 tons. : 
ia sent 35,000 tons; in the same period of 1935, very insignificant 
shipments were sent, 

Persian Gulf shipments amounted to 38,000 tons, an increase of 

" 
c Serre Increased by 70,000 tons, and it is to this product that the 

improvement in cereal exports is mainly due. 

Indo-China increased rice exports by 123,000 tons 

Siam shows an increase of 40,000 tons, 

India, however, shows a decrease of 87,000 tons, 
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Minerals and Metals—Decrease of 45,000 tons, although several categories 
show a marked increase, as-— 
Tons. 
Manganese 34,000 
Cast iron + 45,000 
Bauxite (a new export from the Duteli 
East Indies) + 79,000 


The decrease is due to lead — 52,000 tons, zinc — 71,000 tons, and copper — 
35,000 tons. 

Textiles—With the exception of cotton, all textiles havo decreased by 
24:1 per cent.; however, the total for the ‘first nine months of 1935 was 
exceptionally high. 


hit eT etd ates inert 


(J 344/159/16) No, 2. 
Sir I. Malcolm to Foreign Office —(Received January 23.) 


(No. 5, Commercial. Confidential.) 
Sir, Paris, January 21, 1987 

I HAVE the honour to inform you that at our Management Cominittee of 
the Suez Canal Company this morning we listened to a very instructive report 
from our director-general, M. George Edgar-Bonnet, upon his visit to Egypt, 
whence he returned only yesterday 

‘As regards the Catal itself, Ne was enthusinstio as to the condition in which 
he found it. In spite of a prolonged series of bad storms and fog, there had been 
ho accidents to the very heavy tonnage of shippitye which passed through the 
anal during that period, owing to what he described as the "état parfait 
of the Canal. “In all other respecte he gave a very flourishing account of the 
company's work in the Canal Zone, and remarked particularly upon the content 
ment of all classes of our employees and oueriers, 

He passed on to speak of the forthcoming Capitulations Conference, which 
is to be held in Switzerland in the spring. and spoke of the anxiety with which it 
Wis regarded by the European colonies in Egypt, a tate of nervousness which 
1 felt was shared by the Suez Canal Company. He spoke of the démagopir and 
aénophobie which is abroad in that country at the present time, and which might 
be reflected at the conference. 

On the other hand, he spoke very hopefully of the good relations now existin, 
tetween the Canal Company and the present Egyptian Governinent.. Although 
there have been no actual developments in respect of the agreament referted to 
in Mr. Ronald Campbell's private letter to me of the 15th Jannary, M. Bonnet 
had “had, nevertheless, a number of friendly and interesting conversa, 
tions on the subject with all of the important Egyptian personages 
Concerned with the agreement itself, It will be remembered that whén the new 
Government came in, it was very much disinclined to continue these conversations 
hich had been interrupted last May. But now M. Bonnet is of the opinion that 
the new Government is anxious to resume those conversations which st ie hoped 
may be undertaken in the near future, 

ie ihe Fxyptian Government, however, is anxious to secure further advantages 
which it may be impossible to grant; but M. Bonnet is not without hope that these 
and other difficulties may be overcome. 
T have, &c 
TAN MALCOLM. 


ae said Al sot cd OY 8p ate Lahoh Sel 
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(J 826/284 /16) No. 3. 
Sir I. Malcolm to Foreign Office —(Received February 4.) 


(No.6. Commercial. Confidential.) 
Sir, February 1, 1937. 

I HAVE the honour to transmit herewith two documents of exceptional 
interest, marked (A) and (B). 

(A) is a condensed account of the traffic through the Canal during the yea 
1936, which it would be impossible further to analyse, and [ commend it very 
sincerely to the attention of those departments of the ment which are 
interested in external commercial affairs. 

(B), as will be seen, is the record of traflic through the Canal for the month 
of December 1936, and gives hopes, that are confirmed for the month of January 


of better returns for the year 1937, 
T have, & 
MALCOLM. 


Enclosure 1 in No, 3. 
(a) 
Suez Canal Traffic Report for 1936. 


L'ANNEE 1936 a compté au Canal 5,877 traversées, soit 115 de moins qu'en 
1085; la jauge nette totale s'est élevée A 32,379,000 tonnes, en diminution de 
432,000 tonnes ou de 1-8 pour cent sur le résultat de l'exervice précédent 

Le confit italo-abyssin figure pour 1,011 traversées et, 5,067,000 tonnes de 
jauge nette, soit, par rapport A 1935, des augmentations de 20 pastages et de 
637,000 tonnes. 

Le mouvement extra-conflit a done compté 4.866 traverstes et 27,312,000 
tonnes, en diminution de 135 passages et de 1,060,000 tonnes. 

Cette diminution du mouvement extra-conflit correspond presque exactement 
‘an ralentissement du tonnage venu d' Australie qui, de 1,996,000 tonnes en 1933, 
n'attoint plus en 1936 que 970,000 tonnes, soit une héduction de 1,026,000 tonnes. 

Cette récduotion porte sur lee cargos dee lignes régulibes A cancurronce de 
717,000 tonnes, ¢t sur les postauxx pour 35,000 tonnes; les tramps et les unités non 
commerciales n'ont que tres pen varié 

Dans ensemble du mouvement au Canal, les postaux perdent 307,000 tonnes, 
ot les autres navires de commerce chargés 933,000 tonnes: les nayires de guerre et 
transports militaires gagnent 330,000 tonnes, et Ia navigation sur lest 
478,000 tonnes 

La navigation sur lest, qui atteint 5,188,000 tonnes au liew de 4,705,000 en 

1935, appelle quelques précit 

{Les navires vides, nord-sud et sud-nord, transités du fait du conflit sont en 
diminution de $6,000 tonnes; le tonnage lest extra-conflit est donc en progrés de 
564,000 tonnes = 

Différences 


1985. 1936. en 1936. 
Tonnes. Tonnes. Tonnes. 


‘Tonnage lest “‘conflit” _... 1,776,000 1,690,000 ~_ 86,000 
Tonnage lest “ extra-conflit ’ ... 2,929,000 3,493,000 + 564,000 


Total ... es. 4,705,000 5,188,000 +478,000 


Cotte augmentation de 564,000 tonnes au profit du tonnage commercial sur 
lest. porte, it concurrence de 226,000 tonnes, sur la présence plus nombreuse des 
navires des lignes régulidres (autres que les bateaux-citernes) expédiés & vide au 
deli de Suez : 93 passages et 454,000 tonnes en 1936, au lieu de 48 passages et 
258,000 tonnes en 1935, 


TT 


On peut rappeler que dans une année d’échanges actifs, comme 1929, le total 
des transiteurs vides de cette catégorie ne dépassait pas 27,000 tonnes. 
Voici, pour les principales maisons d’armeient, les chifres eomparés de leur 
tonnage sur lest nord-su 
Différences 
1935. 1936, en 1938. 
Tonnes. Tonnes Town 
Cie. Nederland 48,000 80,000 + 22,000 
Hansa Line = |. yy 73,000 + 73,000 
A. Holt. - 24000 76,000 + 52,000 
T. J. Brocklebank 69,000 61,000 = 8,000 
Rotterdamsche Lloyd 29,000 1,000 22/000 
Ellerman... c -$,000 48,000 44,000 
P. Henderson 16,000 44,000 28,000 


D‘autre part, on peut signaler que V’envoi au delh de Suez de ces navires 
vides appartenant A des compagnies réguli@res varie, parfois considérablement, 
d'une année A l'autre pour une méme maison d’armement 
Brockile Notterdameche Neder 
Annter Hansa. bank. -Hllerman, Molt, Toye land. 
(2h milters de townen de jauge nette,) 
1929 “ “ . or 5 
1930 é 2 
1981 * an! ce 
1988 by, Bad B46 
1933, S 48 7 50 
1934 ct) . 69 Os 
1939, 60 4 9 48 
1936 61 4 78 OD 20 


Le trafic des marchandises s’éleve A 25,556,000 tonnes poids, en diminution 
de 772,000 tonnes, ou 2-4 pour cent, sur 1995 : 
Differences 
x 1936. id r 1936, ia on 1936. 
‘onnes poids. Tonnes poids. Tor oids, 
Nord-sad .. 8,924,000 33201000 = 795,000 
Sud-nord <.) 17,404,000 16,737,000 


Total... 28,528,000 25,566,000 772,000 


A la sortie, ot Je trafic accuse un ralentissement proportionnel de 1-1 pour 
cent, les envois sur Massaouah et Mogadiscio atteignent 1,045,000 tonnes, au lieu 
de 883,000 en 1985, soit une augmentation de 162,000 tonnes. 

Le trafic nord-sud extra-conflit est done en perte de 257,000 tonnes; d’autre 
art, lee envois ce la Russie ne totalisent que 970,000 tonnes (dont 6,000 pour 
Massaouah ou Mogadiscio), au lieu de 1,802,000 tonnes en 1935 (dont 62,000 tonnes 
imputables au confit). 

En dehors du conilit et des envois russes, le trafic nord-sud est done resté tris 
sensiblement le méme que l'année précédente (+ 19,000 tonnes) : 


Trafic de Sortie. 
Différences 

1935. 1936. en 1936, 

Tonnes. ‘Tonnes, Tonnes, 

Part imputable au conflit... $83,000 1,045,000 + 162,000 
Envois russes (conflit & part) 1,240,000 ‘964,000 = — 276,000 
Autres trafics ... ... 6,801,000 6,820,000 + 19,000 


8,024,000 8,529,000 — 95,000 
‘Toutes provenances et destinations comprises, ce sont les oéréales qui, tombées 


de 270,000 tonnes i 63,000 tonnes, présentent la différence la pl 
(@imination de 207,000 tonnes), attrituable tt reserrement des eas russes 
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Les autres produits exportés vers V'au delA de Suez prétent & peu de com 
mentaires: augmentations de 61,000 tonnes pour les engrais, de 47,000 tonnes 
pour Ie cient; diminutions de 80,000 tonnes pour le bois (correspondant aux 

pins moindres de Massaouah et de Mogadiscio), de 52,000 tonnes pour les 
métaux, de 49,000 tonnes sur les tissus, &o. 

A Signaler que la pate de bois et le papier, en groupant 
navaient jamais été si bien représentés. 

‘Au retour, ot le trafic s'est réduit proportionnellement de 3-9 pour cent, et 
accuse une diminution d’ensemble 677,000 tonnes, les envois australiens 4 eux 
seuls s'inscrivent en resserrement de 968,000 tonnes; le reste du mouvement de 
retour est done en gain de 201,000 tonnes, 


0,000 tonnes, 


Trafe de Retour. 


Différences 
1936. n 1936, 
Tonnes. "omnes. Tonnes, 


D'Australie 1,440,000 472,000 — 968,000 
Tous autres 15,964,000 16,255,000 + 291,000 


17,404,000 16,727,000 677,000 


Les huiles minérales (4,216,000 tonnes) ne préventent, par rapport & 1035, 
qu'une diminution de 69,000 tonnes, ou de 1-1 pour cent 

essence, bien qu'en perte de 208,000 tonnes, vient, comme l'année préetdents 
fon tate du groupe ave une quote-part de 1,468,000 tonnes; le mazout, ei 
augmentation de 134,000 tonnes, figure au second rang 
pétrole brut, en diminution de 22,000 tonnes, réunit 451,000 tonnes); 1's 
des autres variétés et des hniles non dénommées (832,000 tonnes) est en progres 
do 27,000 tonnes. 

Au point de vue des provenances, Abadan, reprivent 578,000 tonnes, 
est en diminution de 122,000 tonnes; ‘les Tes de la Sonde, qui groupent 313,000 
tonnes, sont en régression de 137,000 tonnes; Ia Raffinerie de Suez a peu varié 
mais Babrein, avec un contingent de 193,000 tonnes, reasort tation de 
137,000 tonnes, 

Lea oléagineux (2,754,000 tonnes) sont en progris de 166,000 tonnes, on de 


6-4 pour cent 
Les fives de woya (732,000 tonnes) ne dépassent que de 11,000 tonnes leur total 
de 1035, ot restent ainsi tri inférieures aux chiffres qu’elles avaiont ralisés dane 


Tea années antéviewres 
Trafee des Fives de Soya via Sues. 


Tonnes Tonnes 

1929 1,805,000 (maximum) 1933 1,580,000, 

1930 /. 1,156,000 1954 1,403,000 

1931 1,416,000 1935, 771,000 

1932 1936 782,000, 
Co manque relatif d'activité dans les envois via Suex ne provient 
qu’en partie seulement des expéditions dirigées via Panama, qui sont résumées 

chaprés, depuis 1929 également 


Trape des Fives de Soya via Panama. 

Tonnes. Tonnes. 

1929 1933 96,000 
1930 si 1934 * 410,000 
1931 F 1935, 207,000 
eee 1936 (onze mois) 225,000 


Les arachides n’ont diminué que de 10,000 tonnes d'une année a Mautro; le 
coprah gagne 63,000 tonnes, et la grosse augmentation du groupe (+ 102,000 


() Tes eavoils ds pétrole brut de Uirak ont, dans année, totalied 3)874,000 tonnes environ, 


‘contre 8,301,000 tonnes es 1985, 
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tonnes) porte sur les graines, notamment sur les graines de 
Tat cop Porte sur les graines, notamment sur les graines de lin, qui progressent de 
Le groupe des céréales (2,270,000 tonnes) est en augmer e 298, 
tonnes ou de 15-1 pour cent. 2 4 Se ee 
sc) lesception du mais, qui perd 70 00 tonnes, tous les autres éléments de ce 
ic ressortent en progrés marqués: le riz (1,257,000 tonnes) gagne 146,000 
tonnes, dont 117,000 au départ.de I'Indochine; l'orge (236,000 Soraal gagne 
5 000 tonnes, Enfin le blé (394,000 tonnes), s'il perd 108,000 tonnes au départ 
de VAs ralie, en gagne 186,000 sur le contingent indien, qui fait preuve d'une 
prise intéressante par rapport aux années antérieures, particulidrement crouses 


Blé indien 
Tonnes Tonnes. 
1027 307.000 1982 00 
307 E 2,000 
1925 113,000 1933, 1,000 
1929 16,000 1934 15,000 
1930 193,000 1935 7000 
1931 25,000 1936 193,000 
Les textiles (1,580,000 tonnes) accusent une diminution glob 3 
ace ed jon _globale do 302,000 
tonnes, qui porte A concurrence de 11,000 tonnes sur Ia Taine généralement-— 
iginaire d/Australie en majorité—qui de 3 jonnes en 1990. es ¢ 
Griginaire d Australie en majorité—qui de 301,000 tonnes en 193 ext tombs A 
Seul dans ce groupe, le coton est en augmentation (de 41 
seta eats. BrOU, ygmentation (de 41,000 tonnes), et son 
san 405,000 tonnes nest nférieur que de 3,000 tonnes son meilleur résulat 
Les minerais et métaux (1,512,000 tonnes) sont en augmentation de 12,000 
tonnes seulement; cependant le manganise (854,000 tonnes) témaigne d'un proses 
de 36,000 tonnes, dont 35,000 A actif d'Abou-Zénima. Mair l'ensemble les 
tres mineras et des métanx (858,000 tonnes) eat en réduction de 44,000 tonnes 
4 encore le fait ext imputable aux envois d’Australic qui-—tous minerais el 
dans compris—n'a fait passer via Suer que 89,000 tonnes en 1886, nu Tie do 
Pour les marchandises ne figurant 
m pas dans Tes groupes ci-clewsus, 
surtout mentionner le caoutchouc, dont les envois par le Canal se sont redvite de 
plas de moitié: 294,000 tonnes en 1936 au lien de 657,000 en 1085 
Le Chef du Seorétaria 
Paris, le 26 janvier 1987. = Cana 


Tonnage net, 


Décomposition par Directions. 
Bae peeere Diffirencos 


1985, 1980. en 1936. 
eres (En milliers de tonnes’) 
Nord-su 15,784 2 
Sud-nord 17,027 ; 1 


32811 — 432 


Déicomposition par Catégories, 
Navires de commerce chargés 
(2) Navires postanx. 11,256 
(b) Autres navires o 14672 
Navires sur lest 4.705 
Navires de guerre ot transports 
militaires| 2.178 


82811 
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Dicomposition du Tonnage sur Lest 
rences 
1935. 1938. en 1936 

Nord-sud (En milliers de tonnes.) 

Bateaux 2,024 224 

Aatres navires: 867 1,606 
Sud-nord 

Bateanx-citernes 61 

Autres navires 770 1,272 


4,705 


Bateaua-citernes. 


Ensemble 4,360 


Trafe des Marchandises, 


(En milliers de tonnes 
5,024 3, 
17,404 


26,328, 


Trafe de Sortie: Principates Marchandises 


Métaux ouvrés cer, 1,926 
Pétroles 759 707 
Machines 622 616 
Ciment oh oul 
Engrais 502 363 
Pate do bois ot papier 514 530 
Sel 323 324 
Matériel de chemin de fer 5 2 
Houille 240 216 
Bois 270 190 
Sucre 162 138 
Tissus 152 108 
Céréales 270 63 


Encois totaus de la Russie 


Pétroles 520 
Fonte, métaux, machines 

Sucre railing... 

Sel * 

Céréales 

Mangantse i 

Matériel de chemin de fer 

Ciment “ a 

Divers et non dénommés 
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Trafie de Retour: Principales Marchandises, 


Differences 


1930. en 1936. 
Huiles minérales milliers de tonnes poids.) 
Essence ; 
Mazout 

Pétrole brut 
Pétroles divers .. 


Oléagineux 
Faves de soya 
Arachides 
pra 
nes diverses 


Céréales 


Riz et dé 
Bié et farine 
Mats 
‘Onge 
6 diverses 


brats 


Coton 


Textiles divers 


1,892 
Minernis et mi a 


598. 
902 


Phosphate 
Huilos végétales 


Sue : 
jucre ; 104 


Provenanoes dex Huiles minérales Sud-Nord. 


Abadan 3,700 
Iles de Ia Sonde Do 
Babrein 41 
Suez 

Autres régions 
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Dicomposition des Huilex minérales dA badan 
Différences 

1936 1936 en 1936. 

(En milliers de tonnes poids.) 

1,246 1,383 + 187 

Baca 1,361 LISI = 1% 
Pétrole brut 308 256 are 

Autres 


3,700 3,978 


Total dex Exportations da Pitrole de U Irak: Tripoli et Ha 


(D'apris les relovés établis par le Bureau de Londres.) 


Chargements probables 
¢ Difference 
1935, 1936. on 1936. i 
Tonnes poids. Tonnes poids. Tonnes poids. 


8,801,000 9,874,000 + 573,000 


Trafic Sud-Nord du Pétrole brut 


Abadan re 
he g 255,715 
1939 3 302.851 


Bahrein : Sean 
1898 3 40,535 


1935 
Ties de la Sonde ate 


1936 . (60,243 
1936 re eo 100,21 


ee ee 
503, 
1035 


Trafe des Keves de Soye. 
Via Suez. Via Panama, 
Tonnes poids. Tonnes poids. 
t es 36... 698,000 199,000 
Owbre 10900 5000 1s000 
Novembre 1996 20,000 Ri 
Décembre 1936 109,000 7 


ange ‘782,000 


lavires. Net. Chargement. 


v 
Enclosure 2 in No, 3. 


(B) 
Suez Canal Traffic Report for December 1936. 


1. Tonnage de Jauge nette ot Particularités du Transit. 


tonnage net total transité en décembre 1936 atteint 2,835,000 tonnes, en 
augmentation de 139,000 tonnes ou 5-2 pour cent sur décembre 1935, 

I] fait apparaitre une reprise trés marquée du mouvement commercial 

En effet, tandis que le conflit italo-abyssin (317,000 tonnes) ressort en 
diminution de 179,000 tonnes, le mouvement extra-conflit est, lui, en! progrés de 
318,000 tonnes, et, en s'élevant A 2,518,000 tonnes est mieux représenté qu'en auch 
des dix-nenf mois précédents. 

Le tonnage net originaire d’Australie, toujours trés faible (81,000 tonnes), 
n'est cependant plus inférieur que de 2,000 tonnes a son chifire de décembre 1935 
époque oii les cargos venant dir Commonwealth commencbrent A Stre détournés 

La comparaison du mouvement extra-confiit s‘établit donc ainsi, pour le 
dernier trimestre 

Dipfirences en 1996 vr 1086. 
Sar Bur tove 
conn d' Australi. autres Ensemble 
Tonnes Tonnes Tonnes 

Octobre ~~ 185,000 + 45,000 — 90,000 

Novenbre 59,000 + 158,000 + 97,000 

Décembre - 2,000 + $20,000 + 318,000 


Au point de vue des catégories, les postaux gagnent 58,000 tonnes; les autres 
navires de commerce chargés, 158,000 tonnes; les bateaux de guerre et transports 
de troupes, 40,000 tonnes: les navires sur lest, au contraire, perdent 117,000 tonnes. 
Mais, en co qui concerne ces derniers, il convient. de préciser que le tonnage vide 
imputable au conflit est en réduction de 188,000 tonnes, tandis que le Jest com 
mercial est en progres de 71,000 tonnes, 

Moyenne de ln marche effective: 11 h. 6 m,, contre 11 b. 25 m. en décembre 
1935; moyenne du séjour total b. 9 m., au lieu de 13 h. 31 m, 

‘Traversée commerciale la plus rapide: en 9h. 10 m,, par le postal italien 
Semien, d'une jauge brute de 7,110 tonnes. 

Nombre total de passagers payants de toutes catégories ; 80,049, contre 62,829 
en décembre 1935, 


2 Trafic des Marchandises, 


Le trafic-marchandises atteint 2,346,000 tonnes poids, en augmentation de 
317,000 tonnes, ou 15-6 pour cent. sur décembre 1935; c'est Je résultat mensuel 
Je plus élevé, non seulement de l'année 1936, mais encore depuis avril 1935. 


Trafe des Marchandises, 
Differences 
1936, 1936. sur 1985. 
(Kn milliers de tonnes poids.) 
Pour Cent. 
Janvier 2513 = 470 ou 18-7 
Février 2,090 
Mars. 2383 
Avril 2461 
Mai 2161 
Juin - 2.135 
1,958 
2.166 
1,956 + 216 ou 
= “88 on 
+ 53 on 
+ B17 ow 15-6 


Résultat d’autant plus intéressant que les envois sur Massaouah et 
Mogadiscio sont inférieurs de 48,000 tonnes A ceux de décembre 1935, 
e 
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A la sortie (775,000 tonnes), I'accroissement n'est que de 22,000 tonnes. Une 

augmentation de 42,000 tonnes sur les métaux (notamment sur la fonte) est 

balancée par une réduction de méme importance sur le pétrole; les autres produits 
ne donnent liew A aucun commentaire, 

‘Au retour (1,571,000 tonnes) le progrés est de 205,000 tonnes, ou 23-1 pour 


cent 
'A exception des huiles minérales qui, avec 344,000 tonnes, accusent un tres 


léger resserrement. de 19,000 tonnes (bien que le pétrole brut soit en gain de 
9,000 tonnes(’)), les autres grands groupes de marchandises sont tous en 


augmentation, 
Tes oléagineux gagnent $8,000 tonnes, avec un total de 288,000 tonnes—le 


plus élevé quils aient réalisé en un mois depuis mars 1935, Les feves de soya, 
hotamment, dont le trafic s'était beaucoup ralenti les mois préoédents, font preave 
en décembre d'une grande activité + 


Trafte des Féves de Soya 
1935. 1936. 
(En miltiers de tonnes poids.) 


Septembre... 103 45 
Octobre para 8 
Novembre 7 meat o8 26 
Décembre 1 109 


Les céréales, en progres de 118,000 tonnes, en groupent 206,000; pour sa part, 
Jo bié figure pour 73,000 tonnes, au lieu de 5,000 sonlement en abecs 1935. 

Les textiles, en gain de 26,000 tonnes, réunissent 178,000 tonnes, leur chiffre 
mensuel Ie phis élevé depuis mars 1935; le jute atteint 115,000 tonnes, son meilleur 


total mensuel depuis janvier 1935. 
Les minerals et métaux, qui sont représentés par 125,000 tonnes, ressortent 


en augmentation de 90,000 tonnes. 


Tonnage net. 


Dicomposition par Directions. 
Dicembre Dicembre 
1986. 1936. _Différences. 
(En miltiers de tonnes.) 


Nord-aud 1,340 1,426 + 86 
Sud-nord : Wcrokvidt 0,00 1,409 + 58 


2.608 2,835, + 199 
Dicomposition par Catégories, 
Navires de commerce chargés 
(a) Navires postaux ...  - 920 
i « “ 1,064 158 
Navires sur lest 529 


Navires de guerre et transports 
militaires ew 40 


2,696 2,835 + 139 


(1) Loe envois de pétrole brut de Irak e'élbvent & $92,000 tonnes environ, contre 275,000 
en déoembire 1995. 
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Décomposition du Transit sur Lest. 
Décembre Décembre 
1935. 1936. —_Différences. 
Nord-sud (En milliers de tonnes.) 
Bateaux-citernes 192 267 
Autres navires 126 126, 
Sud-nord 


Bateanx-citernes 
Autres navires 206 


529 
Bateaus-citernes. 


Ensemble 430 


Trafic des Marchandises. 


Dicembre Décembre 
1035. 1936. Diifférences. 
(En milliers de tonnes poids.) 
Nord-sud 753 775 + 2 
Sud-nord 1,276 1,571 + 295 


2029 = G+ IT 


Trafic de Sortie: Principales Marchandises, 


Métaux ouvrés 158 200 
Machines 56 4 
Engrais 51 oo 
Pate de boiset papier .. 40 50 
Ciment 47 4 
” 7 2 

do chemin de fer 18 ip 
pt 13 
33 2 
10 i 

Ww 


Fase patee 


Envois totaux de la Russie. 


‘Métaux, machines 8 
Pétroles z 45 
Sucre = 
Matériel de chemin de fer 

Divers et non dénommés 8 


4 


Trafe de Retour: Principales Marchandises. 


Huiles minérales : 
‘Mazout . " 133 122 
Essence . ‘ 139 76 
Pétrole brut 19 2B 
Pétroles divers . 2 1s 
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Dicembre’ Décembre Différences. 


1 
Oléaginenx (En millie 
Feves de soya 71 
Arachides 29 
Coprah i “ 
Graines diverses: 36 
200 
Céréales : 
Ri ot dérivés 
Bié et farine 
Orge 
Mais 
Céréales diverses 


‘Textiles 
Tuto 
Coton 
Laine 
Sisal 
‘Textiles divers 


| SHoBE 8) wBrok 


Minerais et métaux : 


Manganise = 
Autres minerais et métaux 


‘Tourteaux 5 
Gunnies (jute manufacturé) 
‘Thé = 


Caoutchoue 
Fruits 
Phosphate 
Huiles végétales 
Sucre... 


Provenances dex Huiles minérales Sud 


Abadan 4 ; 315 
Iles dela Sonde 31 
Tes Babrein... in 9 
Suez - = 8 


Décomposition dex Huiles minérales d’A 


Mazout ay el: 122 
Essence i ae 1 
Pétrole brut ... ‘ H. 3 10 
Pétroles divers n 


315, 


1936. 
de tonnes poids.) 
109 8 
80 
39 
60 


288 


+1 
Bre | 


42 


30 
2 
21 
19 
7 
4 


eweewnne & 


#+tt1 iti 


Nord. 


295, 
30 
4 

5 


ou 


badan. 


121 
65 
14 
95 


295 
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Total des Exportations de Pitrole de U' Irak : Tripoli et Haifa réunis. 


(D'aprés les relevés établis par le Bureau de Londres.) 
Chargements probables. 


Différence 
1935 1086. en 1936. 

Tonner poids. Tonnes poids Tonner poids 
Décembre 275,000 332,000 + 57,000 


Trafic Sud-Nord du Pétrote brut. 
Abadan 
Mois de décembre : Navires. Net. 
1936 peek 1 71 
pag ; 1 5,280. 
Bahrein : 
‘Mois de décembre : 
1936 7,228 
1935 4,923, 
Ties de Ia Sonde 
Mois de décembre 


Chargement. 


Ensemble 
Mois de décembre : 


1936 . 2 14,359 
1935 2 10.203 


Trafic des Fives de Soya. 


Via Suez, Vin Panama. 
Tonnes poids, Tonnes poids. 
Trois trimestres 1936 638,000 199,000 
Octobre 1936 8,000 18,000 
Novembre 1936 | 26,000 8,000 
Décembre 1936 109,000 


[J 627/231/16) No, 4 


Sir I. Malcolm to Foreign Office (Received February 4) 


No. 7. Commercial. Confidential.) 
Paris, February 1, 1987. 
I HAVE the honour to transmit herewith two interesting analyses, drawn 
4p in my office, from the reports of the Bulletin décadaire (Nos, December 25, 
1936, and January 6, 1937), marked (A) and (B):— 


(A) regards the passage of cereal traffic from south to north during the past 
‘titeen years (1921-35). Se ssi 90 
(B) is a statement of ol 


I think that both of these documents are worth the study of the appropriate 
Departments of His Majesty's Government. 


T have, &e. 
IAN MALCOLM. 


(17263) ag 
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Enclosure 1 in No. 4 


(A) 
Cereal Traffic in South-North Direction during Fifteen Years 1921 to 1935, 
(Analysis of report of Bulletin décadaire of December 25, 1936.) 


MINATION of south-north traffic during the last fifteen years 
reveals 
(a) Decrease in cereals traffic, and (b) Increase in oil traf. 


1921-25. 1926-30, 1931-85, 

Tons. Tons Tons. 
Cereals... 15,600,000 13,495,000 12,490,000 
Oil 10,449,000 17,299,000 487,000 


Tn 1991-85 the oil traffic was more than double that of the period 1921-25, 
while cereals had decreased by 20 per cent. Comparison of the year L889 with 
The record year 1925 shows a decrease of 1,885,000 tons, or 45° per cent. | The 
percentage of cereals to the total south-north trailic has dropped from 21-2 per 
N the 1921-25 period to 13-9 per cent, for 1081-95, 

“The following table gives the chief categories of coreals 


(Boe thousand tons.) 


cent, 


Perventage.| 1926-0, | Percentage. | 1001-29. 


5,128 
on 
van 


Sundry 


4 
7 
Barley ‘905 8 
fo 
0 


N-B.—The decrease of 3,110,000 tons between the 1921-25 and 1931-35 periods 
is entitely due to wheat, which dropped 5,014,000 tons, or 66 por cont. Rice 
increased by: 1,116,000 tons, or 18:7 per cent,, and maize by 467,000 tons, 
or 44°3 per cent. 


Chief Countries Exporting the Wheat, Rice, Maize and Barley. 


1921-86. 1926-30, 1931-85. 

(Per thousand tons.) 
India and Burma ve 7077 4,001 3,082 
Avstralia * om 4975 4,256 2,679 


French Indo-China ee are 2036 3731 
Persian Gulf ... 850 500 700 


India. 

Exports of all cereals have greatly decreased; wheat has dropped from 
31-3 per cent. of the total traffic in 1921-25 to 1-9 per cent. in 1981-35. India 
Still takes first place as rice exporter, but the percentage has decreased from 
Gh por cent, in 1021-25 to B4-6 per cent. in 1931-85, | For the same period Indo- 


China has increased rice exports from 21 per cent. to 34.2 per cent. 
“The most important decrease is in barley, from 72-6 per cent, in 1921-25 to 


7-3 per cent, in 1931-35. 


Austratia, 

Of Inte years Australia is almost the only exporter of wheat via the Suez 
Canal, the percentage for 1931-35 being 94-8 per cent., compared with 63-2 per 
cont, in 1921-25. 


Indo-China, 

French Indo-China now exports 34-2 per cent. of the c 
dominates the maize trafic with total percechage of 65:9 per cent, von 1821 
{9 1930 inclusive East Africa shipped 25-9 per cent. and the Dutch East Indies 

per cent. of the maize sent via the Canal. 


First Ten Months of 1936. 


Cereals show a slight increase during this period. 2 
thie Mice, BMS increased ty 96,000 tons, with a total of 1.064.000" tans During 
is period Indo-China has shipped nearly as much rice ax India and Burma 
heat shows a slight increase, 17,000 tons. There is a decrease of 90,000 
tons in Australian wheat, partly compensated by ic 8 
ce mis ly compet by an increase of 77,000 tons in 
ports from India, This remarkable increase in Indian shipments of wheat is 
worthy of attention. During this period of 1936 India exported 81,000. tons, 
gompared with 4.000 tons in 1835, and with only 50,000 tons during the entire 
five-year period 1931-35, or 1-9 per cent, of the wheat traffic. Therefore, India 
shipped ring ten mont near double the previous five-year total. 
record shipment of wheat frot a he 
year 1, "word shipment of wheat from India during the fist ten months of any 


Enclosure 2 in No, 4 


(B) 
Traffic in Oleaginous Products from India and the Far Kast duri 
Blesen Yours 1005-36 tacletion nw anne 


(Analysis of report of Bulletin décadaire of January 5, 1987.) 
DURING the period 1925-85 inclusive India and the Far Enst(') supplied 


78:2 per cent, of the traffic in ol 
chief source, but from 1920-35 the 


India, 


In 1925 India supplied 49-7 per cont. of this traffic. b 
U7-2 por cent., the decrease Soren all ‘categories :— Sere eT tee 


Tons, 

Ground mate eens 0,000 
Copea.. ac, °) RD AEES WORD Tekst endl aetna: 
Linseed ‘ab! i “ 7 ah. 217,000 
(Cotton seed 2 Sa 257,000 
Rape sood (colza) <..a8%o00 
Castor-oil seed inves Ee “ a 12,000 
Oil a seed “ - o ® 22,000 
Baaiiy {iyi Wea acute 205 cb dBI000: 


Far East 827,000 


Al categories of the Far East tralfic have increased, from 27° i 
1925 to 43-9 per cent, in 1935 — " 7 PELAUS persal in 
Increase: 1925 compared 
with 1936, 


ra beans 
re 


Japan, the Philippines and Siberia. 
cal) hltbosgh Todi has almost disappeared from Canal tra place has 
heen taken by the Red Sea ports und East Afriea ; the 1995 traiie was only tons lee 
han that in 1925 when India sent 200,000 tons through the Canal. 


[17283] ct 
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Soya beans are exclusively the product of the Far East. For the other 
categories, the following table shows the variation in their percentages in each 
region -— 


Ground Nata Copa Various Seeds 


India, | ForEast | Indie, | Far Bast, | India, | Far Bast 


Percentage. | Percentage. | Percentage. | Percentage. | Percentage. | Percentage 
17-5 1463 5-0 8-5 3-6 
15-6 5. 6.0 05-5 151 
a6 0-0 40.0 


Proportion of Oleaginous Products to Total Traffe. 


Oleaginous Other Total 

Products Traffe Traffic 

Tons, Tons, Tons, 
1925 “ 1,532,000 5,588,000 7,120,000 
1930 . 1,361,000, 4,530,000 6,191,000 
1935 . 705,000 4,236,000 4,941,000 


Par Bast. 
1025, 850,000 1,088,000 1,938,000 
1930 c 1,468,000 1,220,000 9,000 
W935 14 188,000 1,124,000 21259,000 


‘India.—1925 compared with 1985 thus shows a decrease of $27,000 tons, or 
54 per cent., in oleaginous products, and of 1,352,000 tons, or 24-2 per cent., in 
‘other merchandise. 

Far Bast—Oleaginous traffic has increased by 235, W) tons, ar 33-5 per cent.; 
other traffic by $6,000 tous, or 3°3 per cent. 

It will be noted that shipments of “other traffic "” are very steady; taking 
an average of 1,133,000 tons, there is only an increase of 13°6 per cent. in the 
record. year (1934, with 1,287,000 tons), whilst the lowest year (1926, with 
only 941,000 tons) showed a decrease of 16:9 por cent 

‘This rogularity in Far Eastern exports is surprising, as many categories of 
merchandive are far from being so active to-day as ten years ago, instance, 
soya beans in 1925 were 120,000 tons, and in 1935 only 61,000 tons Sugar from 
the Philippines hag decreased from 217,000 tons in 1925 to 24,000 tons in 1935 
owing to being diverted to the Panamd route. 

in the other hand, there is very important progress in other categories of 
traffic :— 
1938 compared 
with 1985. 
Tons. 


Oil-cake ot aes + 67,000 
Cereals + 47,000 
Pulses é i + 50,000 
Salmon “t + 37,000 
Fish oil d aha. re + 23,000 


First Ten Months of 1936, 


‘The first ten months of 1936 show a slight increase in oleaginous products 
trafic of 99,000 tons, or nearly 5 per cent., compared with the same period in 1985. 

India increased its traffic from 26-7 per cent. to 32-2 per cent., but the Far 
East—chiefly due to a decrease of 108,000 tons in ground mits—decreased from 
44:3 per cent. to 39-9 per cent, 


(J 528/159/16) No. 5. 
Sir 1. Malcolm to Foreign Office —(Received February 4.) 


(No. 8. Commercial. Confidential.) 
Sir, Paris, February 1, 1987. 

I HAVE the honour to ailvise you of the death of Ismail Sirry Pasha, who 
was for many years the commissary of the Egyptian Government attached to the 
Suez Canal Company 

For all those years he was a most loyal assistant to our company, and his 
death deprives us of a very good friend. 

At the monthly meeting of the company held this morning we wore advised 
that the Egyptian Government has nominated Chamsi Pasha to be his successor, 
and this nomination has been duly accepted 

T have, &e 
TAN MALCOLM. 


[J 590/159/16) No. 6 


Sir M. Lampson to Mr, Bdan.—{ Received February 3.) 
(No. 140.) 
Sir, Cairo, January 90, 1 

WITH roferonce to Mr. Kelly's telegram No, 991 of the 2nd Nove 
1986, desoribing the o ersation he had had with Ahmed Abdel Wahab 
on the supposed intentions of Maknm Ebeid Pasha in toxpoct of th 
Suex Canal Agreoment, I haye the honour to report that, on the 22nd January, 
Abdel Wahab Pasha informed financial adviser that the question of an 
extension of the Canal company’s concession had been raised in recent con. 
veraations between Makran Eboid Pasha and the company's representatives. 

2 Although Sir Frank Watson ia not ab wich for the accurey of 
this statement, he states, x theless, that he would not be at all surprised if 
it were to occur to the Minister of Finance that an oasy way of earning 
reputation as a great jer would be to grant an exten 
in exchange for a lump Hd pay for th 
roads, and an iP realised by the company which 
would help to meet the increased coat of the Egyptian arin 

3, In bringing the above report to my notice, Sir Frank Watson énquired 
whether I considered it advisable for him t discuss the matter with 
Makram Ebeid Pasha. 

4. 1am doubtful of the wisdom of this. In my dospatoh No, 1848 of the 
28nd November, 1936, and my personal lettor of the same date to Sir Robert 
Vansittart, I raised this question of our genoral attitude on the question of the 
Canal. In the event, my instructions were to adopt a policy of studied 

ality in regard to the negotiations then in progress betweon the Canal 
any and the Egyptian Government, ‘The information now given bs 
Wahab Pasha, if true, raises the matter ¢ more, And once age 
1 am impressed with the feeling that, by letting things go by default, we may be 
defeating what I have always understood was our long-term policy, ¢g., the 
ultimate conversion of the Canal company into « predominantly Anglo-Byyptian 
interest. 

5. If action is to be taken, the matter is one of some urgenoy, and I 
request your instructions whether you wish the matter taken up, and, if so, 
on lines. 

6 A y of this despatch is being sent to the Department of 
Overseas Ts 

T have, do. 
MILES W. LAMPSON, 











(J 785/189/16) No. 7, 


Telegram from the United Kingdom High Commissioner in the Union of South 
Africa to the Dominions Office—(Communicated by Dominions Office om 
February 12) 


(No. 50.) February 10, 1987. 

RATLWAY Administration have decided to reduce port dues at all Union 
ports by half, and I understand that effect will be given to decision as soon as 
practicable, 

Intention is clearly to attempt to retain traffic diverted from the Suez Canal 
during the Abyssinian troubles, and aunouncement at this juncture must be 
deemed as a counterblast to the recent announcement of reduction in Suez 
Canal dues. 





(J 704/159/16) No. 8. 
M. Bonnet to Lord Cromer (Communicated by Lord Cromer, February 16.) 


Cher Lord Cromer, Paris, le & /éerier 1937. 

LES informations que je recueille dans In presse anglaise, notamn 
The Times dont je yous envoie ci-joint un exteait, confirment d'une manidre qui 
n'est que trop évidente les appréhensions dont je me faisais I'ého h la dernitre 
xéance du. conseil. 

Les risques que courent toutes lex entreprises curopennes en Egypte se 
précisent de Jour en jour. Tl en est d’ordre fiscal et dordre social, et dj’, surtout 
fn ce dernier domaine los projets ézyptiens sont inquitants; mai en ext de plus 

raves encore en matidre judiviaire. Comme I'éerit The Times, je voux eapérer que 
In. présence on Egypte d'un expert britannique ve aignifie pax que |'Angleterre 
soit d’accord avec les prétentions du Gouvernement. égyptien, ‘mais toujours 
comme I'écrit The Times—il serait bien satisfainant den avoir une confirmation, 

Je n'ai pas besoin d'insister auprés do vous nur le grave danger qu'il y aurait 
ce que de grandes compagnies (la Compagnie de Suez est du nombre) qui en fait 
sont ouroptennes, fuswent soumises non plus aux Tribunaux mixtes, mais aux 
‘Tribunanx indigenes, Ces compagnies auront déja A redouter ce que les mestiron 
gouvernementales ou Kégislatives pourront avoir d'excessif qu'on leur épargne au 
Mnoine d'étre soamiscs, en. cas de contestation judicinire, b une Juridiction. de 
Tangue et dle mentalité arabes, 

Si vous aviez l'occasion d’attirer sur ln question I’attention du Gouvernement 
de Sa Majesté, je vous serais profondément reconnaissant du service que vous 
rendriex ainsi aux grands intéréts européens dont nous ayous la charge. 

royer-moi, & 
GEORGE EDGAR BONNET. 


‘J éoris dans le méme sens & Sir Ian Maleolm et & Sir John Davis. 


Enclosure in No. 8, 


Extract from The Times of February 5, 1937. 


Forcign Communities in Egypt: Position under New Régime. 


Cairo, February 4, 1987. 
‘THE Egyptian Government's proposals for a modification of the statutes of 
the Mixed Courts are being carefully examined by the foreign communities, which 
are anxious to discover what safeguards will remain after the Capitulations have 
been abolished. 


a7 


Generally speaking, the proposals have had a favourable reception. It is 
recognised that they contain much that is reasonable and offer a fair basis for 
discussion. Exceptions are taken to one or two points, particularly those which 
would exclude what are known as mixed interests from the competence of Mixed 
Courts, The majority of foreign companies in Egypt, including many of first 
class importance, such as the Suez Canal Company and the Crédit foncier 
égyptien, are registered as Egyptian and rank as such in law. Nevertheless, it has 
been ruled in the past that their litigation should be tried by the Mixed Courts 
on the ground that they represent “mixed interests.” | Under the new régime it 
is proposed by the Fgyptian Government that their affairs should be judged by 
native courte, wbich have Dota wide experience in commercial law 

Another proposal to which objections are raised is the automatic substitution 
of Egyptian for foreign judges in the Mixed Courts as they retire, which, it is 
realised, would probably lead in practice to a reduction of the estimated transition 
period. 

It is admitted that these proposals are only the first offer ‘in what will 
doubtless be a long process of hard hargaining, and that the ultimate outcome of 
the Montreux Conference will probably look-very different. Tt is also assumed by 
the foreign communities that the fact that Mr. Beckett, of the Legal Department 
of the Foreign Office, discussed the whole field of the Capitalations at length with 
the legal experts of the Egyptian Government, does not necessarily meat that the 
latter's proposals have the approval of the British Foreign Ollie. They would 
be glad, however, to receive a definite assurance on this point 


{3 702/150/4 No. 9. 
ir 1, Malcolm to Foreign Office Received February V6.) 


(No. 9. Commercial, Confidential.) 
i |, HT, 
IN continuation of my despatch No. 6 of the 2ist Janunry, paragraph 4, 

regret to add further information of a somewhat discoucorting character 

regarding the prospects of ratification of the agreement herein referred ta. 

In my previous despatch I stated, on the authority of the director-general, 
that he was in good hopes of the conversations being renewed by the present 
Government in the near future. ‘This hope has, 1 fear, been rudely shaken by 
the events of the past woek. 

Wo were told this morning at the meeting of the Comité de Direction that 
the Egyptian President of the Council hd made all arrangements to visit 
Ismailia in state on the 6th February last, to. be received by all the notabilities 
in the Canal Zone to breakfast with the president of the company, and to 
make a speech. ‘Two days before this great event was to take place, the 
Marquis de Vogaé received « letter from the Prime Minister intimating that his 
Visit to Ismatlia would be contingent upon the acceptance by the company of 
the following terms :— 


1. The right of nomination of two Egyptian representatives on the board 
‘of the company. 

2. ‘The construction of certain roads in the Canal Zone and towards the 
interior. 

8. ‘The increase of the proposed subvention from £200,000 to £300,000 por 
annum. 


(Imay remark in passing that these questions had been fully discussed 
between the President of the Council and the director-general when the latter 
was in Cairo last month. On the first two points, agreement could have been 
come to, but on the last point the director-general said it was impossible for 
him, without the leave of the board, to discuss any increase of the financial 


proposal.) 
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On receipt of this ultimatum, our president, the Marquis de Vogné, replied 
that he had neither the power nor the position to agree to the president's 
somewhat abrupt communication, but that he would report it to the board on 
his return to Paris. Whereupon he was officially informed that the visit to 
Ismailia would not take place. 

Whethor this means that all chance of « further agreement is at an end, 
we do not yet, know, but await, with some anxiety, the return of the Marquis 
de Vogaé in the course of the next fortnight. 

T have, &o, 
IAN MALCOLM 





{J 763/159/16) No. 10, 
Sir I. Malcolm to Foreign Office—(Received February 20.) 


(So 10, Commercial. Confidential) 
Sir, Paris, February 19, 1937. 

continuation of my despatch No. 9, of the 11th February, 1987, and with 
particular reference to the penultimate paragraph. 

At the Comité de Direction held this morning, we welcomed our president 
on his return from a two months’ residence on the Canal. He gave ux a full 
account of the circumstances related in my despatch No. 9, of the 11th February, 
‘and ndded very litte thereto, But what he added was interesting 

He said that the Minister of Finance, full of good humour, had seen bim 
and had said that, if our president could only see his way to adding the sum of 
£100,000 per annum to the subsidy proposed, the company could be assured that 
the agreement about to be proposed to Parliament would pass through without 
4 diseentiont voice, ‘The president told us that the way in which this matter was 


presented to him savoured somewhat of ** backsheesh,'* and that it repelled him 
in consequence. He had already heard that similar proposals had been made 
to other foreign companies which had alvo heen disagreeably impressed by xuch 
oriental methods. He had replied, however, in the terms that I have already 
quoted, saying that he could not accept the proposal of an increased subsidy 
without the authority of his board, and that he hough it most unlikely that 


the board would agreo to it, Thereupon the visit to famailia was cancelled, as 
Thave stated in my last despateh, 

T enquired whether, now, the agreement would be put before the Parliament 
or would be dropped; upon this point he could give me no certain information 
as he did not know what the reaction of the oriental mind might be to his 
categorical refusal to increase the subsidy. He seemed, however, to have some 
hope thatthe influence of Sir Miles Lampson on Nahas Pasha, which he considered 
to be very great at the present time, might possibly induce the Prime Minister 
(in view of the other great advantages 0 red to him in the agreement) to with- 
draw the exorbitant claim that the subsidy should be increased ‘But be slid hot 
know whether the opportunity would arise for such advice to be offered by the 
British Ambassador or whether, if offered, it would be accepted. So, for the 
moment, the matter remains in abeyance and none of us know, on this side of 
the Mediterranean at any rate, whether the agreement is dead, whether it will 
ultimately be sccepted, or whether negotiations nay be resumed, 

1 wish I could send a more satisfactory account of this affair, which has, 
in my opinion, been skilfully negotiated and has only broken down through 
tho somewhat avaricious temperament and tortuous methods of a Government 
which is looking to all quarters of the compass to collect more money 

T have, &e. 
TAN MALCOLM 


ee 


[J 968/231/16) No. 11. 
Sie L, Males to Foreign Offce—( Keceivel Mireh 4.) 


(No 12 Comercial, Confidential) 
Sir Paris, March 2, 1987 
I wave the honour to enclose horwsrith statistical table for the 
year 1936, 40 be iuowrporuted in the next White Maper. 
Tiave, dx 
TAN MALCOLM. 


Enclowure in No, 11 
Statistical Tabi for the Year 1936, 


‘Seu-lorme tenflc and monthly transit receipts. 


Tounage by flags 


Proportion per eont, of the number of vemels and of the yrs 
‘ani net tonnage paming throagh the Canal, ly Hage, 


Seatorne trae by categories and tags. 
Mean monthly duration of passage through tho Canal 
Draught of vem. 

Return of pamoager by catagories at nationaliton 
Not tonnage : Distribution among prinaipal lines, 


1, Sea-borme Trafle and Monthly Transit Recvipte. 


| Net 
| Vemels | nomage | Toanage. 
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2. Tonnage by Flags. 
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A. Sea-borne Trafte by 


5, Proportion per oxnt. of the Number of Vesela andl of the Grose 
‘and Net Tonnage. 


ocowatagy of Forceatage of | Vercestage of 
Vorets: Grose Tonnage! Not Toumage: 
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8. Na Tesnage : Distribution among Principal Lines 
5. Mean Monthly Duration of Passages throwjh the Co — 
Nanos o Shipping Lines 
Mean Daration of Pamages. 


Yor Vowels nari | For Vomets ijt Tanker Company : am: 
ftng by Night. | navigating ty | For all Vonets Peniswalsr and Oriental Staizs Navigation Coaipany | 
strwoll an by Day. | "Day ont. ras Uritiah toda Steam Navigation Company 

"ot, Duration, of | Duration. ot Theratlon 
Vessels. Veneta 
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Lind Teiestivo 
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‘Compagnie doe Mensageriestaritiwen 
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6. Dranght of Vesela 
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{J 969/231 /16) No, 12. 
Sir I. Malcolm to Boreign Office —(Recvived March 4.) 


0, 13, Commercial, Confidential 
gs 4 1 Caen ee. Paris, March 2, 1937. 3 
I HAVE the honour to transmit, herewith a copy of the main details of traffic 
through the Suez Canal for the month of January 1937, together with an analysis 
‘of the net tonnage during the same month compared with y 

1: wll be seen thatthe inrease of tonnage gives reason to hope that 
prosperity is returning to the world trade through the Suez Canal. a 
that the figures for February. are even more encouraging; in spite of the fact that 
there were only twenty-eight days in the month, that the amount of the détare has 
to be taken inte account, and that the Italian traffic with Abyssinia has sensibly 
diminished. 

T have, de. 
TAN MALCOLM. 


Enclosure in No. 12. 


Suez Canal Traffic Report for January 1937. 


1. Tonnage de Jauge nette et Particularités du Transit. 


JAMAIS on navait enregite on janvier un tonnage de jange nette aussi 


; celui réalisé cotte année : $,034,000 tonnes. 
seeyar rapport h janvier 1896, augmentation est de 99,000 tonnes, ou 3-4 pour 
cont, Le tonnage imputable aux événements d’Rthiopie (343,000 tonnes) étant en 
diminution de ) tonnes, c'est hl'actif du mouvement commercial un progr’ 
de 438,000 tonnes, 

2 “Piteque infsterrompue depals sept mos, la reprise du mouvement commorcial 
s’ost non. sealoment poursuivie, mais encore beancoup accentuée, ainai qu'il ressort 
du relewé cisapres: 
Tonnes. 
Juin 1980 1,971,000 Octobre 
Suillet 2.206,000 Novembre 
2.200.000 Décembre 
2.264000 Janvier 1997 2,691,000 


Au point de vue des catégories, les bateaur de commerce chargés et les postanx 
aguent ream 111000 tatoes ser janvier 1996; la navigation sur lest actus une 
Timinution de 195,000 tonnes, mais il fant préciser que les passages vides atte 
babies au ‘mouvement avec’ Mastaooab et Mogadiscio soot, en réduction de 
36,000 tonnes, tani que lee tankers t Jes autres bateaux de commerce liges 
oigtent a it de 113,000 tonnes. 

\eoctfiangés et sat lest les bateauxcciternes.eéaniseent, 404,000 tonnes, en 
augmentation de 108,000 tonnes. Ras ie ecline ds 901,000 
T le pavillon italien est en diminution de 261, 
tonnes "T'ensemble den nutves,ationalités est’ "done en augmentation” de 
omen la marche effective: 11h. 12 m,, contre 11h. 18 m. en janvier 

1936; moyenne du séjour total= 13 h. 33.m., au lieu de 13h. 23m. 
‘Traversée commerciale la plus rapide: en 9 h. 45 m. par le petit postal 
italien Duca degli A bruaz, de 2472 tonnes de jauge brute, 
‘Nombre total des passagers payants de toutes catégories: 71,077 contre 
73,702. 
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2 Trafic des Marchandises. 


._,Particulitrement actif, le trafic des marchandises atteint 2,689,000 tonnes 
Poids—son meilleur total mensuel depuis celui d’octobre 1984 

Par comparaison avec janvier 1986, le trafic des marchandises ressort en 
progrés de 646,000 tonnes, soit 31-6 pour cent. 

A la sortie (746,000 tonnes), l'augmentation n'est que de 33,000 tonnes, dont 
17,000 i l'actif des envois sur Massaouah et Mogadiscio; par contre, les 
expéditions des ports russes de la mer Noire (qui n’atteignent que 23,000 tonnes) 
‘Bont en recul de 20,000 tonnes. 

, Rien & signaler quant aux principales marchandises qui alimentent le trafic 
nord-sud 

Au retour, le chiffre réalisé, 1,943,000 tonnes, se classe au troisitme rang des 
meilleurs r¥sultats mensuels. Seuls l'ont. dépassé le trafic de mars 1929 avec 
2,067,000 tonnes, et celui d'octobre 1934 avec 1,951,000 tonnes. 

Par comparaison avec janvier 1936, 'augmeniation n'est. pas inférieure A 
613,000 tonnes, ou 48-5 pour cent, et le regain d'activité s'étend 2 presque tous 
les compartiments du trafic 

Les huiles minérales font ressortir une augmentation de 141,000 tonnes, qui 
porte sur tous les produits du groupe: mazout +48,000 tonnes, essence + 38,000 
tonnes, pétrole brut +20,000 tonnes,(’) autres variétés + 35,000 tonnes. 

Les, huiles réunissent 500,000 tonnes—total exceptionnellement élevé, qui 
ne le cde que de 37,000 tonnes au maximum mensuel acquis en novembre 1993, 
C'est--dire bien avant la mise en service du pipeline de I trak 

_quscoroissemet global de 141,000 tonnes sur janvier 1936 provient presque 
uniquement des envois d’Abadan, en augmentation de. 150,000 tonnes. et il 
faut noter qu’en se chiffrant par 454,000 tonnes, les expéditions d°Abadan ont 
approché de 5,000 tonnes leur maximum mensuel obtenu en aodt. 1034, 

Entre ces deux mois, In comparaison des envois d'Abadan s‘6tablit ainsi : 


Différence en 
Aout 1934. Janvier 1937. Janvier 1937, 
Tonnes. Tonnes, Tonnes, 
Essence 177,000 123,000 ~ 54,000 
Mazout 139,000 186,000 + 47,000 
Pétrole brut 102,000 29,000 ~ 73,000 
Autres varidtés 41,000 116,000 + 75,000 


Totalexportéd'Abadan 459,000 454,000 = 5,000 
* record.” 


Les oléagineux, avec un total de 350,000 tonnes, sont en angmentation de 
122,000 tonnes; les feves de soya, notamment, sont passées de 84000 tonnes en 
janvier 1936 i 151,000 tonnes, ce qui constitue leur meilleur total mensuel depuis 
novembre 1934. 

Les oéréales, représentées par 241,000 tonnes, sont en progrés de 144,000 
tonnes sur leur chifire (tres faible, il ost vrai) de janvier 1936: le blé qui, ance 
demnitre 4 parville époque, n‘avait fourni que 13,000 tonnes, figure pour 96,000 
tonnes, son meilleur chiffre mensuel depuis mai 1931 

Les minerais et les métaux (164,000 tonnes) gagnent. 62,000 tonnes, dont 
55.000 sur Je manganise; ensemble du groupe n’avait pas été aussi actif depuis 
cetcie 1800, 

textiles sont en perte, insignifiante, de 8,000 tonnes, avec 1 
s'Gldve A 169,000 tonnes. e . ~ mie a 

Le trafic originaire d’Australie, qui ne réanissait que 44,000 tonnes dans le 
Premier mois de 1936, a été un peu mieux représenté en janvier de cette anne. 
$5,000 tonnes . 

‘une facon générale, In plus grande activité du trafic de retour peut are 
iputée, i concurrence de 28 pour cent, & la reprise des importations en Teale, 

La péninsule italienne, qui avait regu via Suez 144,000 tonnes de marchan- 

dises diverses en janvier 1933 (début du conflit), puis 25,000 tonnes seulement on 


() 2s jnovier 157 les envois de pétrole brut de Trak s'tbvont & 4974 em environ, 
contre 29708) on janvier 1000, Se) es : 
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janvier 1936 (pendant application des sanctions), a importé en janvier de cette 
année 199,000 tonnes, dont 73,000 d’huiles minérales et 55,000 de blé (c'est-A-dire 
la presque totalité des 62,000 tonnes de cette céréale que le Commonwealth a 


expédiées via Suez dans le mois), 
Liltalie a, en outre, fait venir sur un bateau-citerne un chargement de 9,600 


de mélasse embarqué & Calcutta: c'est Ia premibre fois que transitait au 
de la mélasse de cette provenance. 


Analysis of Tonnage and Comparison with Janwary 1936. 
Tonnage net. 
par Directions 
Janvier — Janvier 
1936. 1997, Differences. 


(Bn milliers de tonnes.) 


Nord-sud i x 1,430 1418 — It 
Sud-nord 1,505 1,618 + 1B 


205 30S 


Décomposition par Catégories. 


Navites de commerce chargé 


(a) Navires postaux. 905 1,015 
(0) Autres navires 1,406 


Navires sur lest 
Navires de guerre et transports 


435 


militaires 178 


3,034 
Décomposition du Tonnage sur Lest. 
Nord-sud 
Bateaux-citernes ... 
Autres navires 
Sud-nord 


Bateaux-citernes 
Autres navires 


193 


Bateaus-citernes. 
Ensemble " i 386 


Trafe des Marchandises, 

(En milliers de tonnes poids.) 

Nord-sud ‘ 748 + 33 
Sud-nord ‘ + O13 


+ 646 


pales Marchandises. 
Métaux ouvrés is 153 172 19 
Engrais 3 72 69 3 
Machines... . 8 ss 18 
Piite de bois et papier 

Bese es Ss 2 w 2 5 


Trafte de Sortie 
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Trafe de Sortie: Principales Marchandises (suite) : 


Ciment 
Houille a 
Matériel de chemin de fer 
Se 

Tissus 

Sucre 


Janvier — Janvier 
1936. 1937, Dilférenees. 
(En milliers de tonnes poids.) 
7 36 A it 
17 26 

4 21 

10 4 

6 10 

18 7 


Enoois totaus de la Russie, 


ux, tnachines 
Pétroles 
Sucre 
Divers et non dénomimés 


Trafe de Retour. 


Huiles minérales 
Mazout 
Essence -.. 
Pétrole brut 
Pétroles divers 


Oléagineux 
Feves de soya 
Arachides 


BIé et farine 
Riz et dérivés 
Orge 

Mais 

Céréales diverses 


‘Textiles 
Jute 
Coton 
Sisal 
Laine 
Textiles divers 


Minerais et métaux 
Manganise 
Autres minerais et métanx 


‘Tourteaux 
Gunnies 
Caoutchone 

Thé 

Fruits 

Huiles végétaies 
Sucre - 
Phosphate 
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Principales Marchandises, 


139 187 
99 137 
40 60 
81 116 


359 500 


151 

97 
62 
40 


350 
96 


70. 
45 


2 


++ 
Bs 


eee tee + 
ennuanks & 
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Provenances des Hwiles minérales Sud-Nord. 
Janvier. Jancier 

1936. 1087. Différences. 

(En milliers de tonnes poids.) 

Abadan .. 304 454 + 150 
Ties Bahrem : 20 31 + ou 
Ties de la Sonde ul 10 - 1 
Suez. Ms 4 5 w 


359 + MI 


Dicomposition des Huiles minérales a’ A badan. 
Mazout.. 0 4 134 186 + 52 
Essence 7 133 + 45 
Pétrole brut ‘ 20 29 + 9 
Pétroles divers 73 116 + 43 
+ 


304 44 150 
Total des Baportations de Pétrole de t'Irak: Tripoli et Haifa réunis 
(D'apres tes relevés établis par le Bureau de Londres.) 
Chargements prodables 

: a Différence 
1936 1997, m 1937. 
Tonnes poids. Tonnes poids. Tonnes poids. 
Janvier ox 297,000 427,000 + 180,000 


Trafic des Peves de Soya. 
Via Suez. Via Panama, 
Tonnes poids, Tonnes poids 


Juillet 1936 38,000 
Aoiit 1936... 57,000 7,000 
Soptembre 1036 45,000 1,000 
Octobre 1936 8,000 18,000 
Novembre 1036 26,000 8,000 
Décombre 1936 109,000 


Année 732,000 
Janvier 1937 151,000 
Trafie Sud-Nord du Pétrole brut. 
Navires. Net. Chargement. 


10,788 19,895 
15,193 2946 


Abadan 
Mois de janvier 


Mois de janvie 
a6 


iy 10.420 20,059 
1987 5 16511 31,116 
Ties de la Sonde : 
Mois de janvier 
1936 ) 
1937 e 
Ensemble : 
Mois de janvier : 
1936 . 
1937, - 


ES) 


(J 970/159/46) No. 13. 
Sir I. Malcolm to Foreign Office —(Received March 4.) 


(Commercial No. 14. Confidential.) 
Sir, Paris, March 1, 1937. 

1 HAVE the honour to inform you that, at the board meeting of the Suez 
Canal Company, held this morning, our president made a welcome reappearance 
on his return from Egypt. 

At the conclusion of business, he made a personal report of his impressions, 
which did not differ greatly from the report: which he gave to the Management 
Committee ten days ago, and which was incorporated in my despatch No, 11 of the 
10h Febranry.. But bo laid particular steess upon his anxiety, and that of the 
presidents of other foreign companies in Egypt, concerning the proposed abolition 
of the Capitulations, and especially the suggested disappearance of the Mixed 
Tribunals and the Court of Appeal, as at present woustitated. He thinks that he 
Was interpreting the opinion of the foreign communities in Egypt when he said that 
he tronted the Court of Appeal would be allowed to atand at presott and that the 
modification of Mixed Tribunals might be deferred for as long as possible 

T should add that, at the commencement of business, the president made a 
feeling reference to the death of the Comte de Lesseps, and that he proposed the 
name of M. Clement-Moret, recently president and governor of the Banque de 
France, to be elected to the vacant place on the board. This gentleman has a very 
high reputation in financial circles in France, and. will probably be best 
remembered for his services with M. Poincar’ in connexion with the stabilisation 
of the frane in or about 1926. 

Thave, &e, 
TAN MALCOLM. 





(J 1730/159/16) No. 14 
Record of Meeting. 


3 was held in the Foreign Office on the Sth March to discuss the 
of His Majesty's Government towards the possible renewal of the 
Suez Canal Company's concession and towards the possible ratification of the 
agreement between the company and the Egyptian Government. 
The following were present :— 


Mr. Campbell, Foreign Office (in the chair). 
Mr. Waley, Treasury 
Sir J. Foley, Board’ of ‘Trade. 
Mr, Weston, Board of Trade. 
Mr, Tippetts, Board of Trade, 
Beckett, ‘Foreign Office. 
Somers Cocks, Foreign Office 


Mr. Campbell pointed out the possibility that the negotiations at present 
proceeding between the Canal Company and the Egyptian Government regardin, 
the ratification of the recent agreement with regard to the limits of Sues Cana 
dues might conflict with the long-term policy of His Majesty's Government 
towards the Canal (or rather with certain suggestions which had been made for 
their long-term policy). The object of this meeting, therefore, was to investigate 
what our long-term policy should he, and to see whether the present negotiations 
between the company and the Egyptian Government conflicted with it. It had 
always been suggested in the past that the conclusion of an Anglo-Egyptian Treaty 
might produce a favourable atmosphere for His Majesty's Government to discuss 
problems relating to the Canal with the Egyptian Government. Again, the 
Company were now hinting to us that they wanted our assistance. “At first sight, 
therefore, it seemed as if there was an opportunity at present for broaching’ the 
desiderata of His Majesty's Government with the company and the Egy 
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Government. Finally, Mr. Campbell drew attention to Mr. Waley's memorandum 
enclosed in his letter of the 29th May, 1936, in which suggestions were made as 
to what these desiderata should be, and referred to the fact that, for some time, 
the long-term policy of His Majesty's Government had teen assumed (though 
incorrectly) to be the conversion of the Suex Canal Company into an Anglo- 
Egyptian concern, 


Mr. Waley felt that the Egyptians were in so strong a position regarding the 
concession that the conclusion of an Anglo-Egyptian Treaty made little difference 
to the prospects of profitable negotiation with them. They merely had to wait 
until the concession ended in 1968, and would then get the Canal lock, stock and 
barrel for nothing except the cost of buildings, &e. Fle saw no hope of raising 
the renewal of the concession with any success unless and until the Egyptians 
found themselves in financial dificlties. He suggested, therefore, that the long 
term policy of His Majesty’s Government could only be to make sure that: no 
agreement regarding the concession was reached without their knowledge. ‘There 
was, however, the practical difficulty that the British Government directors might 
fail to get sufficient information in time. We should, therefore, nevertheless 
make it clear that we expect to be consulted on any major question concerning the 
future of the Canal. 


Mr. Campbell suggested that our stratogical interests might have some 
influence on our long-term policy. 


Mr, Waley asked whether it was not difficult to foresee for any length of time 
whether it wax better from this point of view for the company to be French or 
Egyptian, This depended so much on our relations with France and Egypt, and 
‘was it possible to guess how these would turn out in future ? 


Sir J_, Foley thought that this question was warely settled by the Anglo- 
Egyptian Treaty; the treaty gave the physical control of the Canal to Hix 
Majesty's Government. “He felt therefore, that the nationality of the company 
mattered little én comparison with that. 


Mr, Waley suggested that, if the company were British, it eoald anobtrusivel 
hinder navigation through the Canal if thie was required by Hin Majesty's 


ih interests that the 
Canal should remain open, that there could be no question of blocking it except 
from outyide, 


Mr. Campbell pointed out that non-British employees of the company could 
damage the Canal against the interests of His Majesty's Government. “Tt was 
essential that they should be friendly. 


Mr. Waley suggested that the point was academic in present circumstances: 


Mr. Campbell agreed, bat thought, on the whole, that it would be best from 
this point of view if the company were Egyptian. 


Sir J. Foley replied that, as regards our long-term policy, it would be better 
to have aitfonels of reasonably elfttent mations: .gy Frame. in control of the 
Canal than to have Egyptians. The Egyptians were open to bribery and pressure 
of all sorts, and it was to the interest of His Majesty’s Government that the 
administration should be the cleanest and strongest available. This brought 
Sir J, Foley to his principal thesis, that it would be most inadvisable to alter the 
nationality of the existing company. Any attempt to do so would arouse the 
strongest opposition on the part ‘Of the French, and he was convinced that His 
Majesty's Government would achieve less, rather than more, in the face of such 
opposition. He thought, therefore, that the policy of His Majesty's Government 
shald bo to seok the extansion of the concestion to the prescat tompany, while 
attempting to obtain from the company, through our directors, our own selfish 
objects at the same time. This would carry the French with us. Otherwise, if we 
ake for drastic changes in the company, it would make it easy for Egypt to do 
the same, and both the French and ourselves would stand to lose by this, 
Sir J. Foley thought that we would get more by attempting to prolong the status 
‘quo than by asking for big changes. We should have the support of the French 
nd be on a good wicket with the Egyptians. 
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soncls rezards the recent agreement between the company andthe Egyptian 
Government, Sir J. Foley had no regrets about our policy of non-intervention. 
He thought that policy should be maintained as regards the ratification of the 
agreement. 


Mr. Campbell suggested that if we did not intervene, the company might offer 
to the Egyptians, as inducements to ratify the agreement, certain bargaining 

Gounters which we might wish to use when the renewal of the concession was 
jiscussed. 


Mr. Beckett thought that His Majesty's Government's attitude towards the 
recent agreement must depend on their long-term policy. As regards the later, 
he agreed with Mr. Waley that this was nof the right time to tackle the question, 


Mr. Waley agroed that the best tactics were to wait until the Egyptians 
appealed to His Majesty’s Government or to the company as a result of being in 
financial difficulties. 


Mr. Compieil pointed ont that the Egyptians were already feling slightly 

‘embarrassed ily ax a result of their obligations under the Anglo-Egyptian 

Treaty, and were, in fact, asking the company for an inereased contribution from 
ir pi 


Mr. Waley agreed, bat suggested that this was different from discussing the 
renewal of the Canal concession on terms favourable to the company; iF the 


Egyptian Government did this, they would aj r to be selling the Egyptian's 
birhright insediotaly after agning Uni bay wikis 


Mr. Beckett agreed, and thought that the position might, probably be better 
from this point of view in two or three years. It seemed diflicult, however, to 
formulate a policy now for that contingency. Circumstances might have changed, 
and we might have quite different desiderata then. As an example, he pointed 
out that at certain periods after the war His Majesty's Government might eaxily 
have favoured the internationalisation of the company; now that was unthinkable, 
Again, if the major question was raised now, there would be strong Italian 
Dressure for a footing in the company, Now we might not like thin at all, In 
two or three years our view might be the same, or it might be different. 


Sir J. Foley thought that it was important to study the whole position now, 
‘even if no action were taken at once. Tactically, we were in a strong position at 
Present to assist the company in obtaining the’ prolongation of the concession. 

Every year that we approached closer to 1008, the desirability of knowing. tho 
fature fate of the Canal became more important. If the company thought they 
would be held to their bargain and be completely ejected at the end of their 
concession, they would do two things : (a) they would restrict capital expenditure 
on the Canal. This was not good for anyone, either for the Canal itself or for 
the users: (0) the company would make i is principal objet to strengthen ia 
reserves as much as possible in order to compensate the shareholders and officials 
of the company when it ceased toexist. This was bad for the users of the Canal, 
Sir J. Foley thought, therefore, that His Majesty's Government could not afford 
to wait too long before formulating a policy and putting it into execution. Ho 
‘was not very anxious about the Italian problem. If Italy asked for participation 
in the company, she had a moral right, in view of the use which she made of the 
Canal, to one director, which would pat her on equality with Holland. “Much 
the same arguments applied to Germany or any other large user of the Canal, 
Under the present statutes of the company the presence of a solitary Italian ot 
German director would make no difference to the future balance of voting power. 
If Italy asked for shares in the company, she should be told to buy them in the 
open market. The fact that this was physically impossible for her at the present 
‘moment was not our concern, 


Mr. Beckett thought that, if one director made so little difference, the Italians 
would not be satisfied at all with only one. 


Mr. Waley thought that this might turn out to be the worst of both worlds, 
‘We had not special reason to advocate the admission of directors of various foreign 
nationalities as compared with the policy of maintaining the company in {ts 
present form. 





Sin J. Foley thought that the meeting seemed agreed so far that, if His 
Majesty's Government were faced at the present moment with a decision on their 
policy, they should decide to attempt to prolong the existence of the present 
‘company on the lines which he had suggested earlier. 


Mr. Camphel said we must take care not to give the Egyptians the impression 
that we were forming a block with the company against them regarding the 
renewal of the concession. He wondered, in fact, whether it would not be a good 
idea to sound the Egyptians on the subject discreetly. 


Mr. Waley agreed, and suggested that the Egyptians should be asked, 
unofficially, whether they had any ideas on the subject. 


Sir J. Foley thought, on the contrary, that any preliminary discussions should 
take place with the company and not with the Egyptians. 


Mr. Waley agreed that this was correct if the interests of His Majesty's 
Government were viewed exclusively from the angle of their position as the 
shareholders; but the United Kingdom was the biggest user of the Canal, and 
was, therefore, entitled to discuss the Canal question with the Egyptian Govern- 
ment, and should, in fact, do so when necessary. 


Mr, Beckett considered thatthe discussion pointed towards letting the 
question of the concession sleep a little longer 


Mr. Waley agreed, but thought that His Majesty's Government might be 
wise to indicate to the company and the Egyptian Government that they expect to 
be consulted in any important matter relating to the company. 


Mr. Campbell enquired whether His Majesty's Government should make this 
démarche, 40 to speak, out of the blue, 


Mr, Waley said that if conversations were proceeding between the company 
and the Egyptian Government, then His Majesty's Government should make their 
limarche wow, 


J. Foley agreed, provided that there was no question of Hit Majesty's 
Government taking any active part in the conversations. 


Mr. Beckett recalled that it would be disadvantageous to His Majesty's 
Government if the company gave away too much to obtain the ratification of their 
agreement. 


Sir J, Foley's impression was that the company would not offer the Egyptians 
‘any more, as otherwise the Egyptians might be led to think that they ‘could 
bbldckmail the company indefinitely. 


Mr. Beckett felt it did not matter, from the point of view of His Majesty's 
Government, whether the agreement was ratified or not 


Reverting to the major question, Mr. Waley felt that it was impossible to 
prevent tentative discussions about the concession (or, indeed, any other subject) 
taking. place between the company and the Egyptian Government without the 
Knowledge of His Aajesiy’s Government, “The directors ofthe comps 
any other company) were not always, or all of them, in the ‘' inner circ 

icy was ini by the Comité de Direction, 

Mr. Beckett pointed out that the present Egyptian Prime Minister was very 
open with Sir M. Lampson. 

Mr. Waley agreed, but referred to Sir ML. Lampson's despatch No, 140 of the 
30th January, which contained a report, at second hand it was true, that the 
extension of the concession had been raised in recent conversations between the 
Egyptian Minister of Finance and the company's representatives. This might 
‘or might not be true, but Sir Ian Malcolm had reported nothing on the subject 

Majesty's Government, and had, presumably, not been informed. 
J. Foley had also noted this, and had felt shocked, 

Mr. Campbell thought that the Egyptians, when the concession came to an 
end, might be expected to discuss the question with His Majesty's Government in 
view of our obligations under the Anglo-Egyptian Treaty. 
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Sir J. Foley felt that the Egyptian interest in the Canal was purely financial, 
‘and that, therefore, they would be open to whoever could offer the largest bribe. 


Mr. Beckett stated that what would really be profitable for the Egyptian 
Government would be to take over the Canal completely, No bribe would be as 
profitable as that. 


Mr, Campbell, nevertheless, felt that the Italians, for reasons of policy, might 
well offer the Egyptians a bribe that was worth theit while, however uneconomic 
it'might be for the Italians. 


Sir J. Foley said that that was precisely a reason why His Majesty's Govern- 
ment might have to consider their long-term policy at short notice. 

Mr. Waley felt that to stop possible criticism, if, in fact, any bargain were 
reached over our heads, we must make it clear to the Egyptian Government and 
to the company that we must be consulted over the future of the concession. 


Mr. Beckett felt that it would be a mistake to do this now ris-d-nis the 
Rgyptians, as it might otherwise precipitate the question at a time when we had 
no desire to do so. On the other hand, he felt that it would be advisable to inform 
the company that, if they discussed the prolongation of the concession with the 
Egyptians without keeping us informed, they did s0 at their peril, 


Sir J. Foley had no strong objection to mentioning the matter to the 
Egyptians, though he felt that it was more or less academic at present. 


Mr. Waley assumed that Sir M. Lampson would be given discretion on the 
subject. 
otto”: Bertett suggested that the sense of the meeting might be mimmed up ax 
follows :— 


As regards the concession His Majesty's Government should not take any 
active step, but should make it clear that they insisted upon being consulted when 
the question arose. A warning to this effect. should, therefore, be sent to the 
company, and Sir M. Lampson should be given discretion to send a similar 
warning to the Egyptian Government provided there was no danger of hix 
démarche precipitating the question. 

_Mr. Waley added that Sir M. Lampson should be given an outline of the 
various discussions on this subject which had taken place between the Government 
Departments concerned since 1982, 


Mr. Beckett, continuing his summing up, said that it followed from the 
foregoing that His Majesty's Government did not care whether the recent agree 
ment between the company and the Egyptian Government were ratified, but the 
company must not pay too high a price for ratification, 


_ Sir J. Foley agreed, except that for the last clause he would substitute * but 
His Majesty's Government must be informed in good time of any proposed 
modifications in the agreement.’” 


(J 1396/159/16) No. 15. 
Sir M. Lampson to Mr. Eden. {Received March 80.) 


(Xo. 328. Seoret) 
ir, Cairo, March 15, 1997. 

YOU have no doubt seen the recent report from secret sources to the effect 
that Germany will support Italy in a claim for a shave in the administration of 
the Suez Canal, with the object of obtaining some privileges in this connexion if 
at any time Germany's former colonial possessions in Kast Africa were returned 
to her. 

2. There have, for several months, been suggestions that Italy was seriously 
aiming at getting some share of the control of the Canal, on the same ground as 
we advanced for our participation in that control, i-e., that it is ‘' an essential 
‘means of communication between the different parts of the Italian Empire.” 

3. Some months ago M. Meyer, correspondent in Cairo of the Temps, spoke 
to me about the potential Italian claim to special rights as regards the Canal, 
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4. In this connexion an interesting leading article recently appeared in the 
Oriente Moderno (No. 2 of February 1937), entitled ‘* The Problem of the 
Mediterranean, 1 enclose herewith translations of some extracts of this article 
dealing more particularly with the Canal, 

5. ‘The convention of 1888 is made the basis of the argument of this article. 
‘Though the neutrality of the Canal is assured in law by this Act, the writer 
points out that, in fact, as shown by the experience of the Great War, this legal 
right will always be disregarded by any Power in a position to close the Canal in 
its own interest. 

6. The writer then goes on to argue that since Egypt inherited the position 
of Turkey, Egypt is bound by the 1888 convention. A reference then is made to 
article 8 of the Anglo-Egyptian Treaty. Egypt, it is argued, invites the military 
co-operation of Great Britain because she is not in a position to protect the Canal 
herself. Nothing, therefore, ean prevent any other Power signatory to the treaty 
from participating, in common with Egypt, and on the same footing as Great 
Britain, in the defence of the Canal. 

7. ' With such ideas in the Italian mind, it seems possible—however fantastic 
the claim may scem to us—that Italy might endeavour to secure some repre- 
sentation on the Board of Administration of the Suez Canal or, by other means, 
obtain some share in the control of the Canal, which, since ‘the conquest of 
Abyssinia, bas become a vital part of her imperial anatom: 

Thave, &e. 
MILES W. LAMPSON 


Enolosure in No, 15. 


Extracts of an Article in the Oriente Moderno (No. 2 of February 1987), entitled 
The Problem of the Eastern Mediterranean.” 


NEVERTHELESS, the occasion (the Abyssinian conflict) has brought to 
light an uncertainty inthe minds of many of the States which have a special 
interest in transit through the Suez Canal, The fulfilment of the threat did 
ot materialise because, as its opponents maintained, the closing of the Canal 
was tantamount to a declaration of war against Italy. It was wid, in short 
"The closing of the Canal is war.” 

Here is the point where the dispute arises. ‘They meant that, if it was 
decided to close the Canal, war must be faced; and, therefore, if war was faced, 
the Canal could be closed: And who would be able to close it! Evidently he 
‘who was in a practical position to do 80. 

Right is put on one side. . 

It is that frame of mind which matters, which prevails, and which is 
disturbing. 

Right, as such, is on the side of those who are not in that practical position 
The signatories of the Convention of Constantinople (the 29th October, 1888) 
wished to “sanction . . . . the establishment of a definite régime, intended to 

‘uarantee, for all time and to all Powers, the free use of the Canal," declaring 
the principle that this ‘will be always free and open, in time of war as in 
time of peace, to all ships of commerce or war, without distinction of flag,”” and 
stipulating that "" the high contracting parties agree not to disturb the free use 
i any way, «im time of war as in time of peace,” and never to subject it to 
“the exercise of the right of blockade."’ As if the context were riot sufficiently 
explicit and fall, i was specified that the Canal, “remaining open, in time of 
war as in time of peaco as free passage, even to warships of belligerents 


the high contracting parties agree that no right of war, no act of hostility, or 

Me as comer ent Ne nen wa one ot ee, 

it) and in its ports of access, and also in a range of 3 sea miles from these 

ports, oven when the Ottoman Empire may be one of the belligerent Powers.” 
belonged to the 


‘At that time the territory of the Canal Empire, and, 
therefore, by this last clause, it remained agreed that that territorial Power was 
bound to allow the fre use of the Canal tony other Power with which she might 
‘at war, 
Since Turkey renounced all her. rights over Egypt and Egypt became a 
sovereign and independent State, this State is subject to the engagement in 
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Question, just as she is Turkey's heir to the rights of the territorial Power in 
e Canal. Anyhow, to that specific point there may be added a clause of the 
Anglo-Egyptian Treaty of Friendship and Alliance of the 26th August, 1936, 
which rans as follows: "In view of the fact that the Suez Canal, whilst being 
an integral part of Egypt, is a universal means of communication, as also an 
essential means of communication between the different parts of the British 
Empire, His Majest ing of Egypt, until such time as the high contracting 
parties agree that the Egyptian army is in a position to ensure by its own 
Tesources the liberty and entire security of navigation of the Canal, authorises 
His Majesty the King and Emperor to station forces in Egyptian territory in the 
vicinity of the Canal in the zone specified in the annex to this article, with a 
view to ensuring, in co-operation with the Egyptian forces, the defence of the 
Canal... . the presence of these forces shall not constitute in any manner an 
occupation, and are in no way prejudicial to the sovereign rights of Egypt.” 
Tt will be seen that we have a reason for quoting textually such a long passage of 
that document. 

‘This agreement fulfils the corresponding reserve contained in the. above- 
mentioned British declaration, wherety the British Government. recognised. in 
1922 the sovereignty and independence of Egypt; that is to say, it leaves aside 
Yaa question of right, bat doce not modify the question of fac, nd tis this with 
which we are especiaily concerned here, 

We have said thit right was on the side of the“ other” eventual belligerent. 
All the arguments, such as those derived from a comparison of the Constantinople 
Convention with the provisions of the Covenant, especially those of articles 16 
(qhich has gained such notoriety) and 20, agree in upholding the freedom of the 
Canal in any contingency and the complete compatibility of the relevant conven- 
tion with the Covenant of the League of Nations. 

But a discussion on the juridical ground does not reassure us unless’ the 
considerations which rest on the politieal ground can strengthen and sustain it. 
‘The dispate, its repercussions, and the grounds on which it was launched, warn 
us that there are divers peoples and authorities who are inclined to consider 
the pact for the free use of the Canal as relatiee, and that they will therefore wish 
its application suspended in the event of its proving to be prejudicial to their 
interests, 

It is difficult to see any difference between those who, entering upon war, 
define treaties as "scraps of paper," and those who, already engaged in war, 
violate them, arguin, * necessity of providing against all emergencies 
whatsoever, because they are always real emergencies, and are part of the compre- 
hensive urgency of vanquishing the enemy. cortain that, if the principles 
of international law are not at least principles of inter-Stato ethics, vey are 
nothing at 

precedent of the world war does not appear very edifying. In the recent 
contingency the threat existed; it, was not acted upon, not because it was 
acknowledged that the clauses of the convention of 1888 would forbid it (and 
‘one had the Fight to expect this from any quarters), but only because to put it 
into practice would have constituted an act of hostility, a precaution of war, a 
means of doing damage by violence on the same lines as a landing or an invasion 
by air. In short, once the first shots were fired, anybody would have closed the 
Canal without mote ado. 

Such is the opinion, unless, indeed, it is a conviction, which is derived from 
the contemplation of what was heard in the course of ‘the Ethiopian conflict 
This state of doubt affects many peoples. Others besides ourselves have taken 
the warning. Furthermore, the British Foreign Secretary, in his memorable and 
very incisive speech in the Honse of Commons on the 19th January, 1997, 
repeatedly said that ‘‘ pacts or treaties are not enough’; he said it with 
reference to the care of European ills, and he said it with reference to non- 
interference in the affairs of other countries. He might perhaps have said it, 
therefore, if the reverse of the medal had been offered to him, with reference {0 
the guarantee of the freedom of the Suez Canal. Tt is a question of will, as 
say, This saying is as sound as it is perfect. Will is manifested in deeds, in 
which realm the constituent element is hard fact, 

Some hard facts will then be sought to restore the anxious international 
conscience with regard to the full and absolute validity of the convention of 1888. 


. . . . . . 
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‘These moves impede Ttatian participation and that of other States in the 
political development of the Eastern Mediterranean, inasmuch as the Straits and 
the Canal are transit toutes of primary interest, both for Ttaly and for other 
States. The conditions in which the entry of the Russian Black Sea fleet into the 
Mediterranean can now be effected, introduce a state of latent inferiority for all 
the Mediterranean Powers, 

In the sphere of Anglo-Italian relations, the foundation for an evolution 
of the psychological condition is laid by the conclusion of the ** Gentlemen's 
Agreement" (the 2nd January, 1987), ‘This declares that the two Governments 
fare “animated by the desire to contribute increasingly in the interests of the 
general cause of peace and security, to the betterment of relations between them 
and between all the Mediterranean Powers, and are determined to respect the 
rights and interests of those Powers.’” The value of this declaration lies entirely 
in the profound significance of the name which it was decided to give to the 
document. 

Even the popular stand against the complete fresiom of the Suez Canal as 
far as the Brieh are concerned, fins in this'same document a condition of 
importance for evolution. It is stated, in this connexion, ‘‘ that the freedom of 
entry into, exit from, and transit through the Mediterranean is a vital interest 
both to the diferent parts of the British Empire and to Italy, and that these 

no way inconsistent with each other,” ‘The reference to the 
al is obvious. 


. . . . 


‘As regards the Suez Canal, an opportunity seems to be offered by the clause 
contained in article 8 of the Anglo-Lgyptian Treaty of Friendship and Alliance, 
by virtue of which Egypt invites the British Government to co-operate in the 
fulfilment of her obligations to ensure ‘the execution of the Treaty of 
Constantinople, and this they do in consideration of the present incapacity of 
the Egyptian army ” to ensure by its own resources the liberty and entire security 
of navigation on the Canal. 

According to Maitre W. Chalom, not only does this involve the consent of the 
other Powers signatory to the treaty’ of 1888 to acquire the desired legality, but 
also there is no reason not to admit to the same co-operation those other Powers 
who signed the above-mentioned treaty and who seek that co-operation, since all 
the signatories are therein considered to be on an equal footing. 

Egypt invites the military co-operation of Great Britain, considering that 
tho Suez Canal is ‘an essential channel of communication between the different 
parts of the British Empire.” Even for other Powers, such as Holland, France 
‘and Ttaly, the Suez Canal is an essential channel of communication between the 
various parts of the Empires which they form. And they, moreover, do. not 
seem to have any less claim to obtain recognition of the right to co-operate actively 
with Egypt in view of the military condition of Egypt, so as to ensure the 
execution of the treaty in question, 

‘The treaty of 1888, which guarantees the free use of the maritime Suez 
Canal, specifies that the Egyptian Government will take the nevessary steps to 
enforce the execution of the convention. | Egypt now declares, loyally and 
solemnly, as a sovereign and independent State, that she is in a state of military 
incapacity with regard to her own international obligations on the Canal; and 
she allows a Power signatory to the treaty to afford military co-operati 
fulfilment of those obligations, so long as her condition of military inferiority 
lasts, ‘There is no reason not to take such a declaration into account, and nothing 
can prevent any other Powers signatory to the treaty, particularly the three 
mentioned above, from participating, in common with Egypt and on the same 
footing as Great Britain, in the defence of the Canal, because Egypt, in allowing 
special English ration, does not act upon any power of her own, nor does 
Great Britain, in affording uch cooperation, enjoy any prerogative 

Some regularisation such as this will avail to solve the problem which bas 
been outlined, and the Eastern Mediterranean will then at last recover its settled 
order for each and all. 
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[J 1493/281/16; No. 16. 
Sir 1. Maleolm to Foreign Office-—(Received April 3) 


16, Commercial. Confidential.) 
x kw Paris, April 1, 19837 
I HAVE the honour to enclose herewith two documents’ compiled in this 
office from various sources :— 
(a) An analysis of merchant traffic through the Suez Canal during the 
year 1936 
(®) General traffic report for 1936 as compared with 1935. 


T have, &e. 
TAN MALC( 


osure 1 in No. 16, 


(a) 


Analysis of Merchant Traffic for the year 1936.) 
MERCHANT traffic in 1936 shows a decrease of 772,000 tons or 2-9 per cent, 
in the weight of goods compared with 1935 -— 
1095. 1936, Difference 
Tons, Tons Tons. Percentage. 
North-south 5,924,000 8,829,000 — 95,000 
South-north - 17,404,000 16,727,000 — 877,000 


26,828,000 25,558,000 — 773,000 2-9 


‘This is the lowest return since 1932 -— 
Weight of Goods, 

Years Tons 

1929 (record year) 

1982 2 

1933 

1934 

1935 

1936 


‘The deorease of 772,000 tons may be attributed to threo chief causes ;— 


(1) North-South Direction —A decrease of 332,000 tons in Russian exports 
which only amounted to 970,000 tons: compared with 1,302,000 ton 
in 1935. In 1935 Russia sent 62,000 tons to Massawa and Mogadiscio 
for war purposes, compared with 6,000 tons in 1936. 

Tn cereals alone there was a decrease of 219,000 tons, as Russia 
only exported 17,000 tons, compared with 253,000 tons in’ 1935, 

Had it not been for renewed exports of cast-iron to the Far East 
(+ 158,000 tons), the difference would have been greater, 

(2) South-North Direction—Rubber—A decrease of 363,000 tons, or 55 per 
cent. compared with 1935. This represents the lowest figute for rubber 
since the Great War. 

(8) There is a decrease of 988,000 tons in exports from Australia and New 
Zealand, which were diverted to the Cape route. 


Apart from traffic from Australasia, there is an increase of 201,000 tons in 
other merchant traffic from beyond Suez, and each quarter of 1936 has shown an 
improvement. 


(*) Information exteacted from the following sources: Suet Cans! Con dental 
Teale! tsturn, Bulletina dicadare aod wipplementary information tom Suet Cabal Oftces 
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North-South Traffe. 


1936. 1936. 
Tons. Tons. 
War traffic 833,000 1,045,000 
Russian exports (apart from 
those for war region) ... 1,240,000 964,000 
Other traffic 8/801,000 6,820,000 


5,924,000 8829,000 


There was an important increase of shipments of materials and supplies 
from Italy to the war region. 
The following table gives the chief categories of the north-south traffic -— 


Difference compared 
1936. with 1936 
Tons. Tons. 
Wrought metal 1,926,000 — 41,000 
oi 707,000 52,000 
Machinery °. 616,000 6,000, 
Cement a, 571,000 47,000 
Fertilisers 563,000 61,000 
Wood pulp and paper 530,000 16,000 
Salt 324,000, 1,000 
Boverages 289,000 59,000 
Chemical products 268,000 
Railway material 244,000 31,000 
Coal 216,000 24,000 
Wood cet 190,000 80,000 
Refined sugar... . 138,000, 24,000 
Lubricating oi F 107,000 21,000 
Textiles : 103,000 49,000 
Cereals “i 63,000 207,000 
Raw cotton ; 41,000 8,000 
Anphalte 29,000 20,000 
Minerals 29,000 13,000 
Sundry = 1,875,000 173,000 


8,829,000 


Wrought Metals still take first. place on the list, although there is a decrease 
of 41,000 tons, which would have been far greater had not Russia exported 
158,000 tons of cast-iron to the Far East, 
Oil—The decrease is due wo fewer exports from Russia, The following 
countries exported oil =-— 
Difference compared 
1936. with 1936. 
Tons. Tons. 
Russia 454,000 66,000 
Italy. 101,000 32,000 
Curagao 73 59,000 26,000 
Roumania 39,000 11,000 
United States 3,000 4,000 
Others # 51,000 1,000 


707,000 — 52,000 


Cereals —The decreaso is entirely due to lack of Russian exports, 

Fertilisers —Tncrease of 61,000 tons, almost entirely due to important 
shipments of sulphate of ammonia from North Sea ports to Japan. 

Wood Pulp and Paper—The total of 580,000 tons (+ 16,000 tons) makes a 
record for this category. 
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Coal.—Decrease of 24,000 tons. English coal exports fell by 31,000 tons, 
while German coal increased by 29,000 tons. Other sources decreased by 
22,000 tons. 

Railway Material—The decrease of. 31,000 tons is due to Russian exports, 
which only amounted to 3,000 tons compared with 61,000 tons in 1935 

Salt—Plus 1,000 tons. ‘The new centre of production in Asia Minor 
exported 99,000 tons to Japan, thus compensating for lack of shipments from 
Russia and Port Said. 

Wood.—Decrease of 80,000 tons, due to fewer requirements for Massawa and 
Mogadiscio. 


Russian Exports via the Suex Canal. 


Difference compared 
1936. with 1936, 
Tons. Tons. 
oil 454,000 66,000 
Cast-iron, metalsand machinery 353,000 135,000 
Sugar 48,000 22,000 
Salt 27,000 59,000 
Cereals 17,000 236,000 
Manganese 15,000 8,000 
Lubricating oil 14,000 12,000 
Railway material 3,000 58,000 
Cement ; 1,000 54,000 
Sundry 38,000 ‘36,000 


970,000 132,000 


South-North Traffic, 


1935. 1086. Difference. 
Tons, Tons. Tons, Percentage. 
Australia and New 
Zealand 1,440,000 472,000 = 968,000 
Other regions 15,964,000 16,255,000 + 201,000 


404,000 16,727,000 — 077000 3-9 


Deducting traffic from Australasia, there is a distinct improvement in 
merchant traffic, which has increased steadily each quarter, 

‘Two important categories show large increases: Cereals, + 208,000 tons, or 
15-1 per cent., and oleaginous products, + 166,000 tons, or 6:4 per cent. 

raly.—It should be noted that, in the Jast few months of 1996 Italy largely 

acreset bie imports via the Canal. In November alone 136,000 tons of various 

classes of merchandise were imported, compared with 49,000 tons in that month 
of 1935, 

‘This incladed 87,000 tons of oil from Abadan and Babrein, or 22-8 per cent, 
of the south-north oil traffic in that month. 

The following table gives the chief categories of this merchant traffic ;— 


Difference compared 
1936. with 1936, 
Tons. Tons. Tons, 
oil 
Gas oil 1,468,000 208,000 
Fuel oil 1.435,000 134,000 
rade oil si 481,000 22,000 
Kerosene 438,000 105,000 
Diesel oil 812,000 198,000 
Sundry oil 82,000 20,000 


4,216,000 
(17263) 





Difference compared 
with. 193 


Oleaginous products 
Cereals F 


Raw textiles 
Minerals, metal and cast 

iron <n see_ 14518,000 
Oil-cake 1 “ae000 
Manufactured jute “$46,000 
Tea a 831,000 
Rubber . 294,000 
Fruit ... oe . 242,000 
Wood . ‘ 195,000 
Raw ph ates. 193,000 
Vegetable oi 180,000 
Pulses nd 110,000 
‘Tapioca and manioca 108,000 
Bones and bone powder 107,000 
Sugar z 104,000 
Coffee Z 108,000 
Frozen meat 69,000 
Sundry ‘1,871,000 


‘Total . w+ 16,727,000 


Cil—Decrense of 69,000 tons or 1:6 per cent., but is still the most important 
wection of the south-north traffic, forming 25 per cent. of the total traffic 


Difference compared 
1938. ith 1936 
Sources, Tons. Tons. 

Abadan - wT a $7800 122,000 
Dutch ast Indies 313,000 137,000 
Bahrein fsland 198,000 + 157,000 
Suez ve UNE 115,000 + 21,000 
Other regions 5 12,000 + 12000 


4,216,000 = 69,000 


Crude oil only shows a decrease of 22,000 tons ax the loss in shipments from 
‘Abadan has been off-set by those from Babrein, with an important increase of 
157,000 tons 


N.B--Shipments of Iraq crude oil via the pipeline amounted to 
approximately 3,933,000 tons, almost full eapacity 

Rubber shows the most important decrease—of 363,000 tons, or 55 per cont 
compared with 1985; this is abont the lowest figure since the Great War, 

Oleaginous Products show an important increase of 166,000 tons or 6-4 per 
cont. 

Soya beans show a slight increase of 11,000 tons with a total of 782,000 tons, 
which fs 50 per cent. less than that of the years 1928-34, partly due to restrictions 
still in force in Germany, 225,000 tons were exported via the Panama Canal, 
during the period Jamuary to November inclusive. 

Linseed shows the most important increase : + 141,000 tons, from India 

Ground wuts have decreased slightly by 10,000 tons. In 1935 their decrease, 
compared with 1984, amounted to 278,000 tons. 

‘Cereals.—There is an increase of 295,000 tons or 15-1 per cent, compared 
with 1985, which was the worst. year for cereal traffic since 1920, ; 

Wheat + 125,000 tons, This is due to important shipments from India 
amounting to 193,000 tons compared with 7,000 tons in 1995; during the five-year 
period 1931-25, India only exported 50,000 tons, These shipments, however, are 
due to & temporary surplus which failed to find a market in the Far East 
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Rice +146,000 tons or 18-1 per cent, compared with 1935, French Indo- 
China and Siam again increased their exports -— 
Tons. 
Indo-China + 117,000 
Siam : + 77,000 
although an important quantity of rice from this region was diverted round the 
a 

India and Burma again reduced their exports of rive. 

Barley, + 85,000 due to heavy shipments from the Persian Gulf of 228,000 
tons. India only exported 4,000 tons and Australia 3,000 tons; the decrease in 
barley from Australia amounts to 44,000 tons compared with 1935, 

‘Maize is the only cereal showing a decrease, — 70,000 tons. This is due to 
reduces! shipments from Indo-China, the ehief souree of maize exports vin the 

anal 

88,000 tons were shipped from the Dutch East Indies, an increase of 37,000 
tons compared with 1935. 

Minerals and Metals—There is a slight increase of 12,000 tons in the total 
figures, but the various items in this eategory show considerable changes :— 

Manganese + 56,000 tons, with total of 654,000 tons, due to exports from 
Abou-Zénima in the Red Sea region 

Cast iron from India + 90,000 tons. 

Baurite from the Dutch East Indies, a new product, + 105,000 tons, 

Lead, ine, tin, chromium, copper and ilmenite have decreased by 250,000 
tons, mainly due to Australian exports having been diverted round the Cape 

Textiles.—Decrease of 302,000 tons or 16-5 per cent, With the exception 
of cotton, all varieties have decreased, due to the diversion of Australian traffic 
round the Cape, Wool shows a decrease of 211,000 tons; only 38,000 tons of 
Australian wool transited the Canal, being the lowest figure since 1920. 


Imports and Exports Combined for all. Regions beyond Sues. 
Weight of Goods 
Difference 
1936. compared with 1986, 
Tons. Tons, 
India and Ceylon 7,677,000 + 206,000 
China, “Japan, Philippines 
and Siberia 5,116,000 830,000 
Persian Gulf region 4,679,000 270,000 
Dutch East “Indies and 
Malacca 8,030,000 359,000 
Indo-China and Siam 1,250,000 124,000 
East Africa and islands 1,148,000 70,000 
Australasia 734,000 1,000,000 
Red Sea region and Gulf of 
Aden 1,907,000 810,000 
Other: regions 12,000 7,000 


25,556,000 ~ 772,000 


India and Ceylon.—Increase 290,000 tans, of which 90,000 tons duc to cast 
iron and 186,000 to wheat. Indian traffic in 1996 represented 30 per cent. of the 
catire Canal traffic 

Far East—The important decrease of 336,000 tons is mainly due to the 
reduction in Russian exports to this region 

Persian Gulf—The increase of 270,000 tons is due to cereals, Barley 
increased by 228,000 tons. 

Dutch East Indies and Malacca —The decrease of 359,000 tons is mainly due 
to oil and rubber; there was a reduction of 187,000 tons in oil exports, 

Indo-China and Siam—Increase of 194,000 tons. Rice exports alone show 
an increase of 194,000 tons, but maize decreased. 

Australasia —Of the decrease of 1 million tons, exports represent 968,000 
tons, diverted round the Cape. All kinds of exports were reduced : Wheat by 


[17263] Ro 
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108,000 tons, frozen meat by 107,000 tons, fruit by 109,000 tons; wool exports 
only amounted to 38,000 tons, the lowest figure since 1920. 

Red Sea Region and Gulf of Aden—Increase, 310,000 tons. Of the total 
figure of 1,907,000 tons, Italy's share in this traffic amounted to about 
T million tons, 


A Note on New Features of Australian and New Zealand Traffic in 1936. 


‘The chief feature in the merchant traffic through the Canal in 1936 is the 
great decrease in business from Australasia, mainly due to the economic world 
Crisis in 1981, which restricted trade and caused shipowners to have surplus 
tonnage at their disposal. There was no longer an inducement to accelerate the 
return of their ships by using the more expensive route via the Suez Canal. 
Whilst, within the last two years, the effect of high war risk insurance dae to 
the Italo-Abyssinian war and, later, to events in Spain, only added to the 

version of trade from the Suez route. 

This diversion of traffic round the Cape has involved the company during 
1936 in a loss of over 1,026,000 tons in Australian net tonnage alone, to which 
must be added a further loss of about 300,000 tons in traffic from the Dutch East 
Indies and the Far Bast, 

"Teatlic was not diverted via the Panam Canal, 

Owing to the improvement in world trade, a return to the Canal route may 
bo expected. » Prices have risen, so that the dues are not so high in proportion, 
and theag will be lessened when the further reduction takes effect from the 
int April. Moreover, freight has increased considerably; shipowners are once 
more incited, to speed up the movement of their vessels: and the time factor will 
ingain be of importance, as also the other advantages of the Canal over the Capo 
route 

During the last three months of 1936, less traffic has been diverted to tho 
Cape route. Quotations for forward freight have been made via Suez, which 
in 1936 were stipulated either " option Suez" or via the Cape. 

‘There is, therefore, every reason to hope that the Canal traffic will benefit 
by tho improvement in economic conditions, 


Enclosure 2 in No, 16, 
® 
Traffic through the Suez Canal in 1936,(') 
THERE is a slight decrease of 1°3 per cont. in 1996 traffic, compared with 
1936 


10368. 1936. Decrease. 
Shipa 5,002 5877 115 


Tons. Tons. Tons. Percentage 
Net tonnage... 32,810,968 —32,3179,.000 432,000 1-3 


Fre Fr. Fr, increase. 
Receipts va. 892,138,000 946,736,000 54,598,000(') 


‘The record year 1920 and 195 are the only two years with higher net tonnage 
figures, Compared with 1929, the decrease is 3:2 per cent 


Increase due to Italo-A byxvinian War. 


1985. 
Ships 991 

Tons. 
Net tonnage... 4,480,000 5,087,000 
|") Information extracted from the following sources: Sue: 


‘Teale Returns nnd Bulletine décadaires, nleo supplementary inf 
Offices direct, 
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sono Part from sear trafic, the Suez Canal returns would have shown the 
Ships ~ 135 
Net tonnage — 1,069,000 


This, decrease in non-war traffic corresponds closely to the decrease in 
tomas ge from Australia and New Zealand, which has been diverted to the C: 
route — 

1936, 1936. Decrease 

Tons. Tons. Tons. 


1,996,000 970,000 1,026,000 


The traffic represents -— 
1936, Difference. 
Tons, Tons. 
Merchant ships— 
(a) Mail ships 10,048,000 808,000 
(2) Other 13,738,000 934,000 
Ships in ballast 705,000 5,188,000 478,000 
Troop ships 2,510,000 882,000 


92,879,000 432,000 


1936 ifference. 
Directions. Tons, Pitre 

North-south 16,079,000 + 205,000 
South-north 727,000 


82,811,000 432,000 


The following table gives net tonnage by flags :— 


Flags. Net Tonnage. Increase on Deerease on 
Tons, 1936. 1036. 

British 15,052,138 .: 682, 
Ttalian B44, 745, 467,369 ee, 
Germa 288,072 190,280 
Dutch 2,255,105, 61,325,000 
French 1,650,168 124,127, 
Norwegian 1,275,008 114.259, 
Japanese 4,747 11,386 
Greek 593,020 140,057 
American 454,504 56,83 
Danish 421,970 T30 
‘Swedish . 279,316 100,002. 
Russian ‘ 41,560 70,402 
Others 62626 38,159 


82,978,883 818,641 1,250,626 


1935. 1936. 
Percentage. Percentage. 
British E -  AT-9 416-5 
Italian : i 18°62 20-2 
Germa 8-2 59 
Dutch 7-06 6-97 


Russian trafic has decreased 62:5 per cent. owing to fewer exports. 
(17263) 
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Ships in Ballast. 


The war trafic in ships in ballast has decreased by 86,000 tons. In 1935 and 
the first few months of 1936 this tonnage was almost exclusively south-north, but 
since then there has been a steady increase in north-south direction. 

There is an increase of 564,000 tons in commercial tonnage in ballast :— 


1936. 1936. 
Tons. Tons. 


War tonnage 1,776,000 1,690,000 
Other tonnage 2'929,000 3,493,000 


4,705,000 5,188,000 


Difference. 
Tons. Percentage 


— 36,000 
+ 564,000 


+ 478,000 10-2 


N.B—Of the increase of 564,000 tons in commercial tonnage in ballast, 
238,000 tons are due to ahips of regular companies (non-tankers), being an increase 


of 45 ships and 226,000 tons on ti 


Total Trafic in Ballast 


5,153,000 


his category in 1935. 


Difference compared 
with 1936. 
Tons. 
+ 287,000 
+ 241,000 


+ 473,000 


or 16 per cent, of the total traffic compared with 14-3 per cent. in 1935. 


North-South 


‘Thore is an increase of 770,000 ton« in cargo ships in ballast 


Cargo Ships in Ballast—North-South. 


1936, 
Destinations. Tons. 


India, ae 437,000 
Red Sea region 

Dutch East Indies 

East Africa and Islands 

Australia 

Indo-China 

Persian Gulf .. x 
China and Japan 10,000 
Other countries 24,000 
Ports to order. te (195,000 


1,598,000 


Difference compared 
with 1935 
Tons. 
158,000 
350,000 
54,000 
37,000 
2,000 
51,000 
47,000 


9,000 
96,000 


+ 770,000 


India.—The increase in the figures for India is partly due to renewed 


exports of wheat. 


Red Sea Region.—Increase mainly due to the important increase in Italian 


imports from this region. 
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Net Tonnage in both Directions. 


Difference compared 
19386. with 1036. 
Tons. Tons. 
China, Japan, Philippines 
and Siberia 6,866,000, 349,000 
India and Ceylon 7,313,000 445,000 
Red Sea region and Gulf 
of Aden 4,877,000. 413,000 
Persian Gulf 4,851,000 445,000 
Dutch Bast Indies and 
Malacca 2,581,000 — 328,000 
Bast Africa and Islands. 2,498,000 189,000 
Australasia 1,954,000 1,200,000, 
French Indo-China and 
Siam 970,000 + 20,000 
All other regions = 70,000 


92,379,000 - 432,000, 


The chief feature of the 1936 traffic is the decrease of 1,200,000 in Australian 
net tonnage diverted to the Cape route (see Analysis of Merchant Traffi’ 


Vessels 


‘The 5,877 passages in 1936 represent 1,044 different units, being a decreas 
of 191 ships on the 1935 total of 1,835, 

One hundred and eighty-three ships transited the Suez Canal for the first 
time, a decrease of 124 on the record figure of 307 in 1935, due entirely to the 
Ttalo-Abyssinian war, 

‘The Italian vessel, Conte Grande, gross tonnage 26,334, was the largest 
vessel. 

The Orion and Strathmore, with 200 m, 28, were the longest. vessels to go 
through ; in 1935 this record was held by the Empress of Britain, with 280 m, 39 

il ships transited the Canal 1,580 times, a decrease of twenty-one. 

Motor ships transited the Canal 1,493 times, a decrease of 119, 

Average time of transit was 13 hours 11 minutes, a record; decrease of 
9 minutes on 1935. 

Average net tonnage: 5,509 tons, an increase of 33 tons over 1935. 


Passengers 


‘There is an increase of 156,464 passengers compared with 1995 
1935. 1936, 

370,163. 450,745, 

255;302 302/184 


625,465 781,929 


of this total, about 500,000 were Italians. 


[17263] 
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‘J 1578/2381 /16) No. 17. 
Sir I. Malcolm to Foreign Office —(Received Aprit 7.) 


(No. 18. cial. Confidential. 
aes : April's 1987 
I HAVE the honour to enclose herewith the tratfic report of the Suez Canal 
Company for the mouth of February last, which will be found to be very 
satisfactory from every point of view. 
The month of March, details of which are not yet forthcoming, gives us 
the following comparative statement:— 994 a7 
Z £ 
March a‘ 1,054,500, 1,003,400 
January 1 to March 31. 3,020,800 3,080,100 


‘The above statement may be accepted as satisfactory in view of the reduction 
in Italian trafic during the past six months. But it would be dangerous to 
prophesy similar increases in net revenno for the micceedingg months of the year 
‘when we take into consideration the new détusre of 1s., which takes effect as from 
the Ist April, 1987, It is none the less interesting to note that the commercial 
traffic through the Suez Canal shows a steady increase during the last twelve 
months, 

T have, &e. 
TAN MALCOLM, 


Enclosure in No. 17, 


Suez Canal Trafic Report for February 1987. 


1. Tonnage de Jauge nette et Particularités du Transit 


EN janvier de cette année, le mouvement maritime, représenté par 3,094,000 
tonnes de jauge notte, était le plus élové qu’on ait eu A enregistrer dans le premier 
mois d’aucan exercice; toutefois, il ne dépassait que de 82,000 tonnes le chiffre 
antérieur le plus élevé pour ce de l'année, celui de janvier 1929. 

En février également, avec 2,500,000 tonnes, le total de la jauge nette dé 
tous coux que l'on avait coustatés & cette époque de année; mais c'est de 263,000 
tonnes qu'il est supérieur au résultat de février 1029, 

Cette année, 'intensité du mouvement maritime s'est encore accrue de janvier 
(moyenne journalidre: 97,872 tonnes) A février (moyenne ; 100,327 tonnes), 

Cotte'dernidre moyenne n’a été dépassée qu'une seule fois: en octobre 1935, 
‘avec 108,757 tonnes, - 

Mais il faut précixer qu’en octobre 1985, le confit italo-éthiopien s'inscrivait 
pour 752,000 tonnes (son maximum mensuel), alors qu’en février 1937 les relations 
avec |’Ethiopie ne figurent plus que pour 257,000 tonnes. 

Par rapport i février 1936 (qui comptait un jour de plus que février 1937), 
Je tonnage ige nette ressort en augmentation de 207,000 tonnes, ou de 
7-9 pour cent,; le mouvement imputable aux relations avec I'Ethiopie est en 
diminution de 275,000 tonnes, le trafic commercial en progres de 452,000 tonnes. 

Co dernier a done encore, et trts seusiblement, accentué sa reprise, comme le 
montre le relevé ci-dessous des moyennes journalidres qui le caractérisent depuis 


six mois ; Heine’ 


Septembre 1936 ae 75,466 
Octobre 1936 Sears ‘ia. POBBE 
Novembre 1936 a. Saas 
Décembre 1936 or SE 
danyier 1987 ... = c 86,806 
Février 1937 | és co 91142 


En ce qui concerne les catégories de transiteurs, on observe une augmentation 
de $41,000 tonnes d V'actif des hataux de commerce chargés, non postaux. 


La navigation sur lest témoigne d’un progris global de 7,000 tonnes seule- 
ment; mais, tandis que les passages attribuables au mouvement avec I'Ethiopie 
se sont réduits, de 210,000 tonnes en février 1936, & 15,000 tonnes en février 1937, 
Je tonnage lége des autres bateaux de commerce et des tankers s'est élevé, de 
250,000 tonnes & 452,000 tonnes, 

Dans le sens nord-sud, le tonnage vide, qui compte 271,000 tonnes de bateaux- 
citernes et 181,000 tonnes de cargos, n’avait jamais, depuis janvier 1925, été 
aussi abondant. L"Inde anglaise et Ja Birmanie ont aitiré 92,000 tonnes sur lest, 
aau lieu. de 34,000 l'année derniére A pareille époque, L'Australie, vers laquelle 
‘oe se dirigeait aucun bateau sur lest en février 1996, en a fait yenir deux dans 
le mois considéré, dont un gros cargo des Messageries maritimes ; c'est la premibre 
fois, croyons-nous, que la compagnie francaise envoie un cargo sur lest en 
Australie. 

Les bateaux-citernes, chargés et sur lest, totalisent 484,000 tonnes, soit 
112,000 tonnes de plus qu’en février de l'année précedente. 

Le payillon italien, tous transiteurs compris, est en régression de 228,000 
tonnes, et l'ensemble des autres nationalités en accroissement de 435,000 tonnes, 

Moyenne de ta marche effecti Ub dn mtre 11h, 11 m. en février 
1936; moyenne du séjour total : 13 h. 17 m. au lieu de 13h. 18 m 

‘Traversée commerciale la plus rapide: en 9h. 30 m,, par le tanker sur lest 
Caprella, d'une jauge brute de 8,634 tonnes. 

. omer total Passagers payants de toutes catégories: 64,877 contre 


2 Trafte dex Marchandlises, 


Le trafic dew marchandises, repréventé par 2,377,000 tonnes poids, ext 
supérieur de 513,000 tonnes, ou de 27-5 pour cent,, au chiffre correspondant de 
Vannée derniére. 

A la sortie (805,000 tonnes, en augmentation do 98,000 tonnes), les envois de 
Ja Rassie n'ont groupé que 26,000 tonnes, au lien de 104,000 on février 1936, soit 
une régression do 75,000 tonnes; les expéditions sur Massaouah et Mogadiscio 
n'ont réuni 59,000 tonnes au lieu de 97,000, soit un recul de 33,000 es; le 
reste du trafic totalise donc 720,000 tonnes, au lieu de 506,000, soit une angmenta. 
tion de 214,000 tonnes, ou de 42+3 pour cent. 

Dans l'ensemble, une perte de 54,000 tonnes sur les pétroles russes est exacte- 
ment compensée par une augmentation d’égale importance sur les métanx de 
Prorenance non russe. Les autres marchandises témoignent presque toutes de 

rs progres, 

Aut retour (1,572,000 tonnes, en augmentation de 415,000 tonnes), la reprise 
est, pour ainsi dire, général 

Des cing grands groupes de marchandises, c'est colui des produits oléagineux 
qui se classe en tite, aveo un total de 371,000 tonnes, en accromssement de 149,000 
YOnpes. Les arachides, en progrie de 99,000 tonnes, totaisent 145,000 tonnes— 
chiffre qui ne le cide que de 9,000 tonnes au maximum mensticl ralisé on févrior 
1920.” Quant aux fever de soya, en progres de 46100 tonnes, ole ieee ee 
pour 128,000 tonnes, poursuivant ainsi, apres Ia période crouse quelle nvaient 
‘connue en octobre dernier, un redressement tris marqué: 


Septembre 1936 
Octobre 
Novembre... 
Décembre 
Janvier 1937 
Février 3 


Les huiles minérales ne viennent, cette fois, qu'au second rang, avec 
dle $11,000 tonnes, en augmentation de 26,000' tonnes, dont 12000 X Tacit ie 
pétrole brat.(’) 


() En tévrier 1087, Jes envois do pélrote brut dé V'Trak alteignent environ 388,000 tonnes, 
contre 839,000 en février 1996. se ee se 





Pour ce commerce, od le passé a montré qu'un mois relativement peu 
sucedde toujours it un mois trés actif, rappelons que janvier 1937 avait enn 
des passages d’huiles minérales particulitrement abondants: 500,000 tonnes. 
es bateaus-eiternes Tages nord-sud ayant été tris nombreux en février, il y 
tout lieu de prévoir, pour mars, un gros trafic sud-nord de ces produits liquides. 

Les cértales, avec 218,000 tonnes, font ressortir un gain de 110,000 tonnes, qui 
porte pour 61,000 tonnes sur le blé, dont les passages, si longtemps trés réduits, 
font preave depuis quatre mois d'une meilleure activité 

Les textiles (144,000 tonnes), les minerais et métaux (147,000 tonnes) so 
présentent en progrés respectifs de 30,000 tonnes et de 56,000 tonnes. 

Dans l'ensemble, le trafic originaire d’ Australie a é&é—comme en janvier 

mieux alimenté qu’en 1936, tout en restant trés infériour aux résultats 

de 1935 


Trafte originaire d’ Australie 


1936. 1936, 1997. 
Tonnes, Tonnes. Tonner, 
Janvier A 191,000 44,000 85,000 
Février V 107,000 46,000 36,000 


Mais, pour ces deux premiers mois réunis, on constate que le trafie en 
provenance d' Australi est presque limité 2 des envois de blé, en majeure partie 
pour les ports italiens—Ia laine, les minerais et les autres produits du Common 
wealth continuant A étre trds rares sur la route via Suez 

Deus premiers Mois réunis 
1035. 1056, 1937, 
Tonnes. Tonnes, Tonnes 
Blé 88,000 27,000, 128,000 
Laine 63.000 000 10,000 
Mi - 34,000 8,000 5,000 
Sue 30,000 8,000 1,000 
Vinnde 31,000 8,000 7,000 
Autees produits 31,000 25,000 


‘Totaux 298,000 90,000 171,000 


Quant aux envois de toutes sortes A destination de I'Italie, bien que 
supéricurs de 33,000 tonnes & ceux de février 1936, ilk we sont beaucoup ralentin 
par rapport & janvier de cette année : 


Enos totaur vers UItalie. 
1936. 1036. 1087. 
Tonnes, Tonnes. Tonnes. 


Janvier 144,000 25,000 199,000 
Pévrier 77,000 57,000 90,000 


Tonnage net, 


Dicomposition par Directions. 
Féorier —Féerier 
1938. 1937. Différences. 
(En milliers de tonnes.) 
Nord-sud 1,344 1,4 + 200 
Sud-nord 5 1 eo 


2,602 2,809 + 207 


cc) 
Décomposition par Catégories, 


Féorier — Février 
‘ 1936 1937. Différences, 
Navires de commerce chargés (En miltiers de tonnes.) 
(a) Navires postaux 839 + 10 
(b) Autres navires 1,019 + 341 


Navires sur lest 400 + 7 
ines de guerre et tran: 
militaires 24 — wl 


G02 + 207 


Décomposition du Tonnage sur Lest. 
Nord-sud 


Bateaux-citernes 149 272 123 
Autres navires 101 180 0 


Sud-nord : 


Bateaux-citernes 
Autres navires 


Bateaus- 
Ensemble ; 352 


rafte des Marchandizes, 


Nord-sud 707 805 
Sud-nord 1,157 1,672 


1,864 2377 


Trafic de Sortie: Principales Marchandises. 


Métaux ouyrés F 135 180 
Engrais . i 72 2 
Machines be 65 
Ciment ci 
Pate de bois et papier a 
Pétroles * 32 
Matériel de chemin de fer 23 
Houille > 22 
Bois alg 4 
Sel . RB 
Sucre a « 

Tissus <.. eas 9 


Encois totaux de la Russie, 
Pétroles 76 
Sucre... an : 
Métaux, machines, fonte 18 
Sel ae i 8 
Divers et non dénommés 2 


104 
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Trafie de Retour: Principales Marchandives: 


Féerier — Féorier 
1936. 937. Différen 
Oléagineux (En milliers de tonnes poids.) 
Arachides Ls 99 
Faves de soya 126 
Coprah 49, 
Graines diverses a 4s 


371 
Huiles minérales 

Mazout 

Essence 


Pétrole brat 
Pétroles divers 


Cérkales 
Riz ot dérivés 
Blé et farine 
Orge 
Mais 
Cérdales diverses 


Laine 
Sisal 
Textiles divers 


Minorais et métanx 
Mangantse 
Autres minerais ot métaux 


Tourteaux 
Caoutehoue 
funnies 
hé 
Huiles végétales 
Fruits 
Sucre 
Phosphi 


Provenances des Muiles minérales Sud—Nord. 


Abadan 236 253 
Ties Bahrein 4 26 
Ties de la Sonde . 29 2 
Suez ; 10 
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Décomposition des Huites minérales d'Abadan 


Féorier 

1937. Différences. 

(En milliers de tonnes poids) 

Mazout 121 102 19 

Essence 52 69 a7 
Pétrole brut 10 10 = 

Pétroles divers 58 2 + 19 


236 mi dt 


Total des Exportations de Pétrole de U'Lrak: Tripoli et Haifa réunis 
(D'apres les relovés établis par le Bureau de Londres.) 


Chargements probables 
Différence 
1036. 1037 en 1037, 
Tonnes poids, Tonnes polis. Tonnes, poids. 
Févrior 000 333,000 6,000 


Trafe Sud~Nord du Pétrole brut 
Abadan 
Mois de ( Navires, Net, Chargement. 
1 5,601 10,282 
1 5398 9840 


25,704 
14,427 
la Sonde 
Mois de £6 


Mois de février 
1987 3 18,488 
1936 2 13,739 


Trafe des Feces de Soya. 


Via Suez. Via Panama. 
1930 Tonnes poids. Tonnes poids, 
328,000 
57,000 7,000 
1,000 
15,000 
26,000 8,000 
109,000 15,000 


Année 752,000 241,000 


wier 151,000 24,000 
Février 126,000 











(J 1879/119/16) No. 18, 
Sir I. Malcolm to Foreign Office (Received April 7.) 


(No. 20. Commercial. Confidential.) 
Sir, Paris, April 5, 1987. 

IT HAVE received information from the Suez Canal Company that the market 
value of the shares held by His Majesty's Government in the company on the 
31st March amounted to 8,359,490,469 fr., as compared with 6,635,161,390 fr. on 
the 31st March, 1936, 

The following statement shows how the above is arrived at 

Fr. 

232.418 capital shares at 24,088 fr. . .  6502,854,784 

71,086 “actions de jouissance” at 21,897 fr. 50 c. 1,556,605,085 


993,004 §,359,490,469 


‘The increase in value of 1,724,829,079 fr. is due to the increase in the price 
of capital shares, which have risen from 18,972 fr, 50 c. on the 31st March, 1936, 
to 24,088 fr, and also in the Pree of the “actions de jouissance,” which have 
risen from 17,910 fr. to 21,597 fr, 50 c. during the same period. 

At the average rate of exchange on the 3lst March of 106,325 fr., compared 
with 75,105 fr. on the Slat March, 1936, §,850,490,469 fr, are equivalent to 
£78,622,059 8s. Td., a decrease in value of £9,723,075 18s. 4d. 

Thave, & 
TAN MALCOLM. 


(J 2219/180/16) No. 19. 


The Finances of the Suez Canal Company (Communicated by 
Board of Trade, May 5, 


THE authorised and issued capital of the Suez Canal Company consists of 
800,000 fully-paid ordinary shares of a nominal value of 250 fr. ‘These are 
entitled to an annual dividend of 5 per cent,, which is a third charge on the gross 
receipts of the enterprise (see Appendix B, article 62 of the company’s statutes) 
Over and above this 5 per cent. dividend the shareholders are also entitled to 
1 further one made up from the distribution amongst themselves of 71 per cent. 
of the company's net profits (see Appendix B, article 63), 

On the Sist March, 1936, these shares stood at 18,972-50 fr, and on the 
Bist March, 1937, at 24,100 fr., this great increase in price being due to the 
devaluation in September 1936, of the French franc by approximately 30 per cent, 
‘The total dividend paid for 1935 was 540 fr. per share, giving a yield of under 
3 per cent. 

Pete lowness of this yild is explained by the provisions made in the statuten 
of the company for the redemption of the shares, When the company was floated 
its prospects were not onion by the investing public to be promising, and 
to attract investors very favourable terms had tobe offered. Therefore, the system. 
of making the ordinary shares redeemable, a practice unknown in England, 
but common in France and in all countries under the Code Napoleon, was 
ado 

"The life of the company is co-erminous with the length of the concession 
(see Appendix B, article 4), and in order that all the shares may be redeemed 
before 1968 drawings at par are made every year on the 15th December (see 
Appendix B, articles 62 and 66), the funds for this operation being derived 
rom— 

(a) The annual setting aside, as a fourth charge on the company’s gross 
Feceipts, of a sum equal to 4 centimes per 100 fr. of nominal 
capital 

(8) The 5 per cent. interest on all shares previously redeemed. 


63 


Under (a) a sum equal to, -04 per cont of the nominal capital, or only 
$0,000 fr, is set aside each year for redemption. This alone would allow for 
the drawing of only $20 shares per annum. Under (b), however, a constantly 
increasing sum equal to 5 per cent. on the constantly increasing number of 
redeemed shares is added to the redemption fund which, therefore, grows at a 
constantly increasing rate, the velocity of which is shown by the following 
table :— 

Number of Increase over 
Date— shares drawn, preceding year 
December 15, 6,630 
December 15, 6.962 332 
December 15, 7310 48 
December 15, 7,676 366 
December 15, 8,060 384 


‘The accounts for the year 1935 show that of the original 800,000 capital 
shares 154,744 had by then been redeemed leaving 645,256 in circulation, 

‘When a capital share is redeemed, its nominal value (250 fr.—see 
Appendix C) is repaid in cash to the holder, who is also allotted one so-called 
“action de jouissance'” for every capital sbare so redeemed. ‘This “action 
de jouissance’” diflers from an unredeemed capital share in only two 
respects (see Appendix B, article 68) -— 


does not qualify for the first dividend of 8 per cent. 
nits no liability for its capital (e.g, it has no nominal 


Otherwise the holder of an ‘action de jouissance "* enjoys all the rights 
and privileges of the holder of an unredeemed share, including that of 
participating equally with him in the distribution of 71 per cent, of the net 
profits ofthe company (see Appendix B, article 63). 

‘The dividends declared for 1935'on the unredeemed shares and on the 
“actions de jouissance " were respectively 540 fr. and 490:60 fr. The difference 
of 49-40 fr. being accounted for by the fact that the “actions de jouissance " 
do not qualify for the 12°50 (gold) fr. paid as the first dividend of 5 per cent. 
‘on the unredeemed shares and will not qualify in the future for the redemption 

iyment of 250 (gold) fr. [the fixed liabilities of the company having been on 
& gold basis since the Ist July, 1930, although the Egyptian Government's decree 
of the 2nd May, 1935, annulling the gold clause in international contracts, has 
‘considerably altered this position—see Appendix C} 

‘There is, therefore, only a small difference in the market price of unredeemed 
shares and "actions de jouissance,”” which on the Sist March, 1936, stood at 
18,972.50 fr, and 17,910 fr. respectively. ‘Thecorresponding prices on theist March, 
1937, wore 24,100 fr. and 21,875 fr—the difference between these and the 1936 
prices being due to the devaluation of September 1936, Tho decline in the tnarket 
Value of the ‘actions de jouissance’’ relatively to the unredeemed capital shares as 
compared with the corresponding prices on the 3ist March, 1936, being caused 
presumably by pessimism in the market as to the company's ability to maintain 
Profits at the level of previous years after the recently anuounced reductions in 
the Canal dues 

His Majesty's Government holds jast over 44 per cent. of the share capital 
of the company: Its holding on the Ist March, 1936, was made up of 286,023 
capital shares and 67,476 " actions de jouissance” of a combined yalue of 
6,695,161,300 fr., or at the rate of exchange prevailing at that date (75-105 fr, 
to the £) £88,345,135 6s. 11d. By 1968 the 286,028 capital shares will presumably 
have been redeemed and His Majesty's Government's holding will, therefore, be 
858,504 “* actions de jouissance,’” which will, at the winding up of the company 
in 1968, be entitled to a share equal to 2}889sths of the assets of the company. 
‘These assets will consist of the reserves and the purchase price paid by the next 
concessionaire or the Egyptian Government, as the case may be, to the company 
for its ‘“* matériel et 5p) rovisionnements "’ (plant, moveable property, &e., 2.9... 
boats, cranes and the like), which the new owners of the Canal will’ take over 
(see Appendix A, article 16 of the" Acte de Concession "), 

By article 69 of the statutes of the company, 5 per cent, of the gross receipts, 
after deduction of working expenses, interest on loans, payment of first dividend 
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and payment of redemption fund charges (see Appendix B, article 69, and sub. 
paragraphs 1. 2, 8 and 4 of article 62), must te set aside each year for the 
formation of ‘a reserve fund. If the fand exceeds 5 million francs, a general 
meeting of the shareholders may decide to stop further payments into it, bat in 
no case may it fall below 5 million francs. No payments into this statutory 
reserve have heen made in recent years, and it remains steady at 200 million 
francs, but the 1935 accounts show payments of 25 million francs to the insurance 
fund and 35 million franes to the extraordinary reserve. 

‘The company’s reserves as shown in the accounts for the year 1935 were :-— 


Fr. 
Réserve statutaire :200,000,000(’) 
Réserve extraordinaire 85,000,000 
Fonds d’assurance et d'impréva 30,171,000 
Provision pour travanx d’amélioration 12,408,141 


al 327,579,801() 


As well as this, there are certainly large hidden reserves, and, for instance, 
the Canal itself is not mentioned among the assets of the company, though as it 
‘ceases to be the company's property in 1968, this omission is no more than sound 
accountancy. ‘The other fixed assets are estimated at 919,453,447 fr., of which 
440,520,078 fr, is given as the value of matériel and 469,927,360 fr. as that 
of “buildings, &c." These two items are offset to some extent by separate 
sinking funds on the debit side of the account, that covering matériel amounting 
‘to 495,280,697 fr, and that covering “ buildings 9 326,057,808 fr. The matériel 
will be taken over and purchased at a valuation when the company's concession 
ends, but the " buildings "’ will be taken over without any indemnity being paid 
to the company and, therefore, the difference between the book value of these and 
the corresponding sinking fund, namely, 122,568,180. fr,, will presumably have 
to be added to that sinking fund before 1968, Against this, however, must be 
set the fact that the sinking fund for matériel exceeds the book value of matériet 
by 45,763,619 fr. Admittedly, this sinking fund covers the renewal of, ax well 
ts the amortisation of, matériel, but in that the matériel will be bought over from 
the company in 1968, it would seem that this sinking fund conceals a fairly 
substantial reserve, 

‘The company’s accounts, despite the fact that they are kept on the old- 
fashioned double-account system, are, however, very incomplete, and I can find no 
mention of how the book value of these fixed assets has been arrived at, of whether 
it in based on their original cost minus, perhaps, an allowance for depreciation, 
‘or whether on their prosent estimated market value. ‘The company's reserves, 
however, should be fairly liquid, the figure given for the liquid and realisable 
amets being 964,358,715 fr. and that for the immediate liabilities (namely, 
reserves at 327,579,801 fr.; various creditors at 182,882,709 fr.; profits at 
552,875,878 fr; and carey over at 2.253,182 fr.) being given as 1,065,594.566 fr. 

Here again, however, I can trace no statement as to how the liquid assets are 
valued, whether at cost, or at their present market value—it heing the usual 
conservative practice in England to take whichever is the lower of these two 
figures. Moreover, apart from a rather inadequate ‘* Commission de Vérifica- 
tion des Comptes" —an internal auditing committee—there is no proper audit 
of the accounta,(’) There is, therefore, always the unforeseen possibility that the 
‘company's assets as estimated in the accounts may be overvalued and not 
adequate to cover its liabilities, which means, in fact, that the company may be 
paying higher dividends than it can strictly afford. 

TE the company does not succeed in securing the renewal of its concession, its 
obvious policy is to decrease its long-term expenditure on works, &c., as far as 

possible without correspondingly increasing its working expenses or lowering 
its receipts owing to reduced efficieney. This, by reducing the charges for interest 
‘on loans, ée., will increase the net profits available for distribution as dividend. 
On the other hand, the value of the “‘ matériel et approvisionnements"’ to be 
purchased by the new owners of the Canal will be correspondingly less. But in 


(0) Ort the then prevailing rate of exchange, approximately £2,650,000, 


3) Or about £43700 
{3 Bo the Trewury and the Bank of England have conemed thin, 
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that their value is to be settled by arbitration, if the two parties cannot arrive 
at a voluntary agreement between themselves, the company will probably consider 
4 bird in the hand (larger dividends) worth two in the bush (a higher purchase 
price paid to the company in 1968 for its “* matériel et approvisionnements "’) 
{see Appendix A, article 16, of the ‘ Acte de Conoession ''). There will also, 
1 imagine, be a natural tendency to increase the dividend wherever possible at 
the expense of the reserve, once one of the objects of the reserve—to provide a 
part of the funds necessary to buy a new concession—has gone. 

Assuming, then, that the company's concession is not renewed, the payments 
from the company to His Majesty's Government as a shareholder will, for the 
period up to and including the winding up of the company, be :— 

(1) Redemption payments on its still unamortised shares, which will, over 
the whole period, amount to (250 x 286,028), or 71,507,000 fr. If the company 
stoold be forced by the peniling decision (of) the’ Eeyptian ‘courts to pny ia 
statutory obligations in gold (see Appendix C), this will Newnan g that the price 
of gold remains at 141¢. 8d. per ounce and that the gold content of the gold Franc 
is 0-29 grammes, giving a rate of 14:78 gold francs to the £) be equivalent to 
£4,531,554. Should, however, the company continue to pay its obligations it 
Egyptian tariff france (and assuming that the rate of exchange between the franc 
and the € remains stable round about 105, and that the ratio between gold francs 
and tariff francs remains therefore at about 31 to 26), this will only be equivalent 
to approximately £4,155,000. (His Majesty's Government's receipts from this 
source are always applied towards the reduction of the National Debt. 

(2) An unknown sum in dividends, This, for reasons explained above, will 
Probably be an increasing one, a8 althoogh His Majesty's Government's receipts 

from the statutory dividend will decrease as more and more of its shares are 
redeemed, the company will probably attempt to increase its second and "* profit” 
dividend ‘more than correspondingly. “It: is impossible ‘to forest what. Hix 
Majesty's Government's receipts from this source over the period up to and 
including 1063 will be, but if we assume that net profita remain fairly stable, 
avery rough and probably optimistic estimate might be one in the region of 
£60 million (see Appendix B). 

@) An amount equal to approximately 44 per cent. of tho reserves of the 
company and the purchase price paid tit on its winding up for it," matériel 
et approvisionnements "(see Appendix A, article 16 of the Acte de Concession), 
This sum again is equally imponaible to estimate with accuracy, but, aesuming 
that the reserves given in the balance sheet and quoted above are accurate, the 
‘amount to be distributed under this heading would be about $80 million francs, 
If the company’s accounts were kept on the modern single account system, the 
book value of the “matériel et approvisionnemente ” won!d xp |, since 
the sinking fund set aside for their amortisation is considerably greater than 
the value assigned to them on the '* asset" side of the balance sheet. ‘Their real 
value is, of course, very great, and a large hidden reserve is thus accumulated 
On the other hand, as mentioned above, the company is hardly likely to maintain 
them in first-rate condition if they are to be taken over at a bare valuation in 
1968, and so their real value now is as high as it is ikely to be. Let ws 
therefore give as a pure guess the figure of 250 million francs, or approximately 
half the sum at which their special sinking fund now stands as their value. As 
well as this, there will be a large sum under the heading ‘' Créanciers divers et 
comptes i régulariser ”” (see Appendix C) to distribute, if the courts allow the 
‘company to continue to pay its statutory obligations in tariff francs. It is certain 
that there are also varions hidden reserves. If we take the gross figure for all 
these items as 600 million francs, it will be purely conjectural but almost certainly 
a minimum. Of this His Majesty's Government would get just under a half, or 
about £3 million, 

‘Ata very rough estimate then it may be said that if the concession is not 
renewed, His Majesty's Government's receipts from the company up to and 
including 1968, will be as follo “Mition’2: 

From redemption payments, say 
From dividends, say. 
From the distribution of reserves, &c., say 


Total... fe 
[17263] 





68 


On the other hand, unless the renewal of the concession is secured by a pew 
British company, His Majesty's Government will have no guarantee that the 
Canal will, after 1968, be managed efficiently and with attention to the interests 
of British shipping. 

If the company does succeed in securing the renewal of its concession, it will 
probably. introtucs several amendments into ite statutes, and ao. alltaust be 
osenworl, but, leaving this out of account, the position’ will be somewhat as 

follows :— 

Dividends will tend to be lower than if the concession is not renewed, as 
there will be every incentive to the company to indulge in long-term capital 
expenditure, with its attendant interest charges. On the other hand, the process 
of redeeming the capital shares will go on as though the company were to be 
wound up in 1968 (it is, however, probably in this respect that alterations in the 
statutes of the company will be made). Also, the company will presumably set 
about building up its reserves to as high a figure as possible in order, amon, 
Oter reasons tobe able to pay to the Egyptian, Government the large sum which 
it will certainly demand as part of the price for the renewal of the concession, 
and this will further reduce the net profits available for distribution in the form 
of dividends. 

His Majesty's Government will then receive lower dividends than if the 
concession were not renewed, and will not participate in the distribution of the 
‘company's assets in 1468, which would take place if the company were then wound 
up. It will, however, continue to receive the redemption payments on its 
unamortised shares. 

Assuming, a8 a pure conjecture, that if the company secures the renewal of 
its concession, its dividend payments to His Majesty's Government will fall by 
£20 million to £40 million, Hix Majesty's Government's receipts for the period 
up to and including 1988 may be estimated as follows :-— Million &. 

From redemption payments, say... .. yr 
From dividends, say OEY! 2] 40 
From distribution of reserves, &e. 0... Nil 


Moan chs (H. Linib atlas say 3 tiers ae 
‘This would imply that the renewal of the company's concession would, for 
the period up to and including 1968, mean the loss to His Majesty's Government 
of approximately £28 million. However, in that this estimate depends chietly 
upon conjectures as to what will be the dividend policy of the company in the 
event of its securing a renewal of the concession on the one hand or of its failing 
todo s0 on the other, it can carry no authority whatsoever. 

To set against this loss, moreover, there will be two major facts :— 

(1) That His Majesty's Government will have a guarantee that the Canal 
will continue to be efficiently managed after 1963, It is probable, too, that by 
using its influence both with the company and the Egyption Government, His 
Majesty's Government will be able, at the time of the renewal of the concession, 
to secure an alteration in the company’s statutes which will give to it a greater 
measure of control than it has at present over the company’s policy 

(2) That His Majesty's Government's financial interest in the company will 
continue after 1968, It will, therefore, still have a claim on the assets of the 
company at its eventoal winding up and will also qualify for any dividends the 
company may pay after 1968. That these will be much smaller than those paid 
fat present. is, however, virtually certain; not only is the Egyptian Government 
bound to demand very onerous terms for a renewal of the concession (in 1910, for 
instance, it rejected the company's offer of £E.,4 million down and a 50 per cont. 
(instead ‘of a 15 per cent, as at present) share of the net profits after 1 
return for an extension of the concession until 2008) but, the company m: 
have to raise new capital, which in that its earning power will not be 
correspondingly increased will further reduce the dividend payable per share. 
‘There is the ndded consideration that, owing to the development of air transport, 
&6,, less use may in the future be made of the Canal. Despite this latter considera. 
tion the company may, in order to increase receipts, feel tempted to raise 
the Canal dues; it is, for this reason, essential that His Majesty’s Government's 
control of the company's policy should be strengthened so that it may in the 
interests of British shipping prevent this increase. 
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To sum up then. If the present concession’ is mot renewed His Majesty's 
Government will, between now and 1968, draw very large sums as a ueholle 
in the company. ‘There will, however, be no guarantee that the Canal will after 
1968, be managed in the best interests of British shipping. 

On the other hand, if the company's concession is renewed, the sums which 
His Majesty’s Government. will receive before 1968 will be very much smaller, but 
this decrease will be counterbalanced by the fact that dividends, though on a 
much more modest scale than at present (depending on the terms of the new 
concession, the amount of new capital, if any, that has to be raised by the 
company and the future prosperity of the Canal, &c), will presumably continue 
to be paid by the company to His Majesty’s Government until the end of the 
second concession, His Majesty's Government will also qualify for a share in the 
distribution of the company's assets, whatever they may be, at its eventual 
Winding up. ‘There will also be a guarantee—Iet ux hope a stronger one than at 
present—that the Canal will be managed efficiently and with concern for the 
interests of the shipping that uses it 


Appendix A. 


Ate de Concession du Vico-Roi a’ Egypte, et Cahier des Charges, pour la Con 
struction ot U' Exploitation du Canal maritime de Suez et Dépendances. 
Alexandrie, le 5 janvier 1850, 


Article 16. La durée de In société ost fixée & quatre-vingt-dix-neuf années, 
A compter de V'achbvement dea travaux ot de ouverture da Canal maritime h In 
grande navigation. 

A T'expiration de cette période, le Gouvernement. égyption rentrora en 
Powession du Canal taritime construit, par la compagnic, ivcharge par lui, dans 
ce cas, de reprendre tout le matériel et les approvisionnenients affects an rercine 
maritime de V'entreprise et d’en payer A In compagnie Ia valeur tello qu'elle rn 
fixée, soit amiablement, soit A dire d'experts. 

Néanmoins, si la compagnie conservait la concession pat périodex successives 
do quatre-vingt-dix-neuf années, le prélevement stipulé au profit du Gouvernement 
égyptien par V'article 18 ci-apris serait porté pour Ia swecdude période A 20 p 
cent, pour la troisidme période A 25 pour cent et ainsi de snite, A raiwn de 9 f 

gmentation pour chaque période, sans que toutefois ce prélevement phisse 
Aépasser 85 pour cont dos produits nets de lentreprise 
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Statuts de la Compagnie uniterselle du Canal maritime de Suez—Alerandrie, 
Ie 5 janvier 1858, 


_ Article 4, La société commence A dater du jour de la signature de Vacte 
social, portant sonscription de In totalité des actions. Sa-durge est. égale i In 
durée’ de Ja concession, 
Article 62. Les produits annuels de Vents vent 
Sete eeia ps ils de L'entreprise servent d’abord a acquitter 
1. Les dépenses d'entretion et d’exploitation, les frais d’admini 
gine ee, Apenes entrtion ot exploitation, les frais d’adminstration, 
2 L'intérét et V'amortiswement des emprunts qui peuvent avoir été 


3. Cing pour cent du capital sooial pour servir aux actions amorti 
amorties un intérét annuel de 25 fr- par action, les interes diferente ave matinee 
amorties devant rentrer au fonds d'amortissement, constitué conformément. 
Varticle 66 ci-apris; 
4. Quatre centidmes pour cent du capital social ie 
fonds a seat du capi ial également applicables 2 ce 
5. La retenue destinée & constituer ou A compléter un fonds de réserv 
les dépenses imprévues conformément aux dispositions de V'article 00 capes. 
‘excédent des produits annuels, apris ces divers prélovements, 
produits nets ou bénéfices de Pentreprise, = Saas 
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Article 68.() Les produits nets ou bénéfices de l'entreprise sont répartis de 
la maniére suivante = 


1. Quinze pour cent au Gouvernement égyptien; 
2. Dix pour cent aux fondateurs; 
‘Trois pour cent aux administrateurs; vas 

4, Deux pour cent pour la constitution d'un fonds destiné & pourvoir aux 
rotraites, aux secours, aux indemnités ou gratifications accordés, suivant qu'il y a 
lieu, par le conseil, aux employés i 

5, Soixante-dix pour cent comme dividende i répartir entre toutes les actions 
amorties et non amorties indistinctement. 7 

Article 86. L'amortissement des actions est elfectué en quatre-vingt-dix- 
neuf ans, suivant Je Tableau d'Amortissement dressé en exéoution des présents 
statuts 

Tl est pourvu a cet amortissement, ainsi qu'il a été dit & l'article 62 ci-dessus, 
au moyen dune annnité de 0 fr. O4 ¢. pour cent du capital social et de l'intérat 
45 pour cent des actions successivement remboursées. 

‘S'il arrivait que, dans le cours d'une ou de plusieurs années, les produits 
nets de l'entreprise fussent insuffisants pour assurer le remboursement du nombre 
d’actions & amortir, la somme nécessaire pour compléter le fonds d'amortissement 
terait.prélowe. sur la réverve, et, A defaut, sur les premiers produits nets 
disponbes des années suivantes, par préférence et antériorité & toute atiribution 
de dividende. 

La désignation des actions i rembourser a liew au moyen d'un tirage au sort 
fait publiquement chaque année au domicile de la société, aux Gpoques et suivant 
Ia forme déterminées par Te conseil : ‘ 

Article 68. Le remboursement des actions désignées par le tirage au sort 
pour étre amorties est fait aux lieux indiqués pour le payement des intéréts et 
dividendes par Varticle 64 ci-dessus. 

Les porteurs d'uctions amorties conservent les mémes droit que les portetirs 
actions non amorties, hk l'exception de l'intérét & & pour cent du capital qui 
eur a été remboursé. Te 

Article 69. La retenue opérée pour Ia constitution ou le compliment du fonds 
de réserve, conforniément au paragraphe 5 de Varticle 62 ci-dessus, est de 5 pour 
cont des produits annuels, apres déduction des charges définies aux paragraphes 1 
2, 3 et 4 du mime article. she 

Lorsque le fonds dle réserve atteint le chiffre de 5 millions de francs, Vassemblée 
pénéenle des actionnaires peut, sur la proposition du conse, réduire ot suspend 
a retenue annnelle & ce affectée, ainsi qu il vient d’étre expliqué 

Cotte retenne reprend cours et effet dis que le fonds de réserve descend 
au-desons de 5 millions de francs 

Article 74, Toutes les contestations qui peuvent s'élever entre les associds 
sur Pexécution des présente statuts et i raison des affaires sociales sont jugées par 
arbitres nommés par les parties, sans qu'il puisse étre nommé plus d’un arbitre 
pour toutes les parties représentant un méme intérét . 

Les nppels de ces sentences sont portés devant la Cour d’Appel de Paris. 


Appendix ©. 
The “ Gold Clause.’ 


THE history for the period up to 1932 of the payment of the company’s 
statutory obligations—whether in gold or not—is set out in pp. 88 and 89 of 
Sir Ian Malcolm's confidential Handbook to the History, Constitution and 


Administration of the Suex Canal Company (Foreign Offen reference 
No. J. 1262/50/16). . . 
By a decision of the Mixed ‘Tribunal (court of first instance) in Cairo on the 


bruary, 1925, judgment was given in favour of a. group of Eeyptian 
debenture holders, who claimed that they should be paid in Egyptian gold francs 
and not in French paper franes. This decision was upheld by the High Court at 
Alexandria, 


(1) Modified by resolution in 1871 to give 2 per cent. to administrators sb 71 per cent. to 
holders of shares, whether aniortised or not 
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Lord Lloyd, who was then High Commissioner in Egypt, immediately 
suggested to the Foreign Office that ordinary shareholders had the same right as 
debenture-holders to the payment of their interest in gold instead of paper. There 
followed long discussions as to whether it would be politic to risk dis urbing the 
amicable relations which prevailed between His Majesty's Government and the 
company for the sake of securing an extra sum of between £40,000 and £50,000 
per annum, which the Treasury estimated would be the case if payment were made 
m gold francs. Eventually, it was decided that to secure this extra sum a law suit 
would not be worth while, but negotiations were entered into with the company 
to see if some ible solution of the difficulty could be achie 

‘These negotiations were interrupted by the independent. intervention of the 
firm of Joseph Shalam and Sons—British subjects in Alexandria —who brought 
an action against the company demanding the payment in gold francs of the 
statutory dividend on the ordinary shares, and were given a judgment in their 
favour on the 17th February, 1930, During this case fis Majesty's Government 
held a watching brief, 

The company immediately appealed against this decision to the High Court 
in Alexandria on the grounds that article 74 of its statutes (see Appendix B) 
forbade ordinary shareholders to take legal action against the company elsewhere 
than in the Paris courts, 

‘The question of the competency of the Egyptian courts was discussed bya 
special tribunal, composed of all the judges in all the appeal courts in Alexandr 
which, on the 26th May, 1931, decided that, the statutes notwithstanding, the 

ptian High Court was competent to decide on the ease, and on the 18h June 
the Court of Appeal gave judgment that the company must pay its sharehold 
in gold franes, whose definition should be one-tweatieth part of the ‘' Louis d’o 
exempt from all French taxation, His Majesty's Government actually intervened 
in this case in June 1930. 

On the 10th December, 1931, the president of the court interpreted this 
judgment as applying retrospectively and, in the ease of Hix Majesty's Govern 
ment's shareholding, as far back as the date of His Majesty's Government's inter- 
Vention in the case, Therefore, from the Ist July, 1980, onwards, Hix Majesty's 
Government's statutory interest and redemption payments were paid in gold. 

‘The position was, however, again altered by an pian decree of the 
2nd May, 1935, which annulled the gold clause in international contracts, This 
decree was evidently intended to be complementary to another of the 2nd August, 
1914, which had annulled the gold clause in so far as internal payments in Egypt 
were concerned, and had stipulated that theso, notwithstanding any gold claune 
that there might be in any contract, might legally be settled in Egyptian paper 
money. However, as the Egyptian currency was realigned to gold at the old 
parity very soon after the war, the 1914 decree had, in practice, no importance 
tnt 1931, when the Egyptian piastre was devalued 

The devaluation put Egyptian companies which had raised capital abroad in 

'¥ invidious position, ise of the 1914 decree, their receipts in Exypt 
were paid to them in devalued Ew ian pinstees, but since the gold clause’ Tied 
been made a condition of nearly al gyptian borrowing abroad, their obligations 
to foreign investors still had to be paid in gold. It was the object of the 1935 
decree to put a stop to this anomaly. 

‘The validity of the 1935 decree is, in its general application, still doubtful, 
and whether the Canal Company is justified in interpreting it as applying to its 
extra-Egyptian obligations is more doubtful still, especially as the 1914 decree was 
not recognised by the company as applying to its intra-Egyptian transactions 
(e.g. the company bas always managed to assert its right to levy the Canal dues in 
gold francs), 

However, a decision of the Egyptian courts on this question is at present 
pending and, in the meantime, the company has assumed that the new decree 
joes, in fact, apply to its obligations and, since May 1935, has paid theso in 
Egyptian tariff francs and placed the difference which it thus saves to a special 
reserve, which appears in the balance-sheet a8 part of a much swollen item to set 
against ‘' sundry creditors.” Shareholders have been issued with a document 
which. in the event of the 1935 decree being held not to apply’ to the company's 
obligations, will entitle them to recover (from this Teasrve) the arrears due to 
them—that is, the difference between what they have actually received, both in 
interest and redemption payments (if any), and what they would have received 
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if these had been paid in gold. These arrears will work out in practice at about 
two-fifths of the amount actually received for the period up to.the devaluation of 
the frane, and at about one-sixth of the amount actually received for the period 
since the devaluation. 

Egyptian tariff francs appear to be worked out on the following basis :— 
the prevailing rate of exchange between the 
frane and the pinstre 
the par of exchange between the franc and 
the piastre. 

As the pinstre is tied to the £ sterling, this, of course, comes to the same 
thing as if the gold franc were multiplied by— 

the prevailing rate of exchange between 
the frane and the € sterling 
the par of exchange between the franc and 
the £ sterling. 
hor ate 4-9249 fr. to the gold franc, and, therefore, if the statutory balf- 
erly interest of 2} per cont (25 gold francs per share of povninal valve of 
250 fr.) were paid on the gold franc basis, that would be equivalent to 30°78 fr. 
For the second half of 1935, when the rate of exchange between the franc and 
the & was approximately 74, the statutory interest worked out at 
078 x 74 (Prevailing rte of exchange) 
14°21 (par rate of exchange). 

Since the devaluation (in September 1936) of the franc, the number of francs 
making up the 2) per cent. statutory dividend has naturally risen and, on the 
tat January, 1997, worked out at— 

2078 + 105-(provailing rate of exchange) 
124°21 (par rate of exchange) 

(For further details, see the Bulletin décadaire of the company for the periods 
ending the 6th June, 1935, the Sth December, 1995, and the Sth December, 
1956.) 


‘Tho gold franc is noultiplied by 


= approximatoly 18° tr, 


= approximately 26 fr. 


Appendix D. 
The Financial Position of the Company at the end of 1035. 
Fr. 
‘Total receipts for the year 1935 997,746,002 
‘Total expenses for the year 1935 257,479,481 


Difference. 
From this deduct— 
‘To amortisation of buildings 
‘To insurance fund... 4 
To statutory interest nd amortisation of eapital 


shares. . 
Difference... 
Rronght forward from 1934 


Deduct amount allotted to extraordinary reserve 


‘To be carried forward to 1936 


Leaving (amount to be distributed) a * 552,878,872 

Of this amount 392,544,000 fr. (or 71 per cent.) was distributed among the 
ordinary shareholders, and $2,031,890 fr, (or 15 per cent.) went to the Egyptian 
Government, 
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Appendix E. 
His Majesty's Government's Receipts in Dividends from the Company. 


In 1875 His Majesty’s Government bought 176,002 shares from the Khedive 
for £3,976,580. ‘The Svex Canal (Acquisition of Shares) Bill, 1876, did not, 
however, receive the Royal Assent until the 15th August, 1876, The 500-f 
shares were later divided into shares of 250 fr, and on the S1st March, 1936, His 
Majesty's Government's holding in the company was of an estimated market 
valve of £38,345, 135. 

Until the mortgage on the shares expired in 1894, only interest at 5 per 
cent. per annum was received—£3,893,484 in all. ‘The following table, compiled 
from the finance accounts of the United Kingdom shows the annual amounts 
received in interest and dividends from 1804 until the present day :— 

Year. ‘Amount Year. Amount. 
2 

1894-95 - 279011 1915-16, 

1895-96 673418 W187. 

1896-97 694,075 1917-18 . 

1897-98 698,684 118-19 B17 31S 

1898-99 | 678,856 1919-200 eaela97 

1399-1900. SOLIS 1920-21 

1900-01 814.767 1921-29 

1901-02 847,570 1922-93 | 

1902-03, = 933;778 1923-24 - 878,203 

1908-04 936,151 1924-25 1,090,264 

1904-05 900,100 1925-26 | 1,115,161 

1905-06 2 1,058,323 1926-27 1,009,751 

1906-07 +» 1,054,028 1997-28. L.1,540/972 

1907-08 so 197,891 1928-29 1,600,982 

1908-00) ~ 1,058)974 1920-80 1,834,140 

1900-10 <1)056/208 1990-318. 1}870,607 

1910-11 < 1420260 1931-82) alasig79 

1911-12 ce 1,187,095 1982-33 > 2254,970 

1912-13 1'318,686 1983-34 2,078,590 

1913-14 1,246,370 1934-35 2,904,897 

1914-15, 1,154,276 1935-36) B449.072 


Altogether, from 1876 to 1996, a. period of sixty. years, His Majesty's 


Government has received in dividends and interest the sum of £56,493,726, 


{J 2524/15/16) No. 20. 
Sir I, Maleolm to Foreign Office —(Received May 26.) 


(No. 28. Commercial. Very Confidential.) 
Sir, Paris, May 20, 1987, 

I HAVE the honour to inform you that at the meeting of the Management 
Committee of the Suez Canal Company, held this morning, it was decided that 
the following dividends should be paid -— 

(1) * Actions de capital’: 600 fr. gross, an increase of 60 fr. over 1936, 

(2) “Actions de jouissance"': 555°39 fr. gross, an increase of 64:71 fr. 

over 1936. 

Tt must be noted that, owing to the devaluation of the franc, His Majesty’s 
Government receive 20 pet cent. less of the gross total value of their shares. 

It is most important to keep these decisions secret until they are adopted by 
the board and presented on the 7th June to the annual general meeting. 

have, &c. 
TAN MALCOLM, 


(17263) ra 





(J 2525 /159/16) No. 21 
Sir I. Malcolm to Foreign Office (Received May 26.) 


(No. 24. Commercial, Private and Confidential.) 
Sir, Paris, May 20. 1937 
WITH furthor reference to my despatches No. 5, No. 9 and No, 10 of the 
21st January, the 11th February and the 19th February, 1997, I have now the 
honour to report the purport of an important conversation concerning a develop: 
‘mont of this situation as rehearsed by me in the foregoing despatches. 

“AC the mecting of the comité de direction, held this morning, the Marquis 
de Vogiié informed us that on Monday last he had been invited by Nahas Pasha, 
President of the Egyptian Council of Ministers, to meet his Finance Minister 
with himself and Fakri Pasha, and to bring with him two of his expert advisers 
tas the Premier wished to discuss the reopening of the negotiations which appeared 
to have come to an untimely end in February last, 

Much embarrassed by this invitation, the Marquis de Vogiié saw no polite 
method! of refusing it. He therefore accepted and took part in x two hours 
conversation marked by great hesitation on both sides; for neither seemed inclined 
to bronch the subject which had really brought the two parties together. At Inst 
the Finance Minister suggested a renewal of the conversations of February, on 
the basis then agreed. He said that it was all a question of finance, and that if 
the company could see its way to increasing the subsidy of £F.. 100,000 a year, he 
and the Prine Minister, would undertake that the agreement should go through 
Parliament by the middie or the end of June. To the president's surprise, they 
made no farther reference to an increase of representation on the board or of 
Egyptian employees on the atall of the company, He gatherod that they now 
looked upon these matters as of quite secondary importance, 

In replying, the Marquis de Vogié said that he really was not in a position 
to add anything to the offer he made in February last without further consultation 
‘with his colleagues, which he promised to take. He then informed us that, after 
much considerntion and taking cognisance of the entirely changed situation since 
tho Montreux conversations, and observing that, so far as the position of the Suez 
Canal was discussed at all'at Montreux, the company got no support from any 
quartor, he (our president) had come to the conclusion that he might properly 
ask hix colleagues on the committes to revise the decision to which they came 
carlior in the year in the light of recent events. He was now inclined to suggest 
that the company should make a supreme effort to keep in with the Egyptian 
Government, and to work in even closer harmony with. them than before. To 
this end, he proposed that we might close with the Finance Minister's latest 
suggestion, which seemed to promise a settlement which could now be accepted 
by both the parties and which would avoid subsequent trouble on minor matters. 
‘This propomal was strongly advorated by M. Bonnet (senior vice-president 
‘of the company), who said that the events at Montreux had caused him to change 
his opinion expressed in February last, inasmuch as that now we had to face a 

wv Egypt, and to avoid, where possible, any action that might * malhenreuse- 


ment indisposer le Gouvernement,” ‘Therefore, he was now inclined to agree 
that, without serious disadvantage to the company, another ©E. 100,000 per annum 
could be found, raising the total of our proposed subsidy to £F. 300,000 per 
annum, He thought that the sooner this was done, the better 
‘Avother vice-president, M. Lebon, then spoke, but only to the effect that, if 
the president's proposal were carried in the committee, be thought we ought to 
01 


ask for ‘fiscal preference "* of some kind or another from the Egyptian Govern- 
Trait This wan cohelclared soup ractioabie by the conunitien, scving tat iatrente 
at Montreux had demolished all preferences to foreign nations. Next, the Comte 
de Naléche : he also supported papain. remarking that if we did not reopen 
negotiations on the lines suggested, we should for ever be faced by difficulties 
fava bythe Egyptian Government in connexion withthe company and the 
Can 

‘When my turn came, I said that, speaking personally, and without prejudice, 
I thought the President's proposal might expect to meet with the agreement of 


c 3 


my British colleagues and of the British Government; but that T hoped that, 
before any final step were taket!, my British colleagues would he consulted on 
the matter. This was agreed to, and an emergency meeting is called for 9 o'clock 
on Monday morning, to discuss the matter with the British members of the board. 
I further asked whether any guarantee could be asked for from the Egyptians 
that subsequent Governments would respect this new contract, but Iwas told 
in reply that such a guarantee, even if given, could not be held to be binding on 
future Parliaments, and that the risk onght to be taken. 

To sum up, all members of the committee agreed with the president's 
proposal, which will be put first to the British members of the board on Monday 
morning, and subsequently to the whole board at 11 o'clock on the same 

Thave, &0 
TAN MALCOLM. 


[J 2526/159/16) No. 22, 
Sir I. Moleolm to Foreign Office (Received May 6.) 


(No. 25. Commercial. Confidential) 
Sins aoc Paris, May 20, 1987. 

I REGRET to have to inform you that at the meeting of the comité de 
direction, held this morning, a letter was read from M. Tsanc, a. distinguished 
member of the board, offering his resignation on medical grounds, ‘This was 
regretfully accepted by the president, who expressed his sorrow that, in losing 
M_ Isaac, he lost a colleague upon whose sound advice he had relied for ¢o.many 
years. M. Issac was a member of two or three Cabinets in the French 
Governments after the war, 

T have also to inform you that it was decided at the same committee that an 
assistant should be appoitited to aid our agent supéricur in Egypt, the Baron 
de Benoist, who had been working single-handed ever since the resignation of the 
Comte de Serionne. The name of this assistant is M. Georges Picot, a very 
brilliant and able young financier, who will take up his duties in Egypt in 
December next, after six months’ apprenticeship in the Paris allie of the Suer 
Canal Company. 

T have, de. 
TAN MALCOLM 


[J 2527/281/16) No. 23, 
Sir I. Malcolm to Foreign Office —(Recrived May 26.) 


(No. 26, Commercial. Confidential.) 
Sir, . Paris, May 22, 1987. 
I HAVE the honour to transmit herewith a paper of statistics, ‘showin 
new tonnage through the Suez Canal for the year 1936, which has been compiled 
in my office from various sources and should, I think, be of interest to the 
appropriate offices in His Majesty's Government. 
T have, &e. 
TAN MALCOLM. 





14 


Enclosure in No. 23. 
New Tonnage through the Suez Canal in 1936. 


ONE hundred and eighty-three vessels, representing seventeen flags, transited 
the Suez Canal for the first time in 1936, a decrease of 125 vessels, two flags and 
362,000 tons compared with 1935. 

Since 1919 the number and net tonnage of new vessels have steadily decreased, 
with the exception of the year 1935 when, owing to the Italo-Abyssinian war, 
numerous Italian vessels used the Suez Canal route for the first time. 


Net tonnage 

Yours Vessels 

1919 . 596 2,159,000, 

1920 440 1,719,000 

1925, 273 

1930 249 

1934 175 o 

1985 (war) 907(’) 1,096,000 

183 33,000 

() Corrected figures 


Piacs. 
British, 

‘The British flag heads the list as usual, but there ix a decrease of 
18-2 per cent, New tonnage for 1935 and 1936 wax comprised of — 


1986. 1936 Difference 
Tons. Tons. Tons 
‘Tankers 35,000 93,000 63,000 
Froupe 170,000 177,000 7,000 
Regular companies... 168,000 37,000 31,000 
Other units 27,000 15,000 12,000 


400,000 327,000 — 73,000 


‘The increase of 63,000 tons is due to five new tankers belonging to the 
British Tanker Company, which accounts for 33,000 tons, and seven others 
belonging to the Anglo-Petroleum Company, of 39,000 tons. Compared with 
1935, this latter company shows an increase of five ships and 27,000 tons 


Norwegian. 


The Norwegian flag takes second place. ‘The increase of 19,000 tons or 
19-1 per cent, is due to tankers, tramps and regular companies — 


Flags. 
British 
Norwegian 
Tralian 


Japanese 
Danish 


American 
Panamanian(’) 
Swedish 
Tranian 
Hungarian 
Chinese 
Portuguese 
Yugoslay 
Egyptian 
Finish 
Spanish 

Traqi 


otal 


Flags. 
British 
Norwegian 
Dutch 
Danish 
Panamanian 
Swedish 
French 
Italian 
Russian 
Greek 


ord 


New Tonnage by Flags 


11,000 


4,000 


1,096,000 
(2) Nepub 


1936, 
Tons. 
327,000 
118,000 
63,000 
49,000, 
33,000 
23,000, 
26,000 
23,000 
19,000 
17,000 
10,000 
9,000 
5,000 
3,000 


738, 


Panaind 


New Toxxace ix Taxkens, 


1935, 
Tons. 

35,000 

81,000 
9,000 
6,000 


7,000 
34,000 
6,000 
2,000 


180,000 


1936. 
Tons. 
98,000 
59,000 

000 
3,000 
9,000 
8,000 
6,000 
5,000 


245,000 


Difference. 

Ton 

— 73,0000r 182% 
+ 19,0000r + 19:1% 
277,000 

+ 21,000 


9,000 
15,000 
1,000 
9,000 
4,000 
8,000 
2,000 


+eee it 


6,000 
6,000 
4,000 
2,000 
1,000 


398,000 


Difference 
Tons, 

+ 63,000 
8,000 
8000 
7,000 
91000 
8,000 
1,000 

29,000 
6,000 
— 2,000 


+ 65,000 


oy i 
Regular companies 


Utalian, 


Italian new tonnage takes third place, but there is a decrease of 277,000 tons 


compared with 1935, 


Yugoslavia, Egypt, Finland, Spain and Tra 


flags" in 1935, di 


1935. 
Tons. 
81,000 
10,000 
8,000 


99,000 


1936. 
Tons. 


89,000 
16,000 
13,000 


118,000 


Difference, 
Tons, 
+ 8000 
+ 6,000 
+ 5,000 


+ 19,000 


all represented as "new 
not send any new tonnage in 1936, 


The percentage of new tanker tonnage in the total of new tonnage is $3-2 per 
anti, computa War 16-4 por Gout, in 168 een os 
‘he average net tonnage of these new tankers has inoreised from 4,865 tons 
in 1935 to 6,127 tons in 1936, 
The motor-tanker California Standard was the largest unit, 8,700 tons, 
belonging to the Foreign Tankship Corporation. 


New Motor Townace. 


In 1935 the proportion of new motor ships was. reduced to 37-6 per cent,, 
‘owing to the large number of Italian steam-vessels transiting the Canal for the 
first time. In 1936 the percentage has risen to 48-3 per cent., about the same 
as in previous years, although there is a decrease in their net tonnage of 
54,000 tons. 

__ _ ‘The proportion of new motor tankers has almost doubled, from 35 per cent, 
in 1935 to 66-1 per cent, in 1936. 
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New Motor Tonnage 
1935. 1936. Difference 
Tons. Tons. Tons. 


Tankers 144,000 236,000 + 92,000 
Other ships 267,000 121,000 148,000 


411,000, 357,000 — 54,000 


‘The following table gives the new motor tonnage by flags :— 


1936 1986, 

Tankers. Other ships, Tankers. Other ships. 
Flags, Tons. Tons. 

British 34,000 133,000 89,000 36,000 

Norwegian 81,000 8,000 89,000 25,000 

Tapanese 5,000 26,000 

German 13,000 18,000 

Dutch 8 17,000 

Danish i 3,000 13,000 3,000 

French ; 2 22,000 6,000 10,000 

Panamanian. ne 5 9,000 

Swedish 4,000 8,000 

Tealian 46,000 5,000 2,000 

Russian 7,000 1,000 

‘American a “ 5.000 


267,000 r 121,000 


The two largest new ships to transit the Canal for the first time in 
1936 are— 
‘The Conte Grande, not tonnage 17,600 tons, belonging to the Italia 
Company; and 
Lina! @neisen net tonnage 13:350 tons, of the Norddeutacher Lloyd 
ne, 


(J 2828/159/16) No. 24 
Sir 1, Malcolm to Foreign Office —(Received May 26) 


(No. 27. Commercial. Confidential) 
Sir, Paris, May 24, 1983 

WITH further reference to my despatch No. 24 of the 20th May, I have now 
the honour to inform you of the result of three meetings held subsequent to that 
date 

On Sunday, the 23rd May, I called an emergency meeting of my British 
colleagues at the Travellers’ Club, to inform them of what had taken place at the 
important meeting of the comité de direction on Thursday last, All were present 
with the exception of Lord Cromer and Sir Thomas Royden. After a discussion 
lasting for one hour and a half, it was decided that we should support the 
proposal which our president was going to make to us on the following day, to 
the effect that the subsidy to the Egyptian Government should be increased by 
2, 100,000 per annum. . 

On the following morning, Monday (to-lay), a further meeting was held, to 
which all my British colleagues and the members of the comité de direction were 
invited, to hear the president's statement on the subject from his own lips. He 
said to that meeting exactly what he had said on Thursday last to the comité de 
direction, adding nothing new except that it was not yet decide! how much money 
the Suez Canal Company should contribute to the construction of the new roads 
which are contemplated under the Anglo-Egyptian Agreement, The question 
was fully discussed from every angle, and the result was a unanimous decision 
to support the president, when, in two hours’ time, his proposal would be laid 


before the board. I thought that the most telling contribution was made by 
Sir John Cadman, who, speaking from his experience in negotiating with the 
Persian Government and others, strongly advocated the president's proposed 
solution. Lord Cromer also supported it on the ground that it was a reasonable 
corollary of the Montreux Agreement, and the meeting closed with a resolution 
that our united support should be given to the president at the board meeting, 
‘This was, in fact, done, and the result will be communicated this afternoon to 
Nahas Pasha, the Egyptian Prime Minister. 

Jn concision, may I make a slight correction regarding the date given in my 
last despatch? It was, indeed, on Monday last, the 17th May, that Nahas Pasha 
invited the Marquis de Vogié to a meeting to discuss the negotiations; but it 
Was not until Wednesday afternoon, the 19th, May. that the meeting took place 
The result of that meeting was communicated to the comité de direction on the 
following day, the 20th May, the date upon which my despatch was written, 

T have, &. 
TAN MALCOLM. 


[J 2529/281/16) No, 25. 


Sir I, Mateolm to Foreign Office (Received May 2.) 


(No. 28. Commercial. Confidential.) 
5 


Sir, Paris, May 24, 1937. 
HAVE the honour to enclose the Traffic Report of the Suez Canal Company 
for the month of March last, which I am glad to say shows a distinct improvement 

fand is very gratifying to all concerned. 
There is a general impression that this improvement will be maintained 

throughout the coming year, if present world traffic conditions hold 
T have, & 
TAN MALCOLM, 


Enclosure in No, 25, 
Suez Canal Traffie Report for March 1987 


1°. Tonnage de Jauge nette ot Particularités du Transit, 


EXTREMEMENT actif, le mouvement maritime de mars 1937, avec 
3,213,000 tonnes de jauge nette, se classe au second rang des meilleurs résultats 
Tiensuels acquis A Ge jour, A 4,000 tonnes seulement du maximum obtenu en 
octobre 1935. 
‘Or. en octobre 1985, le contingent imputable au conflit italo-éthiopien avait 
752,000 tonnes, alors qu’en mars 1937 il ne figure que pour 373,000 tonnes. 
Crest done le transit “‘commercial” qui continue A se développer, dans la 
mesure indiqnée ci-dessous : 


Tonnage net “extra-confiit.” 

1936— Tonnes, 
Juin ae . a wee 1,971,000 
Juillet - - 2,206,000, 
Aoiit aoe . . 2,200,000 
Septembre s S. 2.264,000 
Octobre : se 874,000 
Novembre ... a os se 2,469,000 
Décembre  ... a os os 2,518,000 


1937— 
Janvier... ‘ esas 2,691,000 


Février Sse Sa Se, OER. 000: 
Mars AR ccc + vee | 9,840,000 


Par rapport & mars 1936, le tonnage de jauge nette ressort, dans son ensemble, 
en augmentation de 249,000 tonnes (ou de 8-4 pour cent); le transit proouré par 
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Je conflit est en diminution de 142,000 tonnes, le mouvement commercial en progrés 
de 391,000 tonnes 

Les navires de commerce chargés sont en accroissement de 384,000 tonnes, 
tandis que le tonnage sur lest apparait en resserrement de 88,000 tonnes; toutefois, 
seul est en perte le tonnage vias attribuable au conflit(— 184,000 tonnes), tandis 
que le tonnage sur lest commercial est en augmentation de 98,000 tonnes 

Du nord au sud, les bateanx leges dépassent Je maximum précédent réalisé 
en janvier 1925 et totalisent 471,000 tonnes, dont 248,000 tonnes de tankers, 
62,000 tonnes de navires réguliers et 161,000 tonnes de tramps et autres unités. 

Les bateaux-viternes, chargés ou Toges, ont réuni le chiffre tres élevé de 554,000 
tonnes, soit 158,000 tonnes de plus qu’en mars de Y'année derniére. Ce chiffre de 

000 tonnes est trés voisin du maximom mensuel : 571,000 tonnes en mai 1934. 

Moyenne de la marche effective; 11 bh. 8 m. contre 11 h, 10 m. en mars 1936; 
moyenne du séjour total: 13 h. 36m. an liew de 13 h. 15 m. 

Traversée commerciale la plus rapide: en 9 h. 20m, par le postal A moteurs 
italien Duca degli Abruzzi, d'une jauge brute de 2,472 tonnes. 

ombre total de passagers payants de toutes catégories : 85,231 contre 
nars 1936. 


2 Trafe des Marchandives 


Aveo tin total de 2,795,000 tonnes poids, le trafic-marchandises dépasse de 
646,000 tonnes, on de 30-1 pour cent, le chiffre correspondant de l'année bre, 
A In sortio ($31,000 tonnes, en augmentation de 26,000 tonnes), les envois de 
Russie ne figurent que pour 10,000 tonnes, au lieu de 99,000 en mars 1936; les 
marchandises et de matériel vers Massaouah et Mogadiscio sont en 

nentation de 18,000 tonnes; le reste du trafic nord-sud est en progres de 91,000 
tonnes, 

Dans Vensemble, tes métaux et les machines, en groupant 280,000 tonnes, sont 
‘en augmentation de 8,000 tonnes; la piite de bois et le papier (88,000 tonnes) sont 
en aceroissement de 97,000 tonnes. La diminution le plus sensible porte sur le 
wel, qui figure pour 4,000 tonnes seulement, au lieu de 35,000 en mars 1936. 

‘Au retour, les importations en Europe et aux Etats-Unis sont supérienres 

620,000 tonnes, ou de 46 pour cent, i leur résultat de mars 1996; le total 
qu'elles atteignent, 1,064,000 tonnes, prend place au deuxitme rang des meilleurs 
olaux mensuelk sud-nord—le maximum, restant celui de 2,067,000 tonnes réalisé 

1929, 
ttivité n'étend A tous les compartiments du trafic de retour. 

Les huiles mingrales sont en nugmentation de 212.00) tonnes, ou de 70 pour 
cont : essence + 47,000 tonnes, pétrole brut + 56,000 tonnes’) mazout et autres 
varidtés + 109,000 tonnes, 

Le total réumi par les huiles minérales, 515,000 tonnes, approche de 
22,000 tonnes le maximum mensuel enregistré en novembre 1933, cest-d-dire 
avant ouverture du. pipe-line. 

Voici le détail comparé dui trafic des huiles minérales en novembre 1933 et 
en mars 1937 

Novembre Mars 
1933. 1937. 


Tonnes. Tonnes. 


Différences 
en mars 1937. 


Principales variétés 
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Les oléagineux (879,000 tonnes) so 


rogrés de 113,000 tonnes (42 


cent), dont 66,000 pour les fves de soya et 47,000 pour les arachides. 
I 


céréales (23% 


dont 45,000 sur le blé, 20,000 sur Vorge, 18,000 sur le riz, 
Les minerais et les métaux (170,000 tonnes) s'accroissent de 58,000 tonnes 


(51-5 pour cent), notamment par suite de l'envoi, en quatre ¢} 


00 tonnes) sont en gain de 95,000 tonnes (51-2 pour cent), 


yements uniques, 


de 34,000 tonnes d’ilménite chargé sur la cite ouest indienne a destination des 


<-Unis. 


Les textiles (153,000 tonnes) ne gagnent que 6,000 tonnes. 


Toutes 


shandises comprises, les envois d’Australie ont compté 27,000 


tonnes de plus qu’en mars 1936, mais 97,000 tonnes de moins qu’en mars 1935 


Trafic originaire d' Australie. 


1935. 
Tonnes. 

anvier 191,000 
rier 107,000 
Mars ss 158,000 


1936. 
Tonnes. 
44,000 
46,000 
34,000 


41937. 
Tonnes. 
85,000 
80,000 
61,000 


ant aux envois de toutes sortes 4 destination de I'Italie, ils dépassent de 


plus de 100,000 tonnes leur chiffre de mars 1936 
Envois totaux vers UTtaliv 


Mars 1934 
Mars 1995 

Mars 1936 

Mars 1937 att 


Tonnage net. 


Décomporition par Directions. 
Mare 
1936. 


Nord-sud me 1,537 
Sud-nord 5 1427 


Décomposition par Catégories. 


Navires de commerce chargés 
(a) Navires postanx... 906 
(0) Autres navires .. 1,105 

Navires sur lest 

Navires de guerre et transports 


militaires é 295 


2,964 


Pétrole brat 
Essence 
Mazout et autres 


‘Total 


En provenance d’Abadan : 


Pétrole brut 
Essence 
Mazout et autres 


‘Total 


195,000 
131,000 
211,000 


587,000 


161,000 
105,000 


457,000 


66,000 
176,000 
273,000 


515,000 


82,000 
141,000 
258,000 


431,000 


(0) Fo mare 1007, toe enyole do pélrole brut de I"Trak (306,000 tonnes) sont inférieury de 


37,000 tonnes h leur ehiffre de mare 1990, 


Tonnes. 
125,000 
94,000 
29,000 
131,000 


Mars 


937. Différences, 
(En milliers de tonnes.) 


1,007 
1489 


480 


3213 


Décomposition du Tonnage sur Lest. 


Nord-sud 
Bateaux-citernes 
Autres nayires 


Sud-nord 
Bateaux 
Autres navires 


3 203 
; 159 


3 
203 


508 


Bateaua-citernes. 


396 


248 
224 


+ 0 
+ 240 


+ 249 





Nord-sud 
Sud-nord 
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Trafic des Marchandises, 
Mars 
1936. Differences. 
(En milliers de tonnes poids.) 


Trafie de Sortie 


Métaux ouvrés 
Machines 


161 
Gi 


Pite de bois et papier 41 


Engrais 
Ciment 
Potroles 
Matériel do ob 
Bois 

Houille 

Tissus 

Sucre 


Pétro 
Fonte 

Sucre 

Sel 

Divers et non dé 


89 


in de for 


Enrois totaus de la Ru 


38 
39 
4 
4 
onnen ts 8 


93 10 


Trafe de Retour: Principales Marchandives 


Huiles 9 
Essence 
Mazout 
Pétrole brut 
Autres 


Oléagineux 


Fives de soya 
Arachides 
Coprah 


129 176 
117 161 
0 66 
a7 nz 


303 515 


72 138 
82 129 
49 


Autres oléagineux 


Cord 
Riz et dérivés 
Blé et farine 
Orge 
Mais 
Céréales diverses 


milliers 
Minerais et métaux 

Manganise 

Autres minerais et métaux 


Textiles 


Jute 
Coton 


ne 
tiles divers 


Tonrteanx 
Junnies 

Caoutchone 

Huiles 


Fruits 
Sure 


Provenances des Huiles minérales Sud-N 


276 
de la Sonde 
Bahrein 
Suez 7 
Autres 


303 


Décomporition des Huiles minérates d'Ab 


Mazout 115 


de tonnes poids.) 
13 
5 


Vord. 
431 


48 
33. 


sudan, 


159 


sence 104 rh 


Pétrole brut 10 
Pétroles divers 7 


32 2 
99 52 


276 131 155 


Total des Kxportations de Pétrote de Ulrak: Tripoli 


ot Haifa: réunis 


(D'aprés les relovés établis par le Bureau de Londres.) 


Chargements pi 


1936. 
Tonnes poids, 
306,000 


Trafic Sud-Nord du Pétrole brut. 
Abadan 
Mois de Mars Navires. Net. 


1937 3 16,808 
1936 1 5,268 
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robables. 
Difference 
en 1937. 
Tonnes poids. 
37,000 


Chargement, 
32,195 
10,075 

c 





Babrein 
Mois de Mars Navires. Net, Chargement. 
1937 : 3 17,257 33,355 
1936 = B a 
Ties de Ia Sonde = 
Mois de Mars 
1937 
1936 
Ensemble 
Mois de Mars 
1937 Aa , 65,550 
1936 ae 268 10,075 


Trafic dex Fever de Soya. 

Suez, Via Panama, 

1936. Tonnes poids, Tonnes poids. 
Octobre ” o - 8,000 15,000 
Novembre 2), 26,000 5000 
Décembre ... . * 109,000, 15,000 
Année i NL 739,000 241,000 


1087. Tonnes poids. Tonnes poids. 
Janvier. i - 151,000 24,000 
Février o 126,000 17,000 
Mare ck ee 188,000 





[J 2724/159/16) No. 26. 
Britivh Oficial Directors, Suez Canal Company, to Mr. Eden.—(Receieed June 9.) 


(No. 30. Commercial. Confidential.) 
Bir, Paris, June 7, 1037, 

WE have the honour to report that the eighty-third annual meeting of the 
shareholders of the Suee Canal Company was held to-day at 10, Avene d'lena, 
Paris, under the chairmanship of the president of the company, the Marquis 
de Vogtié. 

ie balance-sheet and accounts of the company for the year ending the 
‘Blast December, 1936, were adopted unanimously. 

In only two previous years have there been higher tonnages through the Canal 
F tons in 1920 and $2,811,000 tons in 1935. ‘The total net tonnage of 
the Canal in 1996. was 92,379,000 tons, comprised in 5,577 passages. 
In comparison with 1935 the decrease is only 1:3 per cent., while the decrease as 
‘compared with 1929 (the year previous to the economic crisis and in the course of 

which tradonetivity wns exceptionally intense) is only 3-2 percent. 

From a survey of the traffic for 1936 it would at first sight appear that the 
results for the year were unfavourable. Actually, while the first quarter shows, in 
comparison with the same period in 1935 an increase of 664,000 tons, the 
remaining quatters each show @ decrease which in the last quarter amounted to 
357,000 tons. ‘This result is due entirely to the considerable influence exercised on 
the movement of shipping in the Canal by the traffic resulting from the Italo- 
Abyssinian war. This traffic, which commenced at the begining of 1935 and was 
iat its hoight towards the end of that year, was still active during the first three 
months of 1036. Since then it has continued to be fairly regular, but at a con- 
siderably lower level. ‘Therefore, it will be seen that the influence of the traffic 
between Italy and Eritrea or Somaliland, after having at first heen favourable, 
‘was finally definitely the reverse. It should, for this reason, be left out of account 
if it is desired to obtain an idea of what was the course of commercial traffic, 
properly so-called, and the results will then appear different. 

Regarded in this way, the first quarter of 1986 shows a decrease of 798,000 
tons, the second quarter a decrease of 601,000 tons, in the third quarter the figures 
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for 1985 and 1936 are almost the same and, in the last quarter, there was an 
Increase of 325,000 tons. 

_ Thus, taking the whole year, there has been a steady, continuous improvement 
in trafic properly termed coimmercial. This result is evidence of the improvement 
in the economic Situation of the world, and a particularly encouraging indication 
for the future. 

Having regard to the decréase in traffic in 1936, as compared with 1935, it 
‘was expected that the receipts would show a diminution, and this would have been 
the case had it not been for the devaluation of the French franc, which took place 
at the end of September list, the consequence of which was a considerable increase 
in franc receipts resulting from the translation of sterling into French currency 
uring the last quarter of 1938, From this cause, insteud of a diminution of about 
5 per cent. in franc receipts (which would have been the ease had the frane not 
been devalued) there was actually an increase of 58 million francs. 

For the same reason, the franc equivalent of expenses incurred, mostly effected 
in Egyptian carrency, is sensibly increased, «0 that the total amount available for 
distribution and allocation exceeds that of 1985 by 25 million francs and reaches 
650 million francs. 

In these circumstances, the board was able to raise the gross dividend for 1036 
for the ordinary shares from 540 to 600 fr., an increase of 60 fr., or 11 per cent, as 
compared with 1935. This increase corresponds with the augmentation of receipts 
in French currency owing to the devaluation of the franc, while, for the same 
reason, the amount to be received by His Majesty's Government in sterling in 
respect ofits share in the Suex Canal Company wil be 20 percent loss than for 

eH 
"The total receipts for 19:96 expressed in French currency reached a total of 
986,213,000 fr,, an increase of 58 million over the previous year. 

Expenses "were 276,414,000 fr., and exceeded those for 1935 by nearly 
19 million francs. 

‘After having allocated 10 million francs to the fund for amortisation of 
buildings, and another 10 million francs to the insurances and contingencies fund, 
the excess of receipts over expenditure amounts to— - 

re. 
627,939,626-41 
Brought forward from 1985... 2.958,182-10 


To be carried forward 
Amount to be distributed , 


This amount is to be divided ax follows :— 

Percentage 
71 to the ordinary shareholders .-444,3112,000:00 
15 to the Egyptian Government 98,868,782-39 
10 to the founders’ shares 62,570,154 -92 
2 to the directors. ‘ 12,515 ,830-09 
2 tothe employers. aig Das 12'515,830-99 


625,701,549-20 


Details of the amount payable in respect of all classes of shares, and deductions 
made for taxation are given in Appendix (A), 


Receipts, 

Tt has been our usual practice to place side by side the figures showing the 
receipts for the year under review and those for the previous year, Such a 
comparison in French francs as entered on the balance-sheet for 1936 would not 
show a proper contrast between the two years for reasons stated. 
Although the official accounts are presented to the shareholders in French francs, 
‘we feel that a truer picture of the financial position of the company would be 
shown if our comparisons were made, so far as is possible, in Egyptian pounds 
(££), as that currency, unlike the French, has suffered no devaluation during the 
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course of the year. Purther, the greater part of the receipts of the company are 
now effected in £E. as also are the expenses. For record purposes only, therefore, 
the figures of receipts and expenditure for the last three years, expressed in 
Freneit francs, are given in Appendix (C). 


Financial Operations. 

‘The major part of the company’s investments are made in francs. On this 
‘basis there is an increase in receipts under this heading of over 2 million francs, 
iat in £E, the result shows a decline of £E. 7,933, “ : 

‘The amount of money invested in 1936 was 498 million francs against 
250 million francs in 1935, It will be remembered that the reserves have been 
considerably augmented by the retention of the difference between the gold value 
$f the charges on the debentures and capital shares and their value in £E, pending 
the decision of the Egyptian courts on this question 

‘Phe average rate of interest obtained in 1986 on investments in French 
securities was 3-08 per cent, compared with 3:26 per cent. in 1933. On the other 
hand, the interest earned on important deposits in London was relatively small. 


“Domaine commun.” 
‘The revenue from this source was E9404, a figure differing very little 
from the amount obtained in 1935. 


Transit and Navigation. 

The total transit receipts for 1986 was £E. 11,067,529, a decrease of 
SE, 696,442 or 5-40 per cent, as compared with 1995. The greater part of these 
receipts are derived from the passage of ships and are £F., 685,726 less than in 
1935. The reduction of Gd. in the dues operating from the ist July Inst accounts 
for £F. 363,000 of this loss, whilst the diminution of Australian traffic owing 
to diversion vin the Cape accounted for €E. 317,000. 5 

The inajor decline in traffic in 1986 arowe principally from the following 
nits i 

(a) Reductions in Russian grain exports. " 

(0) Reductions in exports of rubber and oi! from Dutch East Indies and 

Malacca, 

(¢) Fall in trade of China and Japan, 

(d) Diversion of Australian traffic vin the Cape of Good Hope 

It is not necessary to burden this report with an analysis of morchant teaflic 
for tho year 1036 as very full details of this traffic are embodied in Sir Ian 
Malcolm's roport No. 16, Commercial, dated the Ist April, this year 

Passenger traflic through the Canal bronght a revenne of £E. 447,402—a 
rocord figure, being £E. 89,403 more than in 1936, resulting from the transport in 
both directions of troope and civilians between ‘Italy and Ethiopia. 

Mincollanoous receipts resulting from the sale of water to those livin 
the banks of the Canal, rents of houses, &e., show no appreciable difference from 
1935, 

The total receipts amounted to £E. 11,240,835, which is €E, 591,380 less than 
in 1035, a decrease of 5°30 per cent, 


Expenditure, 
Loan Serviees. 
‘These are divided into two parts :— 
(a) Interest and amortisation of debentures, 
(8) Interest and amortisation of eapital, 


‘The cost of these two services im 1936 rose to 134,451,000 fr. or 
LE. 1,598,516. 

‘The charges under (a) vary little from those of the previous year and, as 
ar weenie tatora Suh ete thn texas thay wore nok alta by 
operation, In French francs they amount to 72,501,000 as compared. with 
7022000 fr. in 1995, i i 

Regarding (b), the case was different owing to the fact that payments of half 
esc repented eek opt gem apt 
devaluation. In con the amount of these services in French francs 
increased from 49,645,398 fr. to 61,859,265 fr. in 1936, 
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Central Administration. 
‘The ‘expenses of administration are the only items disbursed in French 
currency and, in this money, shows an increase of 572,000 fr., but translation into 
shows a decrease of SE. 17,782 for a total of £E.212,000 or $ per cent. 
\ere was an increase in French taxes on buildings during the year accounting 
for 46,000 fr. Further, it is noted that there was a reduction in expenses in 
personnel in the company’s offices in Paris and an increase of 52,000 fr. in the 
expeuses of the London office 


** Agence supérieure in Egypt.” 
Expeuses under this heading increased by £E.4.005, and tho cost of health 
services was augmented by £E. 726. 


“ Domaine commun.” 


Expenses under this heading were £F, 8,536, a decrease of £E, 724 compared 
with 1985, 


Transit Expenses, 

‘The cost of ensuring the safe transit of ships through the Canal for tho year 
1936 was SE. 752,953, 0 diminution of £E.24,811 or 8-3 per cent. In 1935, 
important expenses were incurred to restore three large tugs for the nse of this 
department of the company’s services. It would appear that there has been, 
during the course of the year, a rearrangement. of the work of the transit section, 
by transferring some of the tasks usually entrusted to it to works and maintenance, 
thereby securing a substantial reduction in the charges borne by it, 

Maintenance Sereices. 

‘These services account for more than half of Suez Canal expenses which are 
sub-divided into the following categories :— 

(2) Maintenance of the Canal itself and materials in a state of repair. 

(0) Care and maintenance of buildings, gardens and roads, 

(c) Water services. 

Canal maintenance and the keeping of material for this parpose in x constant 
state of efficiency account, for the greater part of the expenses under this heading 
Which, in 1936, cost £18,000 more than the previous year. The call upon the 
company’s workshops during 1936 was substantially heavier than in 1935, because 
important repairs were necessary to dredgers, and expenses for this purpose 
increased by £E, 27,763, In all, the increase in expenses attributable to the 
repairs of material reached £E.37,000, Tn recompense, certain other branches 
of this service effected savings of about £E, 20,000, 

‘The care and maintenance of buildi dens, roads, and the cost of 
supplying water to those who live on the banks of the canal cost SE, 14,700 less in 
1936 than the previous year and does not give rise to any particular observation, 

Dredging operations were more active during the year but, on the other 
hand, there wax a slowing down of work on roads compared with the more 
important task carried out in this respect during the two previous years 

During the year, 252 mooring posts were installed, 621 such posts remaining 
to be installed t6 bring the total to the required 9,000. 

It is the intention of the company to construct « Canal siding station at 
Kantara. ‘This station, which is to be 300 metres long and 120 metres wide at the 
surface, will reduce the period of waiting now imposed on ships which cannot 
pass except in Lake Timsah and the Bitter Lakes. 

‘The company has, for some time, been anxious to replace the prevent surgical 
department of the hospital at Ismailia (built in 1890) by a new and up-to-date 
building. Plans for the construction of this new section of the hospital on modern 
lines have now been prepared. 


Balance-sheet. 
(A translation and copy of the balance-sheet is given in full in Appendix (B),) 
‘The rectifications, which it has been necessary to make on each side of the 
balanceseet by reason of the fall in the frane in terms of Hegyptian currency 
and sterling, have reslted in a considerable increase inthe totals of assets and 
abilities, 
68 





Available and realisable assets show an increase of 244,500,000 fr due to 
sums added last year; to certain sums reserved should it become necessary to pay 
the loan and interest charges in gold, and to the higher franc value of those 
secutities held in Egyptian currency and sterling 

‘The revaluation of certain items on both sides of the balance-sheet for the 
reasons already stated disclosed an excess of 30 million francs im assets. This 
sum is added to the statutory reserve bringing that. item to 230 million francs. 

The extraordinary reserve remains at §5 million franes, and there is no 
change in the amount for works of improvement. 

‘he insurance and contingencies fund, which receives an allocation of 
10 million francs, remains substantially at the same figure as in the previous 
balance-sheet 

Sundry creditors and accounts due show an increase of 185,827,000 fr. Thi 
includes the reserve for the eventual payment in gold of interest and amortisatio 
if the case now before the courts is decided against the company, but the greater 
part of tho Increase remalts from several credit accounts, augmented. by the 
revaluation already referred to. 

a yk Compte do premier éablinement hae sulered no modification during 
the year, 


Pvsenoret, Prance and other 


Year, Great Britain. Egypt. ‘countries, 
AE. Prk 
1081: ied arane Y 28,200 21,850,000, 
1032 . b 25,200 9,050,000 
1933 28,600 7,500,000 
1934 * - 62,000 27,600 7.730,000 
1935 ” * 64,000 36,000 6,600,000 
1998s 78,900. 37,800 7,800,000 
Nore.On the Stat December, 1936, a contract was signed with the Standard 
‘Tolephone and Cable Company (Limited) of London, for an. underground telephons 
system along the banks of the Suez Canal at a cost of £69,000 approximately. 


Amount of Purchases made in Great Britain, 


Electricity vse | cee oe 
Paint and chemical ‘products 
Pharmaceutical and surgical products 
Sundry Sea eihubenttine Yard 


Total ap akon 73,000 

‘The above figures only include purchases made directly from British firms, 
bat purchases made in France, and particularly in Egypt, include a considerable 
amount of goods of British origin. 

Canal Dues. 

Since we submitted our last report there has been a considerable reduction 
in transit dues. This reduction was effected in two instalments: from 7s. 6d. to 
7, per ton on the Ist July, 1696, and from 6s. per ton on the Ist April 
of the present year, i, 20 per cent. In addition, in view of representations 
made by shipowners ‘whose ships normally carry a large number of 


a7 


passengers, it was decided at the same time to lower the dues for passengers to 
ts. per head. 

‘The reduction made in July last year was strongly supported by the British 
Government directors following a conference at the Foreign Office attended by 
representatives of the Foreign Citice, the Treasury and the Board of Trade. This 
meeting was convened to discuss the proposed dgresment between the Egyptian 

Jovernment and the Suez Canal Company, details of which were reported in the 
British Government directors’ despatch, dated the 30th April, 1936. ‘The second 
reduction of 1s. was recommended to the board by Mr. George Bounet on the 
7th December last, following energetic representations made to the company by 
the London Consultative Committee, The arguments used by the Director-General 
in submitting’ the propesal to the board are embodied in Sir Tan Malcolm's 
despatch of the 11th December, 1936, 


Prospects for 1937. 


‘The ultimate determining factors for ships using tho Canal are the nioverent 
of merchandise and the route used, The major decline in Canal traffic in 1936, as 
previously stated, arose from reduction in Russian grain exports, exports of 
rubber aud oil from Dutch East Indies and Malacea, fall in trade of China and 
“Japan, and the transit of Australasian merchandise via the Capo 

Regarding the outlook for increased traffic during 1937, the following points 
may be noted :— 

(@) Russian Grain —The prospects at the moment are no too good fora lange 
increase. Russian sowing has been considerably held up as a result 
of the Trotekyish disturbances, which led to the * liquidation" of 
numbers of key men in local administration and transport, &e, Tt is 
doubtful whether the loss of time will be made good to an extent that 
will cnable Russia to export cereals largely this year. 

(b) Rubber-—There is bound to be a very considerable increase in the 
‘shippings of rubber, Supplies last year were restricted to a 624 por 
ent: quota of standard production, sind stocks have declined below the 
tafety margin, Producers are now being urged to produce an 
85 per cotit, quota for the current year, which means an increase of 
one third over last year's shippings, and it is not certain that even 
this if realised, will meet the full market. demand, 

(©) Oit—Oil stocks are lower than they have been for a number of years, and 
the price is higher than it has been since 1920, Production in the 
Dutch East In ing markedly, and should cause a considerable 
inerease in the shipments of ol via the Canal. : 

(é) Far Eastern Commerce-—Japan is experiencing a rapid ex} on of its 

0) Far even tende compared with lait year. fo Chins, whose overseas 
trade in March 1937 was about 44 per cent. above that of the preceding 
year. Prospects are hopeful for a steady progress in Far Eastern 
Zommeree, which should bring 2 good deal more traffic to the Canal, 
In India the crop outlook ix good, and exports are increasing and 
prices rising, which should favourably affect Indian trade, enabling 
That country to import more textiles from Europe. 

(0) Australasian Commerce, Rowte-—The causes which led to, the large 
transfer of this traffic to the Cape ronte—an excess of available 
shipping and low freight rates—have now ceased to operate. The 
volume of Iaid-up tonnage has almost disappeared. Freight rates are 
higher than even in 1929, and 40 per cent. above last year's average, 


‘The presence of considerable naval forces around Spain enforcing the Non- 
Intervention Agreement (if not affected by recent events) should operate to reduce 
very greatly the danger of interference with shipping by the war vessels of the 
elligerents, and thus help to remove nervousness as to the safety of the route via 
the Mediterranean. 7 x 

Tt has, in fact, been noted that diversions have been slightly. fewer in the 
Taxt quarter of 1936 than in the preceding quarter. It hae also been observed that 
among the charters made recently for freights several have been made for the 
passage by Suez, which last year contained the option via Suez or the Cape, or 
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even an obligation that the passage should be made by South Africa. We may 
therefore hope that Suez Canal traffic will benefit from the economic recovery now 
taking place, both as a result of greater intensity in trade and of an increase in 
the proportion of trade using the Canal route. 

The total sum received by and due to His Majesty's Government for the 
financial year 1936 in respect of its holding in the Suez Canal Company is as 
follows s— 

Fro 

(a) Statutory interest for the year 1936 on 

236,028 capital shares at 18:61 fr. per share 5,822,981-08, 

(0) Statutory interest. for the year 1936 on 

286,028 capital shares at 26 fr. per share 7.436,723-00 
(©) Interim dividend paid on January 1, 1987, on 

286,023 capital shares at 179 fr. per share 51.199,012-00 
(@) Tnterima dividend paid on January 2, 1987, on 

67,476." jouissance” shares at 179 fr. per share 12,078,204-00 

(@) Balances due July 1, 1937, on— 

282,418 capital shares at 376-39 fr. per share 100,209,311-02 
71,086 "* jonissance ” shares at 37639 fr. per 
share r 26,756,050 -54 
(/) Repayment of 8,610 capital shares during 1986 at 
TyO10 fr, por ehare’ 8,754,400-00 


19408141 49 
400,824 05 


nents for redemption 


Total 212,846,005 64 


Raseave Foxes, 
Repearnions. 


‘The amount to be received by His Majesty's Government on the Ist July, 
1937, is— nr 
re. 


282,418 capital shares at 403°06 fr, per share 114,000,849-88 
71,086 ‘" jonissance '* shares at 370°39 fr, per share 26,750,050-54 


fed forward 


(fall due prior to December 81, 1880) 


tall ahare of profit: 
Sundry ereditore aod accounts for settlement 


Redemption and renewal of plant 


Redemption of by 
Interest dividends and 


Total Male .. 140;756,900-42 


We have, &. 
IAN MALCOLM. 
CROMER. 
JOHN T. DAVIES, 


Apvexprx (B). 


2,194,000,283 68 


Inventory a# at December 31, 19 
21,208,181 90 
1.212,800,100 98 | 


Appenpix (A). 


5847 4IT 85 


Dividends for the Year 1986. 


| Tax deducted Net Dividend 


Grows 
Dividend, 


| tmscribed Shares. 


1,833,922 90, 
41018,204 05 
panies 


Aamere. 


Shares! 19 per | 19 per 2 18 per 
| cont. | cont. 

Pro] Pr | Fr. Fr | Fr. 
Capital shares 180-00 | 72-44 | 108-42 | 419-91 | 697-06 | 401-00 
* Jouisanee 1 106-15 | 67-00 | 100-80 | 380-26 | 458-90 | 455-00 
Founders’ sbares = -70 | 177-98 | 447-81 | 380-05 | 512-35 


N.B—12 por cent, tax is dedueted from abares belonging to individoals 
18 per cont, tax fs deducted from shares belonging to companies, institutions, and 
‘corporations. 


‘debtors nnd accounts for settl 


Disronancy on Bearsaasus Assets, 
ry nbd long-term investing 


‘truetion 
Pantin coure st nection | 


vice— 
‘Transport 
iry supply materiale 
drs 


Tom 
Suni 





Movantx xo Tuwovani 
equipment in ver 
Waterworks ‘at Port Said 


Works 
Cash in hand, banks and credit som 


Buil 





90 
Avrusprx ((), 


Statement sluncing the Receipts and Exxpenditure of the Suez Canal Company 
Jor the Years 195A, 1935 and 136. 


Recriens, 


22,882,406 38 
710,205 34 
‘and navigation 992,299,807 67 
ne particulier BASS 33 
works 900,288 44 
aintonnnce receipta 381,550 31 
Mixcellacous 35 


027,746,002 2 peo2182 4s 
af sects overall | 
expenditure, ineluding 


Allocations " to various 


fonds : 150,622,082 69 (637,000,020 41 


1096, 





Foe 
72.023,550 85 2,501,828 11 
‘82,800,807 82 85,905,020 78 
"aay 73 | 780,08 87 
150,900,185 50 94000011 96 O4.AG2.500 08 
16A18985 28 1 16,318,027 23, 
91421,108 
01,488/380 01 


207,797,808 44 258,470.481 49 POAT OF 








and contin. 


| 
25,000,000 00, 25,000,000 00 10,000,000 00 


of 
10,000,000 00. 10,000,000 60 10,000,000 00 
Yxtrnondinary rosorve 25,000,000 00 85,000,000 00 
Interest and 
49,044,715, 1015 898 04 61,880) 


78,882,568 16 7,1 sw 18 398,275,008 08 





{J 2733/159/16) No, 27. 
Sir I, Malcolm to Foreign Office —(Received June 9.) 


(No. 82, Commercial. Confidential.) 
Sir, Paris, June 7, 1987. 
IN continuation of my despatch No, 97 of the 24th May, T have the honour 
{o inform you that, at the board meeting held this morning, our president, the 
Marquis dle Vogiié, informed us that, in addition to signing the convention 
betweon the Egyptian Government and the Suez Canal Company, refered to in 
my despatch, he had now agreed that the company shoald pay the sum of 
£E, 300,000 for the construction of the roads contemplated in the Anglo-Egyptian 
Agreement, ‘This sum was to be the maximum involved, and, as such, was agreed 
to and signed by the Egyptian Minister of Finance, 


a1 


T have also to refer to my despatch No. 25 of the 20th May, and inform you 
that M. Tsaac, who has been a member of our board since 1910, has resigned on, 
rounds of health; as hus also M, Charles Sergent, for the same reason. Both of 
those resignations were accepted with great regret by their colleagues 

T have, &e. 
TAN MALCOLM 





[J 2784/281/16) No, 28 
Sir I. Malcolm to Foreign Office —(Received June 9) 


(No. 33, Commercial. Confidential.) 
If, Paris, June 7, 1987. 

I HAVE the honour to transmit herewith the report for the traffic through 
the Suez Canal during the month of April 1937. It is eminently satisfactory, 
not only to the Canal Company, but also as a witness to the returning prosperity 
of world economic conditions, 

Thave, &e. 
TAN MALCOLM 


Enclosure in No. 28, 
Suez Canal Traffic Report for A prit 1987. 


1, Remarques ginérates, 


LE mois d’avril 1937 marquera dans les annales du trafic, en raison des 
maxima nouveaux qu'il permet denregistrer- 

Le tonnage net total (qui, en mars dernier, avec 3,213,000 tonnes approchait, 
<déja de 3,000 tonnes le chiffre mensuel le plus élevé) a, dns les trente jours d’avril, 
témoigné d'un noavel essor et réuni 3.437.000 tonnes. 

"e dernier chiflre dépasse de 241,000 tonnes, ou de 7-5 pour cent, le maximum 
réoédent obtenu pexdant les trente et un jours d'octobre 1035, époque od le confit 
italo-éthiopien entrait en ligne de compte pout 752,000 tonnes, alors qu'eti avril 
dernier Je transit italien avec la mer Rouge et I’ Afrique orientale ne figure que 
pour 371,000 tonnes, 

Absiraction faite de V'appoint fourni par les événements d'Rthiopie, Je 

mouvement maritime "normal" est résuiné ci-dessous : 


1936— Tonnes 1937— Tonnes. 
Juin 1,971,000 Janvier. 2,691,000 
Juillet — 2,206,000 Février 2,552,000 
Aolit Mars < 25840,000 
Septembre Avril =<) 3,086,000 
Octobre 
Novembre. 

Décembre 


Le tonnage sur lest nord-sud, qui atteint 546,000 tonnes, est supérieur de 
75,000 tonnes au maximum précédent réalisé en mars 1937; fait tres rare: 
Vappoint fourni dans cette direction par les bateanx-citermes vides (248,000 
tonnes) est nettement inférieur au tonnage procuré par les cargos leges (208,000), 
qui n’avaient pas été aussi nombreux depuis janvier 1925, 

Tine notable partie ($2000 tonnes) de ces cargos sur lest étant dirigée sur 
M'Indochine, les Indes néerlandaises et j'Australie, ce n'est pas avant juin ot 
juillet qu'on pourra espérer lear retour au Canal, 

Du odté des marchandises, le total déclaré dé 8,181,000 tonnes poids-en avril 
1937, s'il reste inférieur de 6,000 tonnes au maximum enregistré en mars 1929, 
fait cependant apparaitre la meilleure moyenne journalidre qui ait jamais &é 
observée: 105,000 tonnes, au lieu de 102,000 en mars 1920, 
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Le trafic sad-nord, avec 2,111,000 tonnes poids, dépasse de 
précédent maximum (mars 1929); l'ensemble des huiles minérales (550,000 tonnes), 
la part de I'essence (227,000 tonnes), les minerais et métawx (236,000 tonnes) et le 
cotou (74,000 tonnes) n’avaient jaitais encore connn pareille activité 


2. Comparaison avec Avril 1936. 


Le tonnage net d'avril 1987 est on augmentation de 833,000 tonnes 
3L7 pour cent) sur celui d’avril 1936, dont 301,000 tonnes imputables au 
mouvement commercial “ normal.’* 

‘Toutes les catégories de transiteurs ont grandement amélioré leurs positions 
postaux + 332,000 tonnes, autres navires de commerce chargés ++ 326,000 to 
havires sur lest + 129,000 tonnes; total des hateaux-citernes + 178,000 tonnes 

Moyenno do la marche effective: 11 h. 11 m., contre 11h. 18 m. en avril 
1936; moyenne du séjour total: 13h, 43 m., au lien de 13h. 11m. 

Travorsées commerciales les plus rapides : en 9 h. 25 m. par le petit bateau 
bananier Dyca degli Abruzsi (brut 2472 tonnes) et le gros postal japonais 
Yasukuni Maru (brut: 12,755 tonnes). 

Un cargo de 12,262 tonnes brutes a transité nord-sud avec 93161 tonnes 
sulfate d'ammoniaque; i} avait un tirant d'eau de 10 m. 12, qui constitue jusqu’a 
peters “ Sasa mone re 

Nombre total passagers: ants de toutes catégories 101, contre 
45,295 en avril 1936. oe wf 

Lo nombre des civils sud-nord (déduction faite du mouvement spécial entre 
VTtalio, In mer Rouge et !"Afrique orientale) est en augmentation de 501 
résultat sans doute imputable i I'afflux des passagers se rendant aux fétes du 
Couronnement. 

Le trafic des marchandises, 3,151,000 tonnes poids, est supérieur de 
1,060,000 tonnes, ou de 50-7 pour cent, au chiflre corresp il 1036, 

A Ia sortie (1,040,000 tonnes), les exportations par lar ju Canal, qui 
n'avaiont pas 66 aussi actives depuis décembre 1020, sont cn. progrds do 
242,000 tonnes sur le résultat d'avril 1936. Les enyols sur Massaouah et 
Mogadiscio sont-en légbre augmentation de 5,000 tonnes, tandix que low expéditions 
do la Russie, toujours tris ralenties, accusent une regression de 10,000 tonnes: 
c'eat donc, pour le reste du trafic nord-sud, un développement de 340,000 tonnes 

Dans l'ensemble de'ce mouvement de sortie, une diminution (ris sensible de 
95,000 tonnes sur les pétroles se trouve plus que compensse par un progris de 
103,000 tonnes sur les métanx. La pite de bois et le papior réunissent 74,000 
tones, Jour maximum menauel; autre part lee ‘engrni (05.00 tonnes) et lea 
machines (75,000 tonnes) sont en accroissements respectifs de 41,000 tonnes et de 
27,000 tonnes. 

An retour (2,111,000 tonnes), l'augmentation n'est pas inférieure i 818,000 
tonnes, soit 63-3 pour cent, 

Tes huiles minérales, avec un total inconnu jusqu’alors do 550,000 tonnes, 
sont en progras de 274,000 tones, soit : essence + 142,000 tonnes, pétrole brat 
+ 10,000 tonnes(’), mazout et autres variétés + 122,000 tonnes. 

Jamais Abadan n'avait expédié via Suex autant d'builes (487,000 tonnes); 
voici la comparaison de ses envois en avril depuis quelques années 

Arik Avril Acrit Avril 

1984, 1036. 1936. 1937. 
Pétrole brut. . 130,000 19,000 21,000 34,000 
Essence, mazont et autres... 250,000 382,000 203/000 453,000 


Ensemble «880,000 401,000-224,000 487,000 


Lee oldaginens (94,000 tonnes) gagnent 103,000 tonnes, dont, 100,000 sur 
les arachides, le total de ces demnitres (143,000 tonnes) étant trés voisin du 
maximum mensuel (157,000 tonnes), 

Les oéréales (301,000 tonnes) gagnent 65,000 tonnes, qui se Wipartisent sur 
tous les éléments du groupe. 


(\) Bn aveil 1997 les envoin de UTrak atteignent environ 00,000 tonnes, au lieu de 936,000 
on avril 1036, 
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Les minerais et métanx (236,000.tonnes) gagnent 111,000 tonnes, dont 72,000 
sur le mangantse, le total de celui-ci (124,000 tonnes) étant également tres proche 
du maximum mensnel (133,000 tonnes). 

Tes textiles (195,000 tonnes) gagnent 75,000 tonnes, dont 29,000 sur le coton, 
plas abondant que jamais, et 29,000 sur Je jute. 

Parmi les autres marchandises, & signaler une reprise assez sensible dans les 
envois de caoutchoue: en augmentation de 25,000 tonnes sur leur chiffre d’avril 
1936, ils s’élavent & 44,000 tonnes, niveau qu’ils n’avaient plus connu depuis 
18 m 

Toutes marchandises comprises, les envois d’Australie (55,000 tonnes) le 
chdont de 7,000 tonnes au chiffre d’avril 1936, et restent inféricurs de 129,000 
tonnes A celui d’avril 1985. 

‘Quant aux envois, de toutes sortes et de toutes provenances, yers I'Italie, ils 
dépassent do 156,000 tonnes leur chiffre d'aveil 

‘onnes 
Avril 1934 : 116,000 
Avril 1935, <= 105,000 
Avril 1936 31,000 
‘Avril 1987 187,000 


Tonnage net 


Dicomporition par Directions. 
Aerit — Aerit 
1038. 1087. Différences. 
(En milliers de tonnes.) 
Nord-aud 1,833 1,047 + S14 
Sud-nord 1201 1,810 + 519 


206 =| 3457} BSS 


Décomposition par Catégories. 
Navires de commerce chargés : 
(a) Navires postaux . 843 
(b) Autres navires 1189 
Navires sur lest 426 
Navires de guerre et transports 
militaires . . ” 166 


2624 


Dicomposition du Tonnage sur Lest 
Nont-sud 

Batewux-citernes ... 182 

Autres navires 11 122 
Sud-nord : 

Batenux-citernes 

Autres navires 


Bateaus-citernes. 
Ensemble sind a 302 


Trafic des Marchundiver, 
Acrit Acrit 
1986. 1937.“ Différences. 
Directions : (En milliers de tonnes poids. 
Nord-sud 798: 1,040 + 24s 
Sud-nord sn, ga AONB esta + 818 


2,091 3,151 + 1,060 





Trafie de Sortie : 


Métaux onveés 
Engrais 

Pétroles 

Machines 

Ciment 

Pate de bois et papier 
Sel 

Houille 

Matériel de chemin de fer 
Bois 

Sucre rafting 

Hniles Inbrifiantes 
‘Tissus 


4 


Principales Marchandives 


Avril 4 evil z 
1936. 1937, Differences. 
(En milliers de tonnes poids.) 

2 + 103 

98 41 

83 

rn 

it 

36 

36 

16 

16 

u 


Envois totaux de la Russie 


Pétroles 

Fonte, métaux, mach 
Sel 

Sucre 

Divers et non dénommés 


Trape de Retour 


Huiles minérales 
Mazon 
Fesence 
Pétrole brut 
Autres 


Oléagineux 
vos de soya 
ah 
hiclon 
ines divernes 


Céréales 
Riz ot dérivés 
Blé et farine 
Mais 
Orge 
Céréales diverses 


‘Textiles bi 
Jute 
Coton 
Chanvre 
Laine 
‘Textiles divers 


Principales Marchandisex 


86 172 

27 
46 36 
59 95 


276 550 


71 61 
59, 
43 M3 


334 


a 
301 
70 
74 
7 


12 
2 


195 





Minorais et mi 
Mangantse 


Aoril Ari 

1936. 1987, 

x (En miltiers de tonnes poids.) 
124 


Autres minerais et métanx 


Tourteaux 
Caoutchoue 

Thé 

Gunnies 
Phosphate 
Fruits 

Huiles végétales 
Méasse 


236 


37 
44 
19 
33 
38 
4 


Différences. 


72 


Provenances des Huiles minérales Sud-Nord. 


Abadan 
Tles de la Sonde 
Bahrein 


Suez 


294 487 
17 
26 

9 


276 850 


32 
22 
9 


Dicomposition des Huiles minérales dA badan, 


67 191 
85 172 


Essence } 
Mazout 

Pétrole brat 
Autres 


at 
51 


4 
90 


24 487 


124 

87 
13 
39) 


203 


Total des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis, 


(D'aprés les relevés établis par le Bureau de Londres.) 


Avril 


Abadan 
Mois d’avril 
1936 
1937 
Bahrem 
Mois d'avril 


Mois d’avril 
1936 
1937 


Chargements probables 


1936. 1987. 
Tonnes poids. Tonnes poids, 


Trafic Sud-Nord du Pétrote brut. 


Navires, Net. 
2 10,515 
3 16,977 


12,793 
11.453 


Di 
mn 1937. 
Tonnes poids, 
+ 71,000 


Chargement. 
20,661 
33,821 


25,701 
21,854 
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Trafic des Feves de Soya. 
Via Suez Via Panama. 
Tonnes poids. Tonnes poids. 
Janvier 1937 - 151,000, 24,000 
Février 1937 126,000 17,000 
Mars 1937 - 138,000 8,000 
Avril 1987 *- 61,000 





(J 2867/159/16) No. 29. 
Sir M. Lampson to Mr. Bden. —{Wteceived Tune 21.) 


(No. 740.) 
Sir, Cairo, sFune 10, 1937. 

WITH reference to my porsonal letter of the 11th March addressed to 
Mr, Caipboll, in respect of the Suez Canal Agreement, I have the honour to 
report that Baron do Benoist oalled to see me on the 2th May and discussed, 
inter alia, the question of the agrooment to be negotiated between the Egyptian 
Government and the company. 

2 Baron de Benoist told me that, in the discussion which had taken 
place rocontly in Paris betweon the Egyptian delegation and the Canal Company 
{at which, I gathered, ropresentatives of the French Goverament had taken 
party it ad oa penctinlly agreed thatthe arrangemont made lat zeur should 
Fe"brought into foree, the ‘only alteration boing that 0 

at should be increased from FE. 
made by the Eyyptian Gos 
ment wore the following = 

(a) Tho valuo of the frane was defined as being 88576 pinstros tariff; 

{b) Tho Egyptian Government agreed to increase the maximum of 88°575 
pinstres tariff at any time on the demand of the company subject 
only to the stipulation that the maximum was never to exoeed the 
value in pinstres tariff of 8°278876 grams of gold of 875/1,000 fineness 

(c) In the event of m modification of the maximum, the company sh 
have the right to change the dues without giving the custom 
three months’ notice prescribed in article 17 of the concessionary 
firman of the 6th January, 1856. 

On tho other hand, the company bad agreed to make the following concessions: 

(u) ‘The company to pay an annual royalty of £E, 200,000 to the Egyptian 
Government; 

(0) The company to nominate an Egyptian to fill the then existing vacancy 
‘ob the boird, and to nominate a second Egyptian to the next vacancy 
‘occurring amongst the French directors. If at any time it was 
docided to increase the total number of directors, the company to 
nominate a third Egyptian director ; 

(©) Me company would progressively make room on the staff in Egypt 
(pilots not included) for Egyptian personnel in order to obtain In 
11958 a proportion of 25 per cent. Egyptians. 


4, Baron de Benoist went on to say that, as regards the two Egyptian 
directors, he bad had indications from tho Egyptians that they would be not 
‘unwilling to see Aly Maher appointed. As to the second vacancy, the Egyptians 
had equally indicated (oF seemed to do so) that they would like to see Sherif 
Sabry installed when he gave up the Regency. I said I thought both these 
nominations would be excellent. Since writing the above, the local French 
press has published a substantially identical report on this subject, with the 
one difforence that 33 percent. 1s the figure given as representing the proportion 
to be attained by Egyptian personnel in 1958. 

‘3. A copy of this despatch has been sent to the Department of Overseas 
‘Trade. 

T have, &o. 
MILES W. LAMPSON. 
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Sir I. Malcolm to Foreign Office —(Receired duly 16) 


(No. 40, Commercial. Confidential.) 
Sir, Paris, July 15, 1987. 

I HAVE the honour to transmit the latest report of traffic ‘through the 
‘Suez Canal for the month of May. 

It will be seen that in nearly every respect it is extremely satisfactory to all 


concerned. 
T have, &. 
IAN MALCOLM. 


Enclosure in No. 30, 


Suez Canal Trafie Report for May 1937. 


BIEN qu’inférieur de 419,000 tonnes & son chiffre, sans précédent, d’avr 
Je mouvement maritime a encore été tr¥s actif en mai > avee 9,035,000 tonnes 
jauge nette, il dépasse de 222,000 tonnes le meilleur résultat antéricuremen 
enregistré Boor un mois de mai (1929). 

‘our les cing, premiers mois de I'exercice en cours, le total réali 
15,550,000 tonnes, est non seulement supérieur de 1,829,000 tonnes au_chiff 
correspondant de’ 1936, mais encore il dépasse de 1,282,000 tonnes colui des 
cing premiers mois de 1929, 

_ Toutefois, Je mouvement spécial italien ayeo 1a mer Rouge ot l'Afrique 
orientale ayant, de janvier A fin mai 1987, réuni_ 1,676,000 tonnes, on voit que le 
trafic "" commercial "reste encore inférieur de 444,000 tonnes, ou de 3:1 pour cent. 
seulement, au résultat correspondant dé la meilleure année enregistrde au Canal, 

Par fapport i mai 1936, I'augmentation totale est de 442,000 tonnes, on de 
17 pour cent; elle se décompose ainsi: 13000 tonnes de moins h I'actif da 
mouvement italien avec 1a mer Rouge et l'Afrique orientale, 445,000 tonnes de 
plus pone Je reste du trafic. 

progrts densemble eat da concurrence deg trois quarts environ, au 
transit sur lest nord-sud, quia pius que doublé: 577,000 tonnes en mai 1937 
contre 260,000 en mai 1936. Pareil niveau n’avait, jamais é6 atteint, et il est 
Hnoter que le maximum mensuel da tonnage lest nord-sud observé antérieurement 
4 année en cours (467,000 tonnes en janvier 1925) vient d’étre dépassé trois fois 
au cours des trois derniers mois: 471,000 tonnes en mars, 546,000 en avril, 
(577,000 en mai 

ans cette direction, tandis que les cargos vides avaient réalisé leur 
maximum en avril, cette fois ce sont les bateaux-citernes qui atteignent un 
chiffre jusqu’alors incon ; 300,000 tonnes, au Tien de 164,000 en mai de année 
dernitre. 

Tes navires sur lest, non a citernes, comptent, de leur odté, pour 
271,000 tonnes, au Tien do 96,000 on mai 1936; "Tide anglaise et la, Birmanio 
otamment en ont attiré 103,000 tonnes, contre 20,000 seulement I'année dernidre 
§ parclle pone. 

Par ailleurs, l'ensemble des bateaux-citernes, chargés et vides, en augmen 
tation oa 198,000 tonnes, atteint 603,000 tonnes, ce qui constitue son maximum 
mensuel 

Moyenne de la marche effective: 11h. 6 m., contre 11h, 8 m; du séjour 
total: 12h. 47 m., contre 12 h. 57 m. 

‘Traversée commerciale la plus rapide: en 9h. 10m. par Ie postal italien 
Capitano Bottego, d'une jauge brute ‘de 2,472 tom 

‘Nombre total des passagers payants de toutes catégories= 67,570, au liew de 
49,213 en mai 1936. 

Le trafic des marchandises compte 2,780,000 tonnes poids, en angmentation 
de 565,000 tonnes, on de 25-5 pour cent sur le résultat de mai 1936. 

A la sortie ($27,000 tonnes), maigré des resserrements de 76,000 tonnes dans 
les expéditions ruses et de 18000 tonnes dans Ios envois vere Massaouah et 
Mogadiscio, le trafic total est en gain de 176,000 tonnes, soit de 28-4 pour cent. 

Le pétrole perd 60,000 tonnes, mais les métanx ouvrés et les machines en 
gagnent 78,000, tandis que les engrais passent, de 33,000 tonnes en mai 1936, & 


[17263] " 
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000 tonnes, soit une augmentation de 69,000 tonnes. Deux changements 
uniques de phosphate brut (ensemble 2400 tonnes), expédiés de Sfax sur 
Indochine et le Japon, ont éé dirigés via Suez : le fait ne s’était pas produit 
depuis janvier 1934, 

Au retour (1,859,000 tonnes), I'accroissement est de 389,000 tonnes on de 
266 pour cent, 

Seuls les produits oléaginewx (230,000 tonnes au lieu de 284.000) accusent 
une diminution, qui en Voccurrence affecte surtout les féves de soya (—44,000 
tonnes), 

Les huiles mingrales (498,000 tonnes) gagnent 123,000 tonnes: essence 
+. 97,000 tonnes, pétrole brut — $4,000 tannes,(') mazout et autres + 60,000 tonnes, 
Toutes variétés comprises, les envois d’Abadan atteignent 404,000 tonnes, au Tiew 
do 813,000 en mai 1936; ceux de Bahrein (40,000 tonnes) n'avaient jamais été 
aussi nombreux en win moi 

Les céréales (293,000 tonnes) gagnent 57,000 tonnes, dont 45,000 imputables 
au riz; signaler un chargement unique de blé austealien (7391 tonnes) dirigé 
sur Valence pour le ravitaillement de I'Espagne, 

Ls mineras et les métau (194,000 tonnes) progressent de 00,000 tonnes, sot 
26,000 pour le mangantse et 34,000 poor l'ensemble des autres produits. 

nfin, les textiles bruts (160,000 tonnes) sont en augmentation de 31,000 
tonnes, dont 26,000 pour Ie jute 

‘armi les autres marchandises, le caoutchoue done 25,000 tonnes de plus que 
Vannée derniére k méme époque, et le scre atteint 97,000 tonnes; si ce dernier 
chiffre peut ne pas paraitre trds élevé, du moins fautil préciser qu'il n'avait pax 
446 réalisé depuis vingt-huit mois. 

‘Toutes marchandises comprises, les importations de I'Ttalie s'élevent 
130,000 tonnes, contre 60,000 en mai 1996. Quant aux envois totaux do 
l'Australie, ils no se chiffrent que par 87,000 tonnes, contre 63,000 en mai 1996 et 
144,000 on mai 1985, 


Tonnage nt. 


Décomposition par Directions, 
Mai 1936. Mai 1937. Différences. 
(En milliers de tonnes.) 
Nord-sud 1233 1.549 + 316 
Sud-nord 1,363 1489 + 126 


2506 «8038+ 


Décomposition par Catégories, 
Navires de commerce chargés 
(a) Navires postaus. 950 938 
(b) Autres navires 1161 1,389 
Navires sur lest < 37 595 
Navires de guerre et transports 
militaires . 148 116 


2506 (8,038 


Décomposition du Tonnage sur Lest. 
Bateaux-citernes 164 306 
Autres navires 6. 96 271 

Sud-nord : 
Bateaux-citernes 0... ° 
Autres navires 13 


595 
Bateawe-citernes, 
Ensemble 40% 003 


(+) Bn mai 1087 low envoje de I"Tevk atteignont exviron 275,000 tonnes, contre 400,000 tonnes 
on mat 1906. 
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Trafie des Marchandises, 


Nord-sud 
Sud-nord 


Trafic de Sortie 


fétaux ouvrés 


Pate de bois et papier 
Ciment 


Suere raffing 
Huiles Inbrifiantes 
Bois 


Mai 1936. Mai 1987. Diffirences. 
(En milliers de tonnes poids.) 
751 927 + 176 

1,464 1,853 + 389 


2.215 2,780 + 505 


Principales Marchandises 


153 210 
33 102 
4 85 
41 62 
52 49 
36 4 
88 Ps 
17 22 
18 mu 
12 17 
16 12 
13 12 


Encois totaux de la Russie. 


Pétroles 
Fonte, métaux, machines 
Suore 

langantse 
Fluiles Inbrifiantes 
Divers et non dénommés 


1 
12 
a 


2 


38 


‘rafio de Retour: Prineipales Marchandises 


Huiles minérales 
Essence 
Mazout 
Pétrole brut 
Autres 


Céréales 
Riz ot dérivés 
Bié et farine 
Mais 
Orge 
Céréales diverses 


Oléagineux 
Faves de soya 
Arachides 
Coprah 
Graines diverses 


Minerais et métaux 
Mangantse 
Autres minerais et métaux 
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103 
167 
ot 
84 


498 
186 
42 
31 


8 
6 


203 
m4 
67 
36 


230 





Mai Mai —_Différences. 
1936. 1937. 
Textiles bruts (En milliers de tonnes poids.) 

Tate 3 50 76 

Coton 49 48 

Sisal 8 u 

Laine 7 6 

‘Textiles divers 15 19 


129 160 
Caoutchoue 2 
‘Tourteaux 30 
Sucre 20 
Huiles végétales 14 
Gunnies 20 


20 
The 2 19 


Phosphate 10 4 
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Provenances des Huites mindrales Sud-Nord, 


Abadan s 
Tlo Bahrei 

Ties do la Sonde 

Suez 

Autres régions 


Décomposition des Huiles minérates d’ Abadan 


Mazout 125 159 
Eanonce 70 
Pétrole brut. 62 
Autres $ 58 
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Totat des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis 
(D'apris len relovés établis par le Bureau de Londres.) 
Chargements probables. 
Difference 
1936. 1937. on 1937 


Tonnes poids, Tonnes poids Tonnes poids. 
“3.000 33,00 — "730,000 


Trafic Sud-Nord du Pétrole brut 
Abadan 
Mois de mai Navires. Net. Chargement. 
61,955 
1936 5 56 
1987 ; Pom 13,853 
Bahrein 
Mois de mai 


1936 
1937 


13,917 
40,161 


Nies de la Sonde Navires, Net. Chargement 
Mois de mai 
1 8.050 11,981 
193 
Ensemble 
Mois de mai 


8 45,201 87,803 
5 27445, 54014 


Trafie des Feces de Soya. 


Via Suez, Via Panama, 
Tonnespoids, Tonnes poids, 
anvier 1937 151,000 24,000, 
Février 1937 126,000 17,000 
Mars 1937 135,000 $,000 
vril 1937 61,000 
fai 1087 74,000 


(J 3456/281/16) No. 31 
Sir I. Malcolm to Foreign Office: (Received August 4.) 


(No. 43. Commercial. Confidential.) 
Sir, Paris, July 31, 1987 
I HAVE the honour to transmit herewith two memoranda drawn up by my 
seoretary in this office and giving interesting analyses of— 
(a) South-north traffic through the Suez Canal 
(®) United States traffic through the Suez Canal. 


‘These figures and conclusions are drawn from official and other authoritative 
sourees, 
T have, & 
TAN MALCOLM 


Enclosure 1 in No. 31 
Memorandum A 


Suez Canal—South-North Traffe. 
I 


THE chief feature of the January-April south-north traffic through the 
Suez Canal has been its steady increase. In June 1936 this traffic only amounted 
000 tons, but since then there has been continuous progress :— 


Average— Tons. 
September 1936 1,403,000 
October-December 1936 1,541,000 
y 7 1,826,000 
April 1937 f 2111,000 


While shipments from the Persian Gulf, Far East and Dutch East Indies 
fluctuated considerably from one month to another, shipments from India, 
Ceylon and Burma have increased steadily, until in’ April they amounted to 
exactly double the June 1936 figure. 

nS 
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Chief Destinations of South-North Merchant Traffe. 


(Per 1,000 loos) 
Tia, Ceylon Dutch 

1936— tad Borma Persian Gulf. Var Kent. East Indion 
June. 378 7 174 
July 416 166 
August 431 183, 
September 437 198 
October 518 182 
November 530 27 
December 595 2 190 

1937— 
January 506 2u 
February 560 18 
March 692 x 
April 758 270 


Shipments from India, Ceylon and Burma. 


Sinco 1925, the record year for Indian traffie, the poriod January to April 
inclusive showed steady decrease until this year 
© Apri Tons 
ae ete 2.041100 
1930 2209,000 
1935 1,520,000 
1936 1/682,000 
1987 at 5 2,608,000, 


During this period of the presont yoar, owing to augmented exports of rice, 
the increase ix 26 pot cont., instead of the average increase of 8 por cent,, over the 
remaining eight months. 


Ports of Shipment. 


Shipments fron tho east coast of India are now more important than from 
the wewt coast, Burma or Ceylon! 
(Per 1,000 tons.) 


January-April 1925, January-April 1987, | Difference 


| 
| 1,954 oF 49-0 parent.” | 705 oF 20.3 per vent 
1a a 118. 
| 970-08 98:9 peronnt, | 1,812 oF 60:3 per cont 
500 - 416 


mat 


Exports. 
Cereals—During the period 1921 to 1935 cereal exports declined steadily -— 
Tons. 
Five-year period 1921-25 -- 7,077,000 
Five-Year period 1920-30 4,901,000 
Five-year period 1931-35 -...._- $3,982,000 
In 1936 there was an improvement : India exported 751,000 tons of cereals, 
including 193,000 tons of wheat compared with 7,000 tous of wheat ia 1985 and 
only 50,000 tons during the entire five-year period 1931-35. 
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Comparison of the period January to April of 1937 with the redord year 
shows a decrease in cereals of 558,000 tons, comprised of :-— 
Tons 
Rice 206,000 
Wheat 294,000 
Barley 58,000 


000 


Minerals and metals.—+88,000 tons. The east coast shipments of 
manganese increased by 62,000 tons; 80,000 tons of ilmenite were exported (nil 
in 1925); cast-iron shipments also increased. 
Ground nuts—+ 122,000 tons; percentage increased from 10°75 in 1925 to 
16-8 per cont. in 198 
1y—+ 122,000 tons, 
.— + 102,000 tons; nearly four times the quantity exported in the 
period of 1925 
Linseed and cotton-seed.—~ 222000 tons. the percentage falling from 
10:8 per cont to 8:4 per cent 
‘ca. =~ 265,000 tons. 
Cotton.— + 87,000 tons. 
Although Indian traffic has increased during the first four months of 1937, 
it is evident that, with the exception of minerals and metals, ground nuta, jute 
d ganny, cotton and oil-cako, it is still below the figures for the same poriod 
the record year 1925, 


Knolosure 2 in No. 31 
Memorandum B. 
United States Trajfe through the Suex Canal. 


IN 1936 United States traffic via the Suez Canal fell to the lowest total since 
1920. In the years following the Great War this traffic improved stendily until 
the record year 1929; sinco then there has been a rapid and continuous 
decrease :— 
(Per 1,000 tons.) 
Net Reroeatage of. Merchaoh | Pereeatage of 
Tonnage Total Tonnage Toial Trae 
1920 1,567 9 2,037 eo 
1925 2212 53 3.388 a0 
1998, 2337 3 2432 5 
1929 2.666 0 2.862 3 
1930 2511 9 2273 0 
1982 . 1,655 8 1493 3 
1935, 1,497 6 
1936 O74 0 


1.433 4 
34 7 
‘There was a decrease in 1996 of 85-9 per cent, in net tonnage and 34°8 per 


a United Staton United Staton 


Exports Tinporta 
Net Tonnage. Neb Tonnage 
Toon Too. 
1935 5 398,000 1,099,000 
1936 282,000 692,000, 

Until 1935 English and Dutch ships passing through the Suez Canal took an 
important part in traffic to and from the United States, but 1936 brought about 
great changes. The United States lines increased their traffic from 35 per cent 
in 1935 to about 46 per cent. in 1936. 

English Share.—Decreased by 321,000 tons, ot 41 per cent., chiefly owing to 
three regular companies having diverted their lines whose net tonnage in 1935 
amounted to 214,000 tons; this affected Far Eastern traffic.(') 


()) Allred Holt and Go.; Prince Lino: Laneashire Shipping Company. 
[17263] ud 
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Dutch-—Decrease of 148,000 tons due to two companies having suspended 
their lines between the Dutch East Indies and the United States via Suez.) In 
previous years their tonnage had often amounted to as much as 200,000 tons. 

All flags included, the following table gives the changes in traffic between the 
United States and varions regions east of Suez, showing that the decrease only 
affects the Dutch East Indies and the Far East :— 


United States Traffte via the Suez Canal, by Destination 


(Per 1,000 tons) 

Not Tonnage, Net Tonnage, 

100s 1094." Difference 

India 627 1 

United States Pacific coast. 278 = 53 
Persian Gulf 9 
Red Sea ports 2 
Dutch East Indies 243 
Far East 314 
Others u 


1,497 
United States Merchant Traffe. 


Merchant traffic has never been 40 low as now, even in the post-war period, 
and only amounts to 8-7 per cent of the total Suez Canal merchant traffic 
Compared with 1935, it has decreased by 499,000 tons, or 34:8 per cent.; of this 
amount, 445,000 tons were due to fewer imports, which decreased by 36-1 per cent, 
Note.—Comparison of 1936 with the record year 1929 shows that exports 
suffered moat, having decreased from 615,000 tons to 142.000 tons, or 
77 por cent. "I imports dropped from 2,247,000 tons to 792,000 tons, a 
decrease of 934,000 tons, or 65 per cent. 


An Analysis of United States Imports via Suez 

Rubber accounts for over half the decrease in imports, with « loss of 
229,000 tons, or 76°8 per cent., compared with 1935, in which year a reduced 
quantity, 298,000 tons, was imported: In previous years rubber formed the chief 
reight for the United States from the Dutch East Indies and Malaya. 

Vegetable Oils.—Decrease of 90,000 tons. 

Tapioca and Manioca—Decrease of 51,000 tons 

Sugar-—Deorease of 22,000 tons (only 2,000 tons were imported from the 
Philippines via Suez). 

leaginous products, rice, hemp, tea have all decreased considerably, mainly 

due to diversion to the Panamd Canal. 7 

Minerals and metals increased by 37,000 tons. ‘This was chiefly due to 
renewed imports of manganese amounting to 106,000 tons, In 1935 India 
exported all the manganese taken by the United States: in 1936 no less than 
54,000 tons were imported from Abou-Zénima, in the Red Sea. 

Indian cotton increased by 5,000 tons, 

Jute and gunny increased by 14,000 tons, of which 13,000 were due to gunny, 
making a total of 203,000 tons. z 


Analysis of United States Exports via Suez 
With the exception of railway material (+ 3,000 

(+ 1,000 tons), all categotica ave docreaseds= ae 
Machinery 2... 11600 
Lubricating oii 2000 
Metals ee 4,000 
Paper and pulp... 11,000 
ee re 4,000 


“ atlas OOD 
() Rotterdamsche Lioyd; Cie Nederland. 


3465/2381 /16) No. 32 
Sir I. Maleolm to Foreign Office —(Received August 4) 


(No. 46. Commercial. Confidential.) 
Sir, . Paris, A ugust 2, 1987. 
I HAVE the honour to transmit herewith reports of Suez, Canal traffic for— 
(a) Firet six months of 1937, and 
(0) June 1937. 


T hope it will be found that, in spite of the lange détare which has been in 
force since April last and the steady decrease of Italian traffic to and from 
Abyssinia, the resulting profits will show a return satisfactory to His Majesty's 
Government. 

‘As regards enclosure (b), I am informed that the month of June 1937 shows 
a record traffic through the Canal. 

T have, &e. 
TAN MALCOL! 


Enclosure 1 in No, 32. 
Suez Canal Trafhe Report for First Six Months of 1987. ° 


LE mouvement maritime du Canal pendant le premier semestre 1937, en 
réunissant 18,540,000 tonnes de jauge nette, présente un total sensiblement plus 
Glevé que tous les résultats semestriels prévédomment enrogistrés, I! excbde, en 
effet, de 1/509,000 tonnes, ou de 9-4 pour cent, le chiflre du second semestre de 
1035, qui avait atteint 16,947,000 tonnes pendant la. piriods oh, Ia. guerre 
a’ Ethiopie avait procuré au Canal Je tonnage fe plus élevé (3,246,000 tonnes), 

Comparativement au total du premier semestre 1920, ou constate une augmen- 
tation de 1,692,000 tonnes, ou de 10 pour cent; enfin, ‘par rapport an résultat 
correspondant de 1936, c'est un accrolssement trds accentué de 2,500,000 tonnes, 
soit de 15-6 pour cent, qui apparait 

Te mouvement spéclal italien aa cours du premier semestre 1087 n'a groupé 
que 1,994,000 tonnes contre 2,759,000 tonnes dans la méme période de l'an dernier, 
soit une réduction de 765,000 tonnes. 

Déduction faite du mouvement xpécial italien, le trafic commercial da Canal 
se trouve alors représenter 16,562,000 tonnes au lieu de 13,281,000 tonnes, doi une 
augmentation de 3,271,000 tonnes, ou de 24-6 pour cent, sur le chiffre du premior 
semestre 1936, qui avait été, il est vrai, particulidrement faible. 

‘La décomposition du transit par catégories de transiteurs fait ressortir une 
tris sensible augmentation de 2,508,000 tonnes sur les navires de commerce 
charge, dont 1,758,000 tonnes sur les unités non postales, 

navigation sur lest totalise le chiffre exceptionnel pour un premier 
semestre de 3,110,000 tonnes. en augmentation de 961,000 tonnes par rapport ax 
Fésultat correspondant de 1936, Fn direction nord-sud, le tonnage réalisé par 
cette catégorie de transiteurs atteint 3,035,000 tonnes, soit un gain de 1,320, 
tonnes. Les bateaux-citernes sur lest progressent de 563,000 tonnes et forment un 
total (1,577,000 tonnes) qui n'avait jamais été aussi élevé au cours d’un semest 
les navires Téges non A citernes exceptionnellement nombreux groupent 1,458,000 
tonnes qui ag hpartisent comme suit parmi ls principales régions do destination 
an deli de Suez Inde anglaise: 610,000 (+998,000 tonnes); ports de la mer 
Rouge: 382,000 tonnes (+205,000 tonnes); Tles de la Sonde: 124,000 tonnes 
(+ 64,000 tonnes); Australie ; 100,000 tonnes (+66,000 tonnes). 

Shargés et sur lest les navires-citernes atteignent leur maximum avec 
3.285.000 tonnes et présontent ainsi une trés sensible augmentation de 926,000 
tonnes ou de 30-6 pour cent, par rapport au résultat des six premiers mois de 
1936, 
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1 ce qui concerne les nationalités, e’est sur le pavillon britannique, qui 
8,682,000 tonnes, qu’apparait |'angmentation la pins substantielle 


307,000 tonnes, soit 17-7 pour cent. A l'exception du pavilion italien, qui est 
en recul de 354,000 tonnes ou de 10 pour cent, tous les autres pavillons so 
ptogrés sur les’ résultats correspondants de 1086: le norvégien gagne 3 
tonnes ou 53-1 pour cent, le néerlandais 288,000 tonnes ou 26°2 pour cent, 
Vallemand 279,000 tonnes'ou 19:7 pour cent, le japonais 165,000 tonnes ot 
41-8 pour cent. 

La moyenne de la marche effective, 11 h. 9m., est inférieure de trois minutes 
Acelle du premior semestre 1936. 

La moyenne du séjour total est de 18 h. 21 m. au lien de 13h. $ m. 

Lo nombre des passagers payants de toutes catégories est de 394281 contre 
‘348,317, 


Le total de 16,420,000 tonnes poids atteint par le trafic des marchandises 
n'est inférieur que de 1,195,000 tonnes ou de 6-8 cent au maximum 
cee el ent na is ix premiers mois de 1929. Par rapport a la période 
correspondante de I'an dernier, on enregistre une a tation trés importante 
die 4,078,000 tonnee, soit de 35 pour cent’ ear 

‘Le trafic de sortie (6,800,000 tonnes), qui n’avait pas totalisé un chiffre aussi 
Glevé depuis le premier semestre de 1930, se montre en progrés de 851,000 tonnes 
malgnt one istactlon dey 000 fopteee, date ica exvels de ‘Bustle, “qui ne: 
représentent plus que 165,000 tonnes. 

‘Les métaux ouvrés gagnent 350,000 tonnes en groupant 1,244,000 tonnes, 
leur meilleur réaultat pour un premier semeatre depuil 

Les ¢ 529,000 tonnes, n'avaient jamais atteint un niveau aussi 
élevé,” L’augmentation de 177,000 tonnes qu’ils présentent est surtout due A 
Vimportance de la part prise par le sulfate d’ammoniaque, qui réalise 
359, tonnes, en progris de 95, tonnes, 

La, pite de Je papier réunissent le chiffre sans préoédent de 
366,000 tonnes, en accroissement de 113,000 tonnes par rapport au résultat déja. 
trts élové du premier semestre de 1998. 

Les envols de-taachines et pitess de machines (400,000 tonnes) n’avaient 
jamais 66 aussi abondante au cours d'un semestre et augmentation quien 
‘résulte atteint 112,000 tonnes. 

D'antres progris sont constatés sur Jo ciment et le matériel de chemin de fer, 
qui fournissent des nugmentations respectives de 30,000 tonnes et 55,000 tonnes. 

Un soul trae eaten. régrewsion notable, colai des petroles, qui, aveo 
200,000 tonnes, fait ressortir une perte de 217,000 tonnes, imputable jusqu'h 
concurrence de 177,000 tonnes A la faiblesse des envois russes. 

Le trafic sud—nord réunit 11,120,000 tonnes et di ainsi de 194,000 tonnes 
Je résultat le plus élevé qui avait été réalisé au cours du premier semestre de 1929, 
Gompacativenent a ci crgespundaat de npc dere, oa constaie woe 
augmentation {1s sensible de 8,227/000 tones, ou de 40-8 pour cent. 

Presque tous les grands groupes de produits se sont accrus dans des propor- 
tions A peu pris équivalentes. 

‘Les huiles minérales, qui atteignent 2,822,000 tonnes, en augmentation de 
824,000 tonnes, ou de 41-2 pan cent, n’avaient jamais été aussi abondantes au 
cours d’un semestre. Tous les éléments du groupe sont en dont le plus 
substantiel apparait au compte de I'essence, qui s’accroit de 000 tonnes; le 
mazout gagne 242,000 tonnes et les pétroles divers 188,000 tonnes. Le pétrole 
Beak) Brosee 338,000 tonnes, soit un gain de 44,000 tonnes; les envois de pétrole 
brut d’Abadan sont en réduction de 29,000 tonnes, mais ceux de Bahrein, au 
contraire, s'élivent A 197,000 tonnes, en oe de 27,000 tonnes par 
rapport ao chifre du premier somestro de 1936 

‘Toutes o: ries _d'huiles comprises les exportations d’Abadan via Suez 
toepentsaa boa ene oN ‘soit nn, prgrte de Tab canes, qui 
contribs jon de 88-7 pour cent i Y'augmentation globale du trafic 
des Mules minérales 

Les oléagineux, en totalisant 1,922,000 tonnes, attei; it UN niveau trés 
Glevé et se montrent en gain de 475,000 tonnes, ou de 32-8 pour cent; c'est aux 


(0) Au cours du 1" semeatre 1097, les envois de I'Trak ont atteint 1,971,000 tonnes, contre 
41,970,000 en 1006. 
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passages des soya et des arachides, qui s'accroissent respectivement de 
758,000 tonnes et de 311,000 tonnes, quil faut en attrituer V'ffet 

Les cérales (1,024,000 tonnes) présentent leur meilleur chiffre depuis 1931; 
augmentation de 637,000 tonnes ou de 64:5 pour cent qu’elles présentent sur le 
faible résultat de 1936 est surtout due aux deax principales oéréales. Le riz 
progresse de 172,000 tonnes, soit de 25-9 pour cent, dont 142,000 sont. procurées 
par les expéditions de I'Inde et de la Birmanie, Le blé atteint 438,000 tonnes, 
soit un gain de 309,000 tonnes, imputable pour 152,000 tonnes aux enyois de I'Tnde, 
qui, aveo 135,000 tonnes, n'avaient pas été aussi actifs au cours d'un premier 
trimestre depuis douze ans; d'Australie ont été exportées 113,000 tonnes de plus 
n'en 1936. 

Tes mincrais et métaux (1,034,000 tonnes) sont en augmentation de 
388,000 tonnes, ou de 55-7 pour cent; le trafic exceptionnellement actif du 
manganese, qui totalise 519,000 tonnes, y contribue pour 223,000 tonnes, 

Dans les textiles, qui atteignent 962,000 tonnes, il y a licu de signaler le jute 
(428,000 tonnes) et Je coton (298,000 tonnes), dont ies tonnages n'avaient jamais 
46 aussi élevés et dont les augmentations respectives de 97,000 et 19,000 tonnes 
participent pour les trois quarts environ au gain de 157,000 tonnes qui apparait 
su total da groupe : 7 . 

Parmi les produits isolés, cortains bénéficient de reprises sensibles qui 
méritent d’étre signalées, tol est. le cas des gunnies (+ 92,000 tonnes ou 
71-3 pour cent), du sucre (+ 85,000 tonnes ou 265'6 pour cent) et du cnoutchone 
(+ 82,000 tonnes ou 60-7 pour cent). : z eS 

La répartition des marchandises par principales régions de destination et de 
provenance situges au deli du Canal permet de constater que toutes les régions 
situdes an dela de Suez ont accru leurs échanges par le Canal 

Le progris des exportations de I’Inde (+ 1,464,000 tonnes) est surtout di 
aux envois plus importants d’arachides (+ 300,000 tonnes), de riz (+ 172,000 
tonnes), de blé (+ 192,000 tonnes), de jute (+ 97,000 tonnes), de gunnies 
(+ 92,000 tonnes), de mangandse (+ 125,000 tonnes), 

Liaccroimement des expeditions, des, régions du golfe | Persque 
(4+ 1,076,000 tonnes) est fourni A raison de 828,000 tonnes par les huiles 
minérales; les envois d'orge augmentent de 93,000 tonnes et coux de blé de 
62,000 tonnes. ae i 

En ce qui concerne 1’ Extréme-Asie le gain enregistré (+470,000 tonnes) ost, 

ar la plus grande part, procuré par les importations, qui s'accroissent de 
$34,000 tonnes, dont 179,000 tonnes sont dues aux métaux ouvrés 

Liaugmentation du trafic originaire d'Australie (+ $4,000 tonnes) ext 
uniquement imputable au blé, qui a totalisé 113,000 tonnes de plus que pendant 
le premier semestre de I'an dernier, En atténuation de ce progris, fes minerais 
et métaux perdent 14,000 tonnes et les fruits 9,000 tonnes. 


Le Ohof du Seorétariat, 
Paris, le 2 aot 1937. 


Tonnage net. 


Décomposition par Directions. 


Premier Semestre. — Différences 
1988, ‘1937. en 1937, 
(En milliers de tonnes.) 
7.989 (9.285 + 1,296 
8051 9.261 +1210 


16,040 18,546 + 2,506 
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Décompovition par Catégories 
Premier Semestre. — Différences 
1936. 1937, en 1937 
(En milliers de tonnes.) 
Navires de commerce chargés 
(a) Navires postaux 5,933 6,083. 750 
(b) Autres: navires 6045 «8.403 1,758 
Navires sur lest 2749 3,110 30 
Navires de guerre et transports 
militaires 1313 363 


16,040 


Décomposition du Tonnage sur Lest 
Nord-sud 

Bateaux-citernes 1014 

Autres navires 701 
Sud-nord 

Bateaux-citernes 19 

Autres navires 1,015 


2749 


Bateauxeciternes 
oe 9,899 


Trafe des Marchandises, 
Premier Semestre. — Différences 
1936, 1987. en 1937. 
(Bn milliers de tonnes poids.) 


Nord-sud 5,300 + 851 
nord 7.803 1,12 + 32 


12 16420 + 4078 


Trafe de Sortie E 

Métaux ouvrés * 350 
Engrais 7 
Machines nz 
Pte de bois et papie 

Ciment . 

Pétroles 

Matériel de chemin de fer 

Ho 

Sol 

Bois 

‘Sucre 7 

‘Tissus chy 


Céréales yy 


Encois totaux de la Russie. 

Pétroles 283 
Fonte, métaux, machines 150 
Sucre . 33 
Sel . “ . od 
Mangandse = 7 
Céréales 

Ciment 

Divers et non dénommnés 
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Trafie de Retour : Principater Mirchandises, 


e6 minérales 
Mazout 
Essence 
Pétrole brut 
Pétroles divers 


Oléaginenx 
Faves de soya 
Arachides 
Coprah 
Graines diverses 


Céréales 
Riz ot dérivés 
Bi 
Orge 
Mais 
Céréales diverses 


vrais et métaux = 
Mangandwe 
Autres minerais et métaux 


Textiles bruts 
Jute 
Coton 
Sisal 
Laine 
Textiles divers 


Tourteaux 
Gunnies 
Caontchoue 
Huiles végétales 
Fruits 

Suore 

Thé 

Phosphate 
Mélasse 


Premier Semesti 
1936. 193 


(En miltiers de tonnes poids.) 


969 
988 
338 


565 


1,084 


429 

208 
64 66 
40 57 
97 118 


806 962 
231 278 
129 221 
135 217 
93 161 
127 132 
82 7 
133 412 
78 70 
ss 50 


Procenances des Huilex minérales Sud-Nord. 


Abadan 
Babrein 

Ties de la Sonde 
Suez 

Autres régions 


2414 
197 
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Dicomposition des Hwiles minérales id’ Abadan 


Pétrole brut 
‘Autres 


Premier Semestre. — Différences 


1936. 1987 en 1937 
(En milliers de tonnes poids) 
705 954 + 249 
471 798 + 397 
370 141 EC 
337 521 + 184 


1,683 2414 + 781 


Total des Exportations de Pétrole de UIrak : Tripoli et Haifa réunis. 
(D'aprés Jes relevés établis par le Bureau de Londres) 


1936, 


Tonnes poids 


Promier semestre 1,979,000 


Chargements probables 


Différence 
1997 em 1937 


Tonnes poids. Tonnes poids. 
1,971,000 — 8,000 


Trafe Sud-Nord du Pétrote brut. 


Abadan, 


Premier semestre Navires. Net. Chargoment. 


1936 
1937 
Bahretn 
Premier semestre 
1936 
1937 5 
Ties de Ia Sonde : 
Premier semestre : 


Premier semestre 
1936, 
1937 


16 88,134 169,741 
13 72251 141.253 


8 52.067 100,476 


18 101,804 197,184 


12.243 23,586 


26 SQA 93,805 
31 174,055 938,437 


Trafic des Fives de Soy. 


1937. 
Janvior 
Février 
Mars 
Avril 
Mai 
Juin 


Premier semestre 1937 


Via Suez. Via Panama. 


Tonnes poids. Tonnes poids. 


151,000 
1 


636,000 


Ripartition des Marchandises par Régions situées au dela de Sues. 


Inde et Birmanie— 
‘Nord-sud 
Sud-nord 


Total 


Premier Semestre. Différences 
1936. 1987. on 1937. 


(En miltiers de tonnes poids.) 


1147 137 + 170 
2484 3,778 + 1,204 


3,631 5,005 + 1464 


Premier Semestre. _Différences 
1936. 1037. en 1037. 
(En milliors de tonnes poids.) 

Extréme-Asie— 
Nord-md 1541 r + 
‘Sud-Nord 1,202 e + 186 
Total 2743 «3818+ 40 

Golfe Persique— 

jord-Sud 208 27 69 
Sud-nord 1,921 828 
Total oa 8188 3.205 
Tles de la Sonde et Malaisie— 
Nord-sud “ 403 683 
Sud-nord “1 963 1317 
Total 1365 2,000 

Mer Rouge ot. Aden— 

Nord-Sud _ » 631 684 
‘Sud-nord - « 322 393 


Total “ 953 1,077 


Indochine et Siam: 
Nord-sud 81 133 
Sud-nord 558 


‘Total ... 588 


Afrique orientale— 
Nord-end eevee 807 
Sud-nord , 850 


‘Total mi 587 


Australasio— 
Nord-Sud < 
Sud-nord 989) 373 


Total 470 


Enclosure 2 in No. 32, 


Suez Canal Trafic Report for June 1937. 


Tonnage de Jauge netto et Particularités du Transit. 


EN réunissant 2,995,000 tonnes de jauge nette, Je mouvement maritime du 
Canal n'avait jamais été aussi actif en juin. Par rapport au résultat corres: 
pondant de l’an dernier, c'est une augmentation trés sensible de 677,000 tonnes, 
ou de 20:2 pour cent, qui apparait. 

‘Le mouvement spécial italien (818,000 tonnes) se montrant en Kégdre négression 
(—29,000 tonnes) sur le chiffre de juin 1936, o’est en réalité A ln reprise du trafic 
commercial, qui s’accroit de 706,060 tonnes, quest due l'augmentation globale du 
tonnage transité au Canal. 

En ce qui concerne les catégories de transiteurs, les navires de common 
chargés progrestent de 428,000 tonnes. La navigation sur lest, qui 'élive an 
chiffre tres important de 579,000 tonnes, a été presque uniquement constituée par 
des unités ayant transité du nord au sud. Dans cette direction, les bateaux- 
citernes vides atteignent, avec 311,000 tonnes, leur maximum mensuel et font 
ressortir une augmentation de 141,000 tonnes par rapport au résultat de juin 1936. 
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Quant anx navites non & citernes, ils présentent également un gain sensible 
de 190,000 tonnes en groupant 260,000 tonnes. La part de ce tonnage expédiée vers 
les différents ports de la mer Rouge atteint 106,000 tonnes, I'Inde anglaise a 
attiré 74,000 tonnes, et les Iles de la Sonde 36,000 tonnes. 

Considérés dans lear ensemble les bateaux-citernes, changés et sur lest, 
forment un total particulidrement élevé de 579,000 tonnes, soit une augmentation 
de 171,000 tonnes par rapport au résultat de juin 1936. 

'N signaler le passage sur lest d'un navire, “ navire usine baleinier,”” jaugeant 
brut 14,102 tonnes qui se rendait en Australie occidentale. 


Moyenne de Ia marche effective : 11 h. 14 m.,contre 11 h. 10m.; celle du séjour 
total : 13 h. 36 m., contre 12 h. 44 m. 

‘Traversée commerciale la plus rapide: en 9 h. 35 m., par le navire-citernes 
British Destiny dune jauge brute de 8,495 tonnes. 

Nombre total des passagers payants de toutes catégories : 54461, au lieu de 
40,827 en juin 1936, 


Trafie des Marchandises. 


De mime que Ie tonnage de jauge nette, le tonnage des marchandises n’avait 
jamais été aussi élevé en juin am cours des années antérieures. Tl totalise, en 
‘effet, 2,628,000 tonnes poids, et se montre ainsi en augmentation tres accentude 
de 617,000 tonnes, ou de 327 pour cent, sur le résultat correspondant de 1936. 

La trafic de sortio réunit 950,000 tonnes et reproduit, & 3,000 tonnes pris, le 
maximum mensuel de juin réalisé en 1929. 1 

Comparativement at chiffre de juin 1996, on constate une augmentation de 
273,000 tonnes, ou de 403 pour cent, & laquelle presque tous les produits 
contribuent. 

Les métaux ouvnés atteignent 224,000 tonnes. en progrés de 74,000 tonnes 
sur le résultat correspondant, relativement faible, il est vrai, de 1936. 

[Les engrais (124,000 tonnes) n’avaient jamais atteint un total mensuel aussi 
evé,” T’nugmentation de 89,000 tonnes qu'ils présentent est, en majeure partic, 
ddue A la grande activité des envois de sulfate d’ammoniaque, qui groupent 
89,000 tonties, soit un gain de 62,000 tonnes, 

Les pétroles réunissent 46,000 tonnes et font apparaitre un progris de 
4,000 tonhes seulement; par suite d’envois de Russie, moins faibles que dans les 
mois précédents, c'est ln premibre fois depuis le début de l'année que le trafic de 
ce produit se montre supérieur & celni da mois correspondant de V'année dernitre. 

Parmi les autres marchandises, lo matériel de chemin de fer gagne 
12,000 tonnes, les machines sont en augmentation de 14,000 tonnes, ainsi que la 
piite de bois et le papier. 

Le trafic de Fetour totalise 1,678,000 tonnes; ce résultat est le plus élevé qui 
ait été entogistré en juin depuis 1928, Par rapport an chiffre correspondant de 
1936, on constate un progris de $74,000 tonnes, ou de 25-6 pour cent. 

“Toujours tres actives, les expéditions d’builes minérales totalisent 448,000 
tonnes, en augmentation de 47,000 tonnes sur le résultat de juin 1936, l'un des 
plus élevés des chiffres mensuels de I'an dernier; le mazout et l'essence gagnent 
Fospectivement 50,000) et. 9,000 tonnes: par contre, le pétrole brat(*) fléchit de 
18.000 tonnes malzré 'apport de Bahretn, qui, avec 45,000 tonnes, n'avait jamais 
4é aussi important. 

‘Les exportations d’huiles minérales d'Abadan s'élévent, A 385,000 tonnes, 
soit 55,000 de plus qu'en juin 1996; celles des Tles de In Sonde, au contraire, en 
n'atteignant que 11,000 tonnes, sont en perte de 23,000 tonnes. 

‘Les eéréales (232,000 tonnes) n'avaient pas en un trafic aussi actif en juin 
depuis 1981. Par rapport A juin de l'an dernier, on enregistre une augmentation 
44e'100,000 tonnes, on de 131 pour cent, due, pour a plus grande part, & Yabondance 
ddes deux principales céréales : le riz et le Dé 

‘Le riz (113,000 tonnes) est. en accroisserment de 40,000 tonnes par suite des 
envois plus importants de I'Inde, qui, en progressant de 35,000 tonnes, atteignent 
62,000 tonnes. Quant au blé (108,000 tonnes), le gain de 100,000 tonnes qu’il 
présente est imputable aux augmentations des contingents de tous les. pays 


(*) Bn juin 1997, les envoin de [Truk atteignent $96,000 tonnes, contre 362,000 tonnes en 
juin 1986, 
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producteurs et notamment de celui de I'Tnde anglaise, qui de 1,000 en juin 1936 
passe 67,000 tonnes dans le méme mois de cette année. C’est In premitre fois 
depuis 1923 que I'Inde anglaise a fait passer en juin au Canal une quantité aussi 
importante de blé. 

‘Les oléagineux (258,000 tonnes) sont en progrés de 48,000 tonnes; les feves 
de soya sont en augmentation de 18,000 tonnes et, parmi les graines diverses, les 
graines de coton, qui n'avaient jamais été aussi bien représentées, atteignent 
41,000 tonnes et gagnent ainsi 27,000 tonnes, 

Les minerais et métaux (174,000 tonnes), dont le trafic reste tres actif, 
présentent un accroissement de 43,000 tonnes dont 28,000 tonnes sont dues aux 
envois de mangantse, qui s'élévent & 81,000 tonnes. 

Dans les textiles bruts (130,000 tonnes), la seule différence notable apparait 
sur le jute, qui, avec 61,000 tonnes, se montre en progrés de 18,000 tonnes sur le 
résaltat de juin 1936, 


Tonnage net. 
Décomposition par Directions. 
Juin Juin — Différences 
1936. 1997. en. 1937. 
(En milliers de tonnes.) 


Nord-sud tae ALE 1,583 + 472 
Sud-nord 1.207 1412 + 205 


2318 2,005 + 677 


Décomposition par Catigories. 
Nayires de commerco chargés 
(a) Nayires postaux, 709 1,050 
(6) Autres navires: 1,066 1.243. 
Navires. sur lest aot ee 579 
Navires de guerre et transport 
militaines 124 128 


2518 2.995 


Diécomposition du Tonnage sur Lest. 
Nord-sud : 

Bateaux-citernes 170 

Autres navires 70 
Sud-nord 

Bateaux-citernes 3 

Autresnavires os. 86 


Bateaus-citernes. 
. 408 


Trap des Marchandises, 
Juin Juin Differences 
1936, 1937, en 1937. 
(En miltiers de tonnes poids.) 
or 950 273 
1,304 878 + 374 


1,981 2,628 + OMT 
r 
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Trafic de Sortie: Principales Marchandises. 
Juin Juin Différences 


1936. 1937. en 1937. 
(En miltiers de tonnes poids) 
Métaux ouvrés 150 24 ut 
ngrais ‘ 35 124 89 
ite de bois et papier 46 60 14 
Machines 2 56 4 
Ciment raed 4 48 7 
Pétroles 42 46 4 
Matériel de chemin de fer 22 40 18 
Sel a 32 2 
Houille 18 21 
Bois ‘ 1s 7 
‘Tissus 8 12 
9 10 
5 7 


Envois totaue de la Russie 


Pétroles 19 
Sel DL 6 
Sucre 5 a 
Fonte, métaux, machines 32 
Ciment 1 
Céréales at 4 
Divers et non dénommés 4 10 


cy) 48 


Trafic de Retour: Principales Marchandises 


Huiles minérales 
Mazont 127 177 
Essence 131 140 
Pétrole brut 85 67 
Pétroles divers 58 4 
401 443 
Cérvalen 
Riz ot dérivés é 73 3 
BI et farine 8 108 
Mais 26 at 
Orge 4 mt 
Céréales diverses 


‘eves de soya 
Arachides 
Coprah 

Graines diverses 


Minerais et métaux 
Mangandse 
‘Autres minerais et métaux 


Juin Juin Différences 

1936 1957. en 1987. 

Textiles bruts (En milliers de tonnes poids.) 

Tute 43 61 + 18 

Coton 8 36 2 
Sisal 10 9 
Laine 6 9 
Textiles divers 18 15 


110 130, 


Tourteaux 28 28 
Fruits 26 26 

youtchonc 22 M4 
Thé 21 7 
Gunnies (jute mannfacturé) 31 27, 
Huiles végétales 7 ot 
Phosphate 9 


Sucre. 1 20 


Provenances des Huiles minkralrs Sud-Nord. 


Abadan 385 
Ties de In Sonde un 
45 


Dicomposition des Huiles minérales d'Abadan, 


Mazout 127 177 
Essence 102 123 
Pétrole brut 47 
Autres ot 


330 +88 
Total des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis 


relevés établis par le Burowu de Londres.) 


Chargements probable, 
Difference 
10930. 1087. om 1037. 
Tonnes poids. Tonnes poids nes poids 
Juin 302,000 326, 36,000 


Trafic Sud-Nord du Pétrote brut, 
Abadan 
Mois de juin Navires, Net. — Charyemont. 
1936 23,043 47512 
19 11,088 221150 
Bahrein 
Mois de juin 
1936 26,372 
1037 abit 
Ties de la Sonde 
Mois de juin 


Ensemble 
Mois de juin 
1936 
1937 
[17283] 
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Trafe dex Foves de Soyn. 


Via Suez. Via Panama. 
Tonnes poids. Tonnes poids. 


Janvier 151,000 24,000 
Février 128,000 17,000 
Mars 138,000 8,000 
Avril 61,000 
Mi 74,000 

85,000 





[J 8730/459/16) No. 33, 


Mr, Kelly to Mr, Eden.—(Received August 90.) 
(No. 967.) 

HUIS Majesty's Chargé d’Affaires presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and, with reference to Cairo 
despatch No. 740 of the 10th June, 1937, has the honour to transmit herewith a 
copy of an extract from the Journal officiel of the 9th August, 1937. respecting 
Law No. 73 of 1987 approving the agreement with the Suez Canal Company, 


Ramleh, August 16, 1987 


Enclosure in No. 33, 
Extract from the Journal officiel of August 9, 1937. 


(Traduction) 


Loi No, 78 de 1987 portant approbation des arrangements interrenus avec la 
Compagnie wniverselle du Canal maritime de Sues. 


NOUS, Faroak I, Roi d’Bgypte, 
Le Sénat et la Chambre des Députés ont ndopté, 
Nous avons sanctionné et promulguons In loi dont Ia teneur suit: 


Article 1. Sont approuvés les arrangements intervenus entre le Gouvernement 
égyptien ot la Compagnie universelle du Canal maritime de Suez—avec les modifi 
cations y apportées—tels qu’ils résultent des lettres échangées en dates des 27 et 
30 avril 1936, 4 mai 1936, 24 mai 1937, 11 et 14 juin 1997, ainsi que de Vaceord 
signé le 2 mai 1936—dont le texte est annexé a In présente 

"Art, 2. Est ratifié, pour que ses dispositions alent force de loi, & partir do sa 
promulgation, le décret du 25 av ril 1936 portant fixation du taux maximum des 


droits de navigation dans le Canal de Suez. 
‘Art. 3. Notre Ministre des Finances est chargé de l'exécution de la présente 


boi. 

Nous ordonnons que la présente loi soit revétue du scean de I'Btat, publige au 
Journal officiel et exécutée comme loi de "Etat, 

Fait au Palais d’Abdine, le 28 Gamad Awal 1356 (31 juillet 1937). 

FAROUK. 
Par le Roi : 
Lo Président du Conseil des Ministres, 
MousTAPHA-Ri-Nauas, 


Le Ministre des Finances, 
Maxxam Enero. 


Compagnie unirerselle du Canal maritime de Suez 4 Son Excellence te Président 
du Conseil des Ministres, Le Caire. 


Excellence, Paris, le 27/30 avril 1936. 

Liagent supérieur de notre compagnie en Egypte vient de faire parvenir & 
Ja direction générale, A Paris, le texte du décret-lot, concernant le maximum des 
droits de transit du Canal de Suez, que votre Excellence se propose de soumettre i 
Vagrément de Sa Majesté. 

‘Fai Vhonneur dadresser & votre Excellence les plus vifs remerciements du 
conseil d’administration de la compagnie pour les mesures que veut bien prendre 
Je Gouvernement égyptien afin de confirmer—dans le cadre de la loi monétaire 
égyptienne—les droits que Ia Compagnie du Canal tient de ses firmans de 
concession. Le conseil se plait & voir, dans ces mesures, un témoignage de V'intérét 
aque pore ie Gouvernement aux affaires de la compan: 

‘ai grand plaisir & informer votre Excellence que pour marquer, de son 
été, son constant souci de resserrer les liens qui existent déji entre la compagnic 
et Egypte, non moins que pour tenir compte du désir exprimé par votre Excel~ 
lence, le conseil administration a décidé de faire une large place parmi le 
personnel de Ia compagnie A la jeunesse égyptienne. 

En conséquence, les dispositions nécessaires seront. prises des & présent afin 
engager progressivement, dans les cadres du personnel, “*employés" de In 
compaiguie en Buypte, des jeunes pens nds Pgyptiens, do elle fagon que leur nombre 
fttelgte, en 1955, la proportion de 25 pour cent de T'effectif de ee méme personnel, 
étant entends qu'il n'y aura jamais moins d’ane nomination égyptienne pour trois 
emplois i pourvoir. 

Tl a paru également au conseil d’administeation qu'un accord si heureuse- 
mont fondé sur Ia plus amicale association ne serait pas complet s'il ne trouvait sa 
Miuséeration dane'Ia participation de Egypte & Yadmintstration mime de la 
compagnie, 

‘J'ai done Vhonneur d’'informer votre Excellence que, pour répondre A ces 
intentions, le conseil d’administration de la compagnie soumettra & la ratification 
de Vassemblée générale des actionnaires In désignation : 


d'un administrateur égyptien pour occuper Je sidge actuellement vacant au 
conseil,, 

‘d'un deuxidme administrateur égyptien pour occuper la premidre vacance qui 
suivra la vacance actuelle, 


Gant entendir que les yacances susceptibles de se produire parmi les adminis- 
trateurs britanniques n’entreront pas en ligne de compte. 

Tofin, til advenait que Vassemblée genérale de actionnairos ft on jour 
amende A inigmenter le nombre total des administrateurs, il lui serait proposs do 
Hserver l'un des nouveaux siéges un Exyptien. 

TL va sans dire que le conseil d'administration conservera toute sa liberté en ce 
qui concerne la désignation des futurs administrateurs égyptiens, mais que le 
président du conseil d administration ne manquera pas de sentretenir au préalable 
avec le Gouvernement égyptien de cette désignation 

Enfin le conseil a estimé qu'il convenait, & cette occasion, de reprendre, par 
le moyen d'une contribution annuelle, Vidé qu'avait ene, des Vorigine, M. de 
Lesweps, dassocier financitrement le Gouvernement égyptien A notre grande 
entreprise. 

“Fe suis heureux d'informer votre Excellence qu’il a été décidé que la compagnie 
versera au Gouvernement égyptien, pour chaque période de douze mois, & dater du 
J" mai prochain, et en quaire termes égaux, une somme totale de 200,000 livros 


égyptiennes. 
Veuillez, &e. 


Le Président, 
Mangtis ve Voavt. 
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Le Président du Conseil des Ministres a M. le Président du Conseil d'Adminis 
tration de la Compagnie universelle du Canal maritime de Sues, Paris. 


M. le Président, Le Caire, le 4 mai 1988. 

J'ai l'honneur de vous accuser réception de votre lettre en date du 27/30 avril 
1936 par laquelle vous avez bien voulu me faire savoir que le conseil dadminis- 
tration de la Osis du Canal maritime de Suez, soucieux de resserrer les 
liens qui l'unissent & Egypte, a accepté, sur le désir exprimé par le Gouyeruement 
égyptien, d'engager progressivement dans le cadre de son personnel “* employés 
cn Egypte des jeunes gens nés Egyptions, de telle fagon que leur nombreatteigne en 
1958 tune proportion de 25 pour cent de Vefiectif total de ce personnel, étant 
entendu qu'il n'y aura jamais moins dune nomination égyptienne pour trois 
‘emplois & pourvorr, « 

de suis également heureux d’apprendre que le conseil d'administration de 
votre compagnie soumettra i In ratification de l'assemblée générale des action- 
naires la déignation de deux administrateurs égyptiens dont l'un occuperait le 
sidge actuellement vacant au conseil et Vautre occuperait la premidre vacance qui 
suivra la vacance ‘ . 

Tl est bien entendu que les vacances susceptibles de se produire parmi les 
administrateurs britanniques n'entreront pas en ligne de compte, et qu'en, cas 
d'augmentation du nombre total dea administrateurs, l'un des nouveaux. sizes 
sora résorvé b-un Egypticn, 

Je prends note de ce que votre conweil d’adminixtration, tout en conservant 
toute sa liberté en ce qui concerne In désignation des futurs administrateurs 
égyptiens, ne manquera pas de sentretenir au préalable avec le Gouvernement 
égyptien de cette designation, 

1 ta‘et enfin tebe agréable de savoir que In compagnie.» décidé dl associer 
financidrement le Gouvernement égyptien A Yentreprise du Canal en Iai versant 
annuollement & dater du 1” mai de chaque année et en quatre versements égaux 
une somme totale de 200,000 livres éxyptiennes. 

De mon e6té, jo me plais & vous informer que le décret portant, fixation du 
taux maximum des droits de navigation dans le Canal de Suez a été rendu A la 
date du 25 ayril 1986, 

A cette méme date, un arrété minintériel a été également rendu, fixant & 
P-T. 63 lo chiffre maximum du droit spécial de navigation préva A article 17 du 
firman du 5 janvier 1858. %: 

Co déoret et cot arrété ministériel ont &é publiée an Journal officiel No, 48 
du 2 mai 1936. 

Je snisis cette occasion. pour vous exprimer et vous prier de transmettre au 
conseil d'administration les remerciements les plus vifs du Gouvernement égyptien 
Pour le concours seca qui a trouré auprés de I 

Je suis convainca que les rapports déjh si cordiaux qui existent entre le 


Gouvernement égyptien en compagnie nen sont que plus reserrés & avenit 
euillez, &e, 
Te Président du Consell des Ministres, 
ALY MAHER. 


Compagnie unicerselle du Canal maritime de Suez a Son Excellence Makram 
Ebeid Pacha, Ministre des Finances d’ Egypte, 


Excellence, Paris, le 24 mai 1987. 

Comme, suite aux conversations que j'ai eu Vhonneur d'avoir réemment 
aveo vous, j'ai In satisfaction de yous informer que, dans sa séance de ce matin, 
Je conseil ‘d'administration de Ia Compagnie du Canal de Suez, saisiseant 
occasion de marquer son. vif désir d’étre agréable au Gouvernement égyptien, 
dont Theureuse action vient douvrit une période nouvelle de histoire de 
I'Rgypte, a décidé dé porter de deux cent mille & trois cent mille livres égyptiennes 

allocation annuelle prévue au profit de I'Etat égyptien par l'accord conclu 
Vannée dernitre entre le Gouvernement égyptien et la compagnie. 

Le consel a pris acte que vous voudrez bien, dans oes conditions nouvelle, 
présenter l'ensemble de l'accord, avee avis favorable, au Conseil des Ministres, 
en vue d’étre autorisé par lui A demander au Parlement, lors de la session qui 
ge tienda le mois prochain, I ratifention du déeret visé dans ma lettre do 

avril 1936. 


Je suis persuadé que le Gouvernement égyptien vera dans cette décision la 
confirmation des sentiments d’amicale confiance qui n'ont jamais cessé d’inspirer 
Ja compagnie h son égard. Je crois pouvoir en méme temps exprimer notre 
ferme coniviction que la compagnie trouvera toujours auprés de votre Gouverne- 
ment Fappui dont elle a besoin pour mener & bien la tache qui lui a été confiée, 

Veuillez, &e 
Le Président, 
VOGUE. 


‘Trajoute que je compte proposer au conseil, dans sa prochaine séance, de 
décider que la compagnie prendra A sa charge Ia construction d'une route dans 
Visthme de Suez, dans les conditions prévies au traité anglo-<égyptien, et ce 
jusqu’a un maximum de trois cent mille livres. x 
VOGUE. 


so prends acte aveo plaisir de cette communication que je soumettrai avec 
avis favorable a Vapprobation du Conseil des Ministres, pour étte soumiee ensuite 
{la ratification parlementaire, ayant toute confiance que la compagnie porterait 
de 25 pour cent A 33 pour cent le maximum des employés égyptiens prévu par la 
lettre susdite du 27 avril 1936, 
MAKRAM EBEID, 


Ministre des Finances, 


Compagnie wniversetle du Canal maritime de Sues & Son Excellence le Ministre 
des Finances, le Caire, 


Excellence, ™ Le Caire, te 11 juin 1937. 
‘Ainsi que je vous V'ai fait savoir hier par téléphone, j'ai I'honneur de vous 
confirmer que-—dans sa séance du 7 juin courant—e conseil d'administration de 
la Compagnie du Canal de Suez a approuvé les modifications apportées i 'accord 
Vrannge derniére entre le Gouvernement Ggyptien et ln compagnie, c'est 

i 


1, L’allocation annuelle prévue an profit de I'Egypte sera portée de deux 
cent mille A trois cent mille livres égyptiennes. zi 

2” La compagnie prendra A sa charge la construction d'une route dans 
I'isthme de Suez, dans les conditions prévues au traité anglo-égyptien, et co 
jusqu’A concurrence d’un maximum de trois cent mille livres 

3. La compagnie relévera de 25 pour cent 4 88 pour cent an maximum la 
proportion des employés égyptiens prévue par la lettre adressée par le président 
du conseil d’administration de la compagnie & gon Excellence le Président du 
Conseil des Ministres d’Egypte, en date da 27/30 avril 1936, 


En me néjouissant de porter cette décision & Ia connaissance de votre 
Excellence et de voir se consacrer si heurcusement Ventente entre le Gouvernement 
et la compagnie, je vous prie d'agréer, &e. 

L’Agent supérieur en Egypte de la 
Compagnie universelle du Canal 
maritime de Suez, 

1. oe BENOIST. 


Le Ministre des Finances  M. UAgent supérieur de la Compagnie universelle 
du Canal maritime de Suez, Le Caire. 

M. T’Agent supérieur, Le Caire, le 14 

Jai Vhonneur de vous accuser réception de votre lettre No, 
11 juin 1937 me confirmant votre communication tééphonique 
laquelle vous avez bien voulu m’informer que, dans sa séance du 7 j 
Ie conseil d’administration de la Comy du Canal de Suez a approuvé les 
modifications apportées & l'accord conclu Yannée dernidre entre le Gouvernement 
égyptien et la compagnie, c'est 4 savoir 

1. L’allocation annuelle prévue an profit de I'Egypte sera portée de deux 
cent mille & trois cent mille livres égyptiennes, 

[17263] 








20 


2 La compagnie prendra A sa charge la construction d’ane route dans 
['Isthme de Suez, dans les conditions prévues au traité anglo-gyptien, et ce 
jusqu'i concurrence d’un maximum de trois cent mille livres. 

‘3. La compagnie relévera de 25 pour ceat & 33 pour cent au maximum la 
proportion des employés égyptiens prévue par la lettre adressée par le président 
du conseil d’administration de la compagnie & son Excellence le Président du 
Conseil des Ministres d’ Egypte, en date du 27/30 avril 1936. 


Tl m’est tris agréable de prendre acte de la décision de votre conseil 
dladministration et, comme vous, je me félicite de voir se consacrer si heureuse- 
nent J'entente entre le Gouvernement et la compagnie. 

"A cette occasion, je désirerais tout particuliérement rendre hommage an nom 
du Gouvernement ggyptien & V'eprit de confiance et de coopération quia anime 
nos négociations ik Batis aveo M. fe Marquis de Vogué, président de la compagnie, 
ot avec coux des membres de votre conseil d’administration qui y ont pris part, 
comme je tiens & Yous exprimer ma haute appréciation pour les efforts que vous 
Shur pelsonnelloment déployés et qoi ont largement contribué A réaliser Lentente 


souhaitée. 
Veuillez, &e. 
‘Lo Ministre des Finances, 
MAKRAM EBEID. 


Accord. 


Katee le Gouvernement égyptien, représenté par son Excellence Ahmed 
Mohamed Abdel Wahab Pacha, Ministre des Finances, diment autorisé aux fins 
des présentes, suivant délibération du Conseil des Ministres en date du 4 mi 
1030, d'une part, et Ia Compagnie universelle du Canal maritime de Suez, 
reprisentce par Mt. le Baron Louis de Benoit, Agent supérieur oo Egypte de 
Tad 


ite compagule, agissant en vertu des pouvoirs h lui conféré par le conseil 
Wadminiatration dans sa séance du 0 avril 1936, d’autre part; 

Considérant les diverses propositions faites'de part et d’autre dans le but 
A'npportor aux conventions et précédemment conclus certaines précisions 
‘et modifications reconnues nécessaires, 

11 est convenn et arrété ce qui suit: 

1. Les véhicules automobiles utilisés pour les services publics que la 
compagnie assure & Ismatlia et A Port-Tewlick sont exemptés du paiement de tous 
droits ott taxes présentement éablis par le Gouvernement égyptien ou qui le 
joraient das Vavenir. Ils demeurent toutefois soumis aux formalités d'immatri- 
ulation ‘comme aux: Fogle et ueages concernant ta eirelation route 

‘Les autres véhicules automobiles appartenant A la compagnie ne seront 
fastroints au paiement d’aucun droit on taxe autre qu'un droit d’examen 
Gélinitivement fixé au taux uniforme de 5 livres égyptiennes par véhicule et par 
fan, partir de la date d’expiration des Rokhsas en cours au 1” juillet 1994. 

Cee dispositions “ne sont. pas, applicables aux véhicules automobiles 
particuliers appartenant au personnel de la compagnie. 

2” Les twaximums limitant, d'une part, le tonnage de chacun des navires 
et appareils du. Gouvernement égyptien visés par le paragraphe TV de la 
Convention du 3 avril 1907, t, autre part, lear tonnage annuel, sont spprimés; 
toutes autros dispositions précédemment convenues au sujet de I'usage du Canal 
Dar cow nnvires demeurent.en igUeGr: om 

3, Au cas ot le Domaine commun jugerait & pr ménager, 

rare d’Tsmailia, le ous la vole ferrée dont T’ Administration des Chemine 
Te Fer a déji admis la création, le Gouvernement égyptien ne s’opposera pas i la 
réalisation de ce projet. “ 4 

‘4. Il est confirmé et précisé que, par l'article 11 de la convention du 
1* fivrier 1902, la. comy se trouve exonérée, pour tous appareils et. toutes 
nuatitres imporiés pour étre employés oa consommés pat ses services. de tous 
Urnite (de dowane, quai, pavage, accise, ou antres) présentement établis par le 
Gouvernement égyptien ou qui le seraient dans T'avenir et gue, conséquemment. 
1a ebadhee de cals exonératton s'éiond aux articles importés par la compognic 
pour les besoins de son Service de Santé et de ses résidences et logements 


11 


Administratifs, ainsi qu’aux matitres et matériel utilisés pour assurer tous 
services présentant un caractére d’utilité publique, tels que: voirie, plantations, 
éelairage des rues, incendie, cimetiéres, assainissements, &. 

Il ne s’étend pas aux matigres et ‘matériel incorporés. dans des bitiments 
loués par 1a compagnie 4 son personnel ou & des tiers, ou bien importés par son 
personnel pour ses besoins particuliers. 

‘Les articles et produits importé pour les besoins des Services des Eaux de 
Port-Said et d’Ismailia continuent & @tre exonérés dans la proportion et les 
conditions actuellement fixées par l'arrangement des 14 avril 1934-15 mai 1935. 

5. Pour tenir compte de ce que—en raison notamment du «développement 
considérable des villes d’Ismailia et de Port-Tewfick—Ia. somme forfaitaire 

de cinquante-cing mille franes versée, en vertu de Varticle 11 de la 

sme convention di 18 décembre 1884, par le Gouvernement, & ln Compagnie 

pour Vindemniser de certaines charges se rapportant aux -voies et 

plantations existant & cette époque dans ces deux ville, ne représente plus actuelle 

ment que le neuvidme environ des dépenses de cet ordre effectivement. supportées 

par la compagnie, il est convenu de porter ladite comme an chiffre de 6,000 livres 
Eaypticnnes payable par douziémes 4 partir di 1° nai 1936, 


La compagnie demeure chargée 


A Ismaitia, de V'entretion, arrosage et nettoyage des voies, trottoirs et planta- 
tions, ainsi que de Mentretien et du gardiennage des cimetiéres, et de l'entretien 
des égouts; 


A Port-Tewfick, de Ventretien, arrosage ot nettoyage des voies et plantations 


6, La quantité, devenue notoirement insulfisante, de 70,000 mdtres cubes 
d'eau par jour, allouée par la convention du 22 février 1868, sera portée 
150,000 mares cubes, Cette quantité wera augmentée, dans l'avenir, de maniére 
3 toujours satisfaire tant-nux besoins de ta population de la région qu'h ceux 
pouvant provenir de la mise en culture, par les soins du Domaine commun, des 
terrains disponibles de la concession—la distribution d'eau restant, on tout’ état 
de cause, assurée par Ia compagnie, 

7, Le maximum inserit & Varticle 2 du titre I de la convention du 3 avril 
1907 est porté de 20 A 40 hectares. 

8, Pour régulariser Ja situation résultant de I’oecupation, par I’ Administra- 
tion des Chemins de Fer, de terrains de 1a concession de la compagnie situés en 
dehors des limites fixées’ par la convention du 1” février 1002, et permettre la 
construction de la gare définitive de Port-Said, & un emplacement répondant 
mieux aux exigences actuelles que celui réservé jusqu’a présent A cot effet, il est 
convenu de régler ces deux questions conformément aux propositions auxiuelles 
ent about les echanges de vaes entre T Administration des ‘Ghemina do Fer ot la 
Compagnie du Canal de Suez, étant précisé que 


(a) Mest fait remise an Domaine commun des 201,823 métres carrés environ 
de terrains qui, préstdemment consignés & l’Administration des 
Chemins de Fer’ pour servir A Ja reconstrnetion de Ia gare de Port- 
Said, ne sont plus requis pour eet usa 

(0) Les dépenses déjh effectuées par I’Administration des Chemins de Fer 
pour l'appropriation de ces terrains 4 lotir yiendront en exacte com- 
pensation des sommes dues par cette méme. administration, pour 

‘utilisation des superficies qu'elle occupe depuis la guerre, en. d 
des limites de 902. . eee ec sat 

(© En éhange des 317,192 mdtres carrés environ de terrains 

abondonne au Gouvernement pour les besoins de 1’ 

Chemins de Fer, le long de la voie ferrée entre Po 

Moascar, la compagnie regoit gratuitement, pour ére adjoints & sa 
concession, 214,919 métres carrés environ de terrains répartis comme 
suit(’) : (voir plans ci-annexés) 

() Tl eet, en outer, question de es Chemin de Fer, aux 
cavitona des siations de Cap et de Tal aires de SAOT mires carr 
{8874S moitres carrés respoetivement, ef de wurtaces de 8,9 mibtees careés ct S21 mitre 
‘carréa reapeetivement, a remettre & la comgegnie dans ces mémes régions. 

Ties chiffres totaux de surfaces h changer seralent inal porte 


$26,028 mitres carrés environ & recevoir par le Gouvernement, et 
224,700 roitres carrés environ i recevoir par Ia Compagnie du Canal, 





Matres 
carrés. 
(1) Terrain présentement loué par le Gouvernement i 1a 
compagnie, & Ismailia, suivant contrat du 19 mai 1904 60,000 
Q) Terrain présentement lous par le Gouvernement i la 
compagnie & Ismailia (pépinigre du Km. 2 du Canal 
Abbassich) suivant contrat du 28 aotit 1925 ... 02,400 
(8) Terrain englobant la route d'acods A ladite pépinidre du 
Kim, 2 & Ismailia, et les plantations qui la bordent 16259 
(4) Terrain présentement loué par le muvernement & la 
compagnie, & Ismailia, suivant contrat du 26 janvier 
1925 * “i ‘ 19,380 
(5) Terrain présentement loaé par le Gouvernement 4 la 
compagnie, & Ismailia, suivant contrat du 22 
25 novembre 1926 - . 7 
(8) Terrain remis a titre précaire par Je Gouvernement \ la 
compagnie, i Fayed, le 25 janvier 1909 1.500 
(2) Terrain situé A Port-Tewfick, entre l'angle nord-ovest de 
la concession de la compagnie et In voie ferrée de Port 
Tewlick A Suet eae 4,878 


Total... an smite Gb 214,919 


9, Le bassin intérieur oréé par la compagnie & I’extrémité nord-ouest de la 
concession du Canal, suffisant aux besoins actuels et présumés de la ville et du port 
de Port-Said, iL est Convenu, par dérogation aux dispositions du paragraphe 1 de 
Ja convention du 3 avril 1907, q 


(1) La compagnie reprend, eur emplacement précidemment nivervé dans 
lo 


cette région, pour Ja création de denx autres bassins, In libre disposi 
tion des terrains compris entre, an nord, la rue No. 100; i l'est, la zone 
réservée pour les besoins du commerce et de l’industri bordure du 
bassin actuel de navigation intérieure; & Vouest et au sud, lancienno 
limite de Ia concession de la compagnie. 

(2) Le Gouvernement roprend la libre disposition de extension A, B,C, D, F 
concddée en 1007, i Vexception des surfaces oceupées par le bassin 
de navigation intérieure, le chenal de raccordement et les terrain 
Fiverainn,lequeles aurfacer continvent & Gre administrcs dans Ie 
conditions fixées par In susdite convention, 


Les terrains disponibles de Ja concession de Ia compagnie situde a Vest 
ville de Port-Fouad, ot indiquée sur le plan ci-annexé, sont adjoints i ceux 
qui ont fait T'objet de la convention du 11 octobre 1925 pour dtre lotis ot 
administrés dans les mémes conditions. 
11. Les conventions et accords précédemment conclua entre le Gouvernement 
égyptien ot la Compagnie du Canal de Suez demeurent en vigueur en tout ce quis 
ont pas de contraire aux stipulations ci-dessus. 


Fait en double exemplaire, au Caire, le 2 mai 1936, 


Liagent supérieur de la Compagnie 
universelle du Canal maritime de 
Le Ministre des Finances, Suez, 


A. ABDEL WAHAB. L. pe BENOIST. 
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(J 3836 /281/16) No, #4. 
Sir I, Malcolm to Foreign Office (Received September 8.) 


Commercial. Confidential.) 
Paris, September 6, 1937. 

I HAVE the honour to transmit herewith a report of traffic through the Suez 
Canal during the month of July. 

T beg to bring to your notice that it is highly confidential and may not be 
published otherwise than in confidential print. 

‘The outlook for the ensuing quarter 1s exceedingly favourable; if there should 
be any reductions, they will be due to one or both of two causes— 


(a) The Sino-Japanese war, which may deflect or delay the passage of 
‘merchant vessels which would otherwise go through the Suez Canal. 
(0) To the high increase of insurance rates, especially for tankers and 
merchant ships, which, added to the Suez Canal dues, make the cost 
of journeys through the Canal very onerous, and tempts owners to send 
their ships via the Cape 
T have, &0 
IAN MALCOLM. 


Enclosure in No. 34. 


Suez Canal Trafic Report for July 1987. 


Tonnage de Jauge nette et Partioularités du Transit, 


AVEC 3,036,000 tonnes de jange nette, le mouvement maritime du Canal en 
juillet 1937 est xupérieur de 390,000 tonnes (ou de 147 pour cont) au chiflro 
Correspondant de juillet 1936; les relations avec Massaouah ot Mogasliscio sont en 
diminution de 103,000 tonnes, le reste du transit en augmentation de 
493,000 tonnes. 

Dans l'ensemble, les postaux gagnent 187,000 tonnes, lew autres tinvires de 
commerce chargés 265,000 tonnes, tandis que los transports et navires de guerre 
se réduisent de 94,000 tonnes, Quant au mouvement sor lest, en diminution de 
55,000 tonnes dans le sens sud-nord, mais en progres de 87.000 tonnes dans Ia 
direction nord-sud, i] ressort finalement en augmentation de 32,000 tonnes. 

Chargés et sur lest, les bateaux-citernes totalisent 570,000 tonnes, an lieu de 
444,000 ent juillet 1936. 

Moyenixe de la marche effective: 11h, 26 m., contre 11h. 16 m. I'année 
dernitre A pareille Gpoque; moyenne du séjour total: 18h. 21m. au lieu de 
12h, 44m. 

‘Traverste commerciale la plus rapide: en 9h, 30 m. par le tanker A moteur 
sar lest Barbo. 

Un navire a citernes de 13,892 tonnes de jauge brute généralement utilisé 
pour Ie dépecage des baleines et'I'entreposage de leurs huiles, mais transportant 
Cotte fois 12,600 tonnes de mazout, a transité avec un tirant d'eau de 10-26 metres, 

‘Nombre total des passagers payants de toutes catégories: 52,609, au liew 
de 65,713 en juillet 1996 


Trafie des Marchandises. 


Le trafic des marchandises atteint 2,929,000 tonnes poids, en augmentation 
de 779,000 tonnes ou de 98:2 pour cent sur le résultat correspondant de juillet 
1936. 

Le mouvement de sortie (974,000 tonnes), bien que presque entidrement. privé 
de produits russes (7,000 tonnes seulement au liew de 151,000 tonnes), ressort 
cependant en augmentation globale de 172,000 tonnes, ou de 21-4 pour cent. 

Une seule diminution sensible: celle des pétroles (—63,000 tonnes), du fait 
de l'absence de I'élément russe. 
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Décom positic Datégories. 
Par contre, des progrés marqués s'obseryent pourles engrais (+ 48,000 tonnes), Dicom position pat Cotkgnrien. 
ln houille (+ 28,000 tonnes), Ia pate de bois et le papier (+ 31,000 tonnes), les Juillet Juillet ‘Differences 
machines (+ 36,000 tonnes) et le sel (+35,000 tonnes). ; 1936. "1987 en 1987 
(Ce dernier trafic (celut du sel), avec tn total de $2,000 tonhes, n'avait jamais Navires de commerce chargés iw ssdsags attoanen\ 
4é aussi abondamment représenté en un mois; le maximum mensuel (77,000 (a) Navires postaux. 865 1.0% + 187 
tonnes) précédent datait d’aoat 1920. (d) Autres navires 1197 1,462 + 265 
Te mouvement de retour (1,055,000 tonnes) est supérieur de 607,000 tonnes ice a 3 ‘ vai 
ou de 45 pour cent & celui de juillet 1996. cree lea a as er 82: 
Les hniles minéral ‘augmentation de 174,000. tonnes, groupent 
569,000 tonnes et réalisent ainsi un nouveau maximum uel militaires 193 bid 
D'Abadan, les envois dépassent tous les précédents : 503,000 tonnes. paver = 
A ce propos, le tableau vi-apris indique In valeur respective des principales 2.646 3,096. 
variétés d'hulles expédiées d’Abadan au cours det mois“ record” successifs 
cenregistrés depnia quelques années 
Mai 1990. Novembre 1983. Aadt 199%. ft 1997. Juillet 1937 Nord-sud 
(En willis de Yonex poids) Bateaux-citernes 176 236 
10a ou 29 3 Autres navires iM 108 


Navires de guerre et transports 


Décomposition du Tonnage sur Lest. 


17 5 
Sud-nord 
191 04 41-84 180 04 99-24 202 00 80-85 
oe Batoaux-citernes - 3 7 


ar 450 a or Autres navires 1 12 


séréales (369,000 tonnes) ont, dans leur ensemble, doublé par rapport h af 
juillet de l'année dernidre: Je De qui n'avait fournt que’ 10,000 tosoes et juillet sat 3 
1936, figure pour 127,000 tonnes, dont 108,000 de provi indienne : depuis estaeee tera 
dix ans la contribution de In Péninatle n’avait jamais 6té avsxi élov ~ x 
Les oléagineux (208,000 tonnes) ne sont que de 16,000 tonnes supé Ensemble a 570 
leur chiffre de juillet 1936, Comme l'année derniére, les passages " 
soya se sont moinentanément ralentix : Trafic des Marchandises, 
7st 2st Juillet — Juillet Différences 
‘ones onnes 1037. en 1037, 
Mai 11g.000 74.000 (En miltiers de tonnes poids.) 
uln 7, £85,000 Nord-sud 802 ot + 172 


a = aan, 34,000 Sud-nord 1348 1,995, » 607 


Les mineraia et métaux (106,000 tonnes) sont en pro ris de 80,000 tonnes 2,150 2.920 + 7 
Jes textiles bruts (133,000 tonnes), en augmentation de 25,000 tonnes. 
Parmi les autres produits, 4 signaler surtout la reprise des envois de sucro Lrofc de Sortie: Principales Marchandives, 
41,000 tonnes, au lieu de 6,000 en juillet 1936, Pour les sept premiers mois de Me 17% 
Texeroice on cours, le trafic du sucre est supérieur de plus de 100,000 tonnes au Sere ‘ ie e 4 
résultat correspondant de 1936, ea a Be a 
“Toutes marchandises réunies, les enyois de I'Tnde et de la Birmanie, supériours g 3 4 
de 284,000 tonnes poids A ceux de juillet 1936, forment un total de 700,000 tonnes. Bee ee a tape F e 5 
Ce chiffre, qui tepuis a fin de fa guerre n’avait jamais été réalisé en juillet ‘Ginuste cee eee 10 S e 
dépasse de 380.000 tonnes la moyenne obtenoe dans le septitme mois de {année Houille a » | 
pendant la période décennale 1927-36. ACatseiel der chemin doy fu 29 a7 3 
T'acthité des exportations indiennes porte sur presque toutes les SS ee au a 3 
marchandises, mais plus spécialement sur le blé, qui atteint 108,000 tonnes ae _ x ” 
‘comparativement A une moyenne de 25,000 tonnes en juillet de 1927 & 1936 inclus ee i 70 “ A 
Tonnage net. Cereals ap Tea u 
USCmES OREN PREP Eneois totaus de la Rusti 
Juillet Juillet Differences Pan 73 73 
ioe de enter Fonte, métaux, machines 48 48 
(En miltiers de tonnes.) é 12 12 
Nord-sud ; 1,924 3 3 
Sud-nord 1322 2 ie. 2 2 
— Bois é z P 4 
2.646 Divers et non denommés 13 0 


() Bn juillet 1007 lex envoia de pltrole brut de I'Trak attelgnent en’ 7,000 tonnes, — 144 
ontre 831,00 tonnes en juillet 1986, 
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Trafie de Retour: Principales Marchandises. 
Juillet — Ju 
1936. 19, 
Hniles minérales 
198 
195 
Pétrole brut 
Pétroles divers 


Céréales 
Riz et dévivés 


Céréales diverses 


Gagineux 
Arachides 
Coprah 
Foves de soya 
Graines diverses 


Minerais ot métaux 
N 


ne 
Textiles bruts 
Tate 50 
Coton %5 
Sisal ; u 
Laine 4 
Textiles divers 15 
105 
Caoutehoue is 24 49 
Gunnies 28 41 
Suere 6 41 
‘Tourteaux 40 36 
Th6 M 7 
Huiles vigétales 9 20 
Fruits 19 17 
Phosphate 6 8 


Provenances des Huilex minérales Sud-Nord, 
Abadan Ht 
Tles de Ia Sondee 33 
Bahrein 13 
Suez 8 3 


395 309 

Décomposition des Huiles minérales d’ A badan. 

Mazout 109 196 
Essence 4 156 168 
Pétrole brut 21 38 
‘Autres A 55 101 


mL 503 


Différences 


thee + 


1997. 


(En milliers de tonnes poids.) 


83 
ul 
uM 
6 


cones 


17 


Total des Exportations de Pétrole de U'Irak: Tripoli ot Haifa réunis 


(D'aprés les relovés établis par le Bureau de Londres.) 


Chargements probables 
Différence 
1936 1937. en 1937. 
ronnes poids. Tonnes poids. Tonnes poids 
Juillet 356,000 297,000 59,000 


Trafic Sud-Nord du Pétrole brut 
Abadan 


Mois de Juillet Navires, Net. 
1936 2 10,595 
1937 3 20,021 

Bahrein 

Mois de Juillet 
1936 6,898 
1937 15,140 

Ensemble 

Mois de Juillet 
1936 17,498 
1037 35,161 68,308 


Chargement, 


Trapte des Fores de Soya. 


Via Sues. 
Tonnes poids, 

Janvier 1937 151,000 
Février 1937 126,000 
Mars 1937 138,000. 
Avril 1937 a 61,000, 
Mai 1937 74,000 
Juin 1937 5,000 


Via Panama, 
Tonnes poids. 
24,000 
17,000 
8,000 


9,000 


Tuillet 1937 34,000 
sO 
(J 497/281 /16) No. 35, 


Sir I. Malcolm to Foreign Office —(Receivud October 7.) 


Commercial. Confidential.) 
Paris, Ootober 4, 1937. 

I HAVE the honour to transmit herewith the report of the Suez, Canal 
Compa fic during the month of August 1937. 

t is very satisfactory so far as it goes; but the September figures show a 
considerable decrease as regards receipts, ‘although the tonnage is steadily 
increasing. This diminution is accounted’ for partly by the operation of the 
détare, partly by the reduction of Italian traffic to and from Abyssinia, partly by 
the high insurance freights (which have recently been reduced for shi passin, 
through the Mediterranean to the East), and partly by the restricted trafic from 
the Far East owing to the Sino-Japanese war. 

Had we not encountered these yarious difficulties there would no doubt have 
teen enough trafic through the Canal to compensate for the loss of revenue through 


the détaxe, 
T have, &, 
TAN MALCOLM. 
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Enelosure in No. 35. 
Suez Canal Trafic Report for August 1937. 


L. Tonnage de Jauge nette et Particularités du Transit. 


LE mouvement maritime du Canal en soft 1937, représenté par 
2,997,000 tonnes de jauge nette, dépasse de 383,000 tonnes (15 pour cent), celui 
@aoit 1936; les relations avec Massaouah et Mogadiscio sont en diminution de 
75,000 tonnes, le reste du transit en augmentation de 455,000 tonnes. 

Dans l'ensemble, les postaux et autres navires de commerce chargés gagnent 
468,000 tonnes: les transports militaires perdent 73,000 tonnes. Quant au mouve- 
ment sur lest, en diminution de 58,000 tonnes dans le sens sud-nord, mais en 
accroissement de 48,000 tonnes dans Ia direction nord-sud, il accuse finalement une 
perte de 12,000 tonnes. ‘ 

‘Chargés et vides, les bateaux-citernes totalisent 521,000 tonnes, au lieu do 
431,000 l'année derniére i pareille époque. 

Moyenne de la marche effective: 11 h, 59 m., contre 11 h. 22m. en aot 1936; 
moyenne du séjour total : 13h, 49 m, aun lieu de 13 h. 30 m. i 

‘Traveraée commerciale In plus rapide: en 10 h, 35m. par le postal italien 
Conte Biancamano, d'une jauge brute de 23,539 tonnes. 

‘Nombre total des passagers payants dé toutes catégories : 48,043 au lieu de 
50,734. 


2 Trafte des Marchandises. 


Le trafic dles marchandises groupe 2.789,000 tonnes poids, chiffre supérieur de 
718,000 tannes (34-7 pour cent) A celui du mois d’aodt 1936, 

Le mouvement nord-sud (813,000 tonnes) est en augmentation de 
113,000 tonnes, bien que les expéditions de In Russie n’atteignent que 
22,000 tonnes, an liew de 20,000 dans le mois correspondant de l'année derniére. 

‘Toutox provenances réunies, les passages de pétrole sont toujours peu actifs 
(82,000 tonnes); par contre la houille, qui réunit 48,000 tonnes, est en augmenta- 
tion de 84,000 tonnes; les machines, avec 74,000 ‘tonnes, sont en progrés de 
25,000 tonnes; les ongrais, le matériel de chemin de fer, la pate de bois et le papier 
sont également mieux représentés qu’en adit 1936. 

Le mouvement sud-nord ( {978,000 tonnes) est supérieur de 605,000 tonnes 
(44-1 pour cent) an chiffre réalisé l'année dernitre. 

Les huiles minérales totalisent 483,000 tonnes, en augmentation de 
158,000 tonnes; l’essonce perd 24,000 tonnes, le pétrole brat 35,000 tonnes,(") mais 
Jo mazout et les autres variétés, en augmentation de 217,000 tonnes, s’inscrivent 
pour 315,000 tonnes, ce qui constitae leur nouveau maximum mensuel. 

Tes vénénles (824,000 tonnes) sont en progréss de 131,000 tonnes: partivulitre- 
ment abondant, le mais réunit 85,000 tonnes, en augmentation de 31,000 tonnes; 
Te blé gagne 54,000 tonnes; le riz 27,000 tonnes; l'orge 20,000 tonnes. 

Les oléagineux (272,000 tonnes) ne font apparaitre qu'un léger progres de 
338,000 tonnes, dont 23,000 a V'actif des faves de soya. 

Les minerais et les métaux (294.000 tonnes) sont spécialement bien 
représentés, puisque leur total approche de 1,000 tonnes leur maximum mensuel; 
Vaugmentation par rapport & aoGt 1936 est ici de 84,000 tonnes, 

‘A notet que ce groupe des minerais ot des métaux réunit déja, en huit mois 
de 1937, un total de 1,515,000 tonnes, supérieur A ceux réalisés pendant les douze 
mois des six années précédentes. 

‘Les textiles (044,000 tonnes) sont en accroissement de 5,000 tonnes. 

Parmni les autres marchandises du trafic de retour, le sucre (50,000 tonnes) 
gugne 42,000 tomes, et le caoutehone (02000 tonnes) ‘et en augmentation de 
39,000 tonnes. 

Pendant le mois, 130,000 tonnes de marchandises diverses (au lien de 
42,000 tonnes en aodt 1998) étaient dirigées sur I'Italie, qui dans les huit 
premiers mois de cette année a ainsi importé via Suez 1,116,000 tonnes (com- 
aratrenent & $86 000 6 ‘k 722,000 dans les périodes correspondantes de 1936 et 

le ). 


(), En nod 1087 tos onvois de pétrote brut de I'Irak s°élivent & 952,000 tonnes envis 
contre 323,000 en aodt 1996, nod ow 


129 


Par ailleurs, le trafic originaire d’ Australie s'est un 
, Te trafic ‘Aust st un peu relevé et fait chit 
égal vee celui d'aoait 1935 s # a 
1986. 1986. 1937. 


Tonnes Tonnes‘ Tonnex 
i poids. poids. poids, 
ja P 144,000 3,000 7,000 
Juin 145,000 35,000 50,000 
Tuillet 109,000 31,000 44,000 
Aoiit oe 83,000 40,000 83,000 


Evolution du Trafic attribuable ala Tension en Extrime-Orient. 


Les envois de marchandises vers la Chine et Je Japon, apres s'étre acct 
presque sans interruption depuis le début de l'année en Sue caetens, en aout 
ies ie brosquenent se rede de 117,000 tonnes poids par apport A juillet, 
is ins le méme intervalle Je tonnag diri 
régions n'a diminné que de 44,000 tame Se Fe ates oe, oe 
Marchandises. Jauge nette. 
1937— Tonnes poids, Tonnes. 
Janvier a 233,000 272,000 
Février é c= -237,000 266,000 
Mars 279,000 316,000 
Avril . 306,000 839,000 
Mai ... 357,000 333,000 
Juin 353,000 360,000 
Juillet o  358,000 355,000 
oe 241,000 811,000 
La réduction, en aodt par rapport & juillet, est de 82°7 po 
marchandise t de 12-4 pour cent wzalement pour le tonnage de jauge PO 


Tonnage net. 


Décomposition par Directions, 


oat — Aowit 

1036. 1997, —_Différences, 
‘ (En milliers de tonnes 
Nord-sud 1 so en ay 
Sud-nord 1,309 1,578 + 264 


2.554 2,987 + 


Dicomposition par Catégories, 
Navires de commerce chargés 

(a) Navires postaux. 842 

(0) Autres navires 1122 
Navires sur lest 425 
Navires de guerre et transports 

militaires : 165 


2,554 2,937 

Dicomposition du Tonnage sur Lest. 
Nord-sud = ; ea 

Bateaux-citernes 5 213 238, 

Antres navires 153 174 
Sud-nord : 

Bateaux-citernes 7 

Autres navires 58 


425 
Bateaux-citernes. 
431 
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Trafie des Marchandises 
tasenat 4out _Aoiit 
A ovit Aoit 1938. 1937. Differences 
tase, a7. Difbrnce Testis ts (Bn milirs de tonnes poe) 
milliers de tonnes poids.) Fase ps x 
Nord-sud 818+ 118 Coton 19 21 


Sud-nord 1,976 + 605 Sisal 6 1 
Laine 8 to 


Textiles divers 19 


2,071 2,789 + 718 


rrafie de Sortie? Principales Marchand Casa 
Métaux ouvrés 176 169 7 Tourteaux 
Machines 46 7 a Sucre 
Piite de bois ot papier 5 60 Guxnies 
Ciment 49 49 hé 5 8 
Houille 4 48 Hails végétales i 
Matériel de chemin de fer B 42 Pruite 10 ey 
Engrais 36 3 Phosphate a a 
Pétroles ¢ 31 
es B 2 Provenances des Huiles minérales Sud-Ne 
Bois 13 18 Hite les Sud-Nord. 
‘Tissus 0 13 Abadan 246 416 
Tles de la Sonde 30 38 
Suez i 33 
Envois totaun de la Russie Bahrein a 
roles 31 2 as 
te, métaux, machines 48 325 
Sucre F : : 
Mangandso i Décomposition des Huiles minérales d'Abadan 
- ; 7 
30 2 ieee Bay 
, 6 80 
Pétrole brat me 
Autres ae 2 


246 


Trape de Retour; Principales Marchandises 


Huiles minérales : 
Mazout 65 240 


Easonce 155, 131 
Pétrole brut fi 69 sh 
Pétroles divers 36 69 


ey : 

Céréales : es Chargements probables, 
Riz et dévivés uz 1996. 1087. iffbrence 
Mats 5 Dine 
16 et farine St 5 of 


Tonnex poids. Tonnes poids. Tonnes poids 


Céréales diverses 3 


amt Abadan 
Oléagineax Mois d’aoit 
Coprah 80 
Feves dle soya 1937 
Arachides: Bahrein 
Graines diverses Mais d'scdt 
38.244 
Minerais et métaux 3.490 
Mangandse Ensemble 
‘Autres minerais et métanx Mois d'aott 
neers x 68,890 
. 34,326 
x2 
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Trafic des Feces de Soya 
Via Suez. Via Panama 
1937— Tonnes poids. Tonnes poids 
Janvier 151,000 24.000 
Février 126,000 17,000 
Mars 138,000 8,000 
Avril 61,000 
Mai 74,000 
Juin 9,000 
Tuillet 
Ait 





[J 4200/284 /16) No. 36. 
Sir I. Malcolm to Foreign Office—(Received October 7.) 


(No. 52. Commercial. Confidential.) 
Sir, Paris, October 4, 1937. 
I HAVE the honour to enclose herewith an analysis of traffic through the 
Suez Canal during the first six months of 1937, which I trust may be found of 
interest to the relevant Departments of His Majesty's Government 
Thave, &c. 
TAN MALCOLM. 


wclosure in No. 36. 


(°) Analysis of First Sie Months’ Traffe through Suez Canal in W937. 


NET tonnage through the Suez, Canal daring the frst six months of 1007 


amounted to 18,546,000 tons, the highest on record, and an increase of 2,500,000 
tons, or 15:6 per cont., compared with the same poriod of 1986. It exceeds by 
1,692,000 tons, or 10 per cent., the total for the first six months of the record year 
1929. 
First Sia Months 1937, compared with 1986. 
1936, 1037 Difference. Per 
Tons. “ons centage 
North-south 7,988,000 $1,296,000 16-2 
South-north +1/210,000 15 


+ 2,500,000 
Receipte.’) 
Lit. 
2.952 5,730,100 
3407 5,705,400 


+ 455 24,700 


‘ategories 
1936, 1987. Differences. 
Merchant vessels loaded— Tons. Ton Tone 
(a) Mail vessels 5,333,000 6,083,000 + 750,000 
(b) Other ships is 6,645,000 8,403,000 + 1,758,000 
Vessels in ballast 2,749,000 3,110,000 + 361,000 
Warships and transports 1/313,000 950,000 — 363,000 


16,040,000 18,546,000 +2,506,000 
(:) Allioformation contained inthis paper i drawn trom confidential sources and ia tr 


mitted on the strict understanding is not for publication 
‘@) Détaze exme into operation on April 1, 1087. 


The increase of 1,758,000 tons, or 45°7 per cent, in loaded non-mail ships is 
due to south-north traffic. 

There is a decrease of 765,000 tons in the Italo-Abyssinian traffic, which 
during this period in 1996 was very active. Apart from that special traffic, the 
commercial traffic of the Suez Canal amounted to 16,552,000 tons, compared with 
13,281,000 tons (a particularly low figure) in 1936, an increase of 3,271,000 tons, 
or 24-6 per cent, 


Ships in Ballast 
(North-South and South-North combined.) 
First Six Months, 


1936. 1937. Differences. 
Tons. Tons. Tons. 

Tankers 1,033,000 1,598,000 + 565,000 

Other ships 1,716,000 12,000 ~ 204,000 


2,749,000 3,110,000, + 361,000 


North-South only, 


Tankers in ballast... 1,577,000 + 563,000 oF 55°59 
()Othee ships in ballast 1,458,000 + 757,000 


3,035,000 + 1,820,000 


Daring the first six months of 1936 the south-north traffic in ballast waa very 
important, owing to the return of jan ships from the war region, bat in 1037 
the ineresie in tonnage ia due to’ normal trae in ballast in the north-south 
direction, 


Destinations of Ships in Ballast (Tankers excluded) 


Differences. 
Tons: Tons. 

(India + 610,000 +4 898,000 or 188% 
Red Sea ports 382,000 + 205,000. 
Dutch East Indies 124,000 64,000 
Australia, 100,000 86,000 
East Africa and islands 43,000 26,000 
French Indo-China 57,000 8,000 
China and Japan 13,000 13,000 
Ports to order 95,000 31,000 


Tankers in ballast and loaded attained a maximum total of 3,265,000 tons, an 
increase of 928,000 tons, or 39-6 per cent, compared with 1936. 

“The great increase of tankers in ballast north-south (+ 663,000 tons) is partly 
due to lack of Russian exports (see ‘* Merchant Traffic"), which causod a 
‘Jecrence of 110,000 tons in londed tankers. Abadan required more tankers in 
ballast for record shipments of 2,414,000 tons weight of oil; the Isle of Bahrein, 
in the Persinn Gulf, requted 100000 tons to ship a. record output of 197,000 tons 
of crude oil, &e. 


(*) Noo-tanker vessels in ballast north-south with « total of 1,458,000 tone more than 
1036 total of 701,000 tons. 
‘of 8,110,000 tone for bath directions (+361,000 tons) is the highest on record, 
(*) India’s proportion of ships im ballast has never been so large, not even for a yearly 
Ee he al ot Go.00 toc represents AI-8par ett ofthe tl of no-taer aip 
jalaat north-south 
ed Sea Porta —Tocrease chiefly duo to ships in ballast for Massawa. 
jralia.—The large increase of 66,000 tons should be noted after the continued decrease 
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Net Tonnage by Flags. 
First sie months. 


1938. 1987. 
Flags. Tons. Tons. 
British 7,375,000 8,682,000 
Italian 3,352,000 2,998,000 
German 1,415,000 
Duteh 1,100,000 
French * 821,000 
Norwegian 599,000 
Tapancse 395,000 


Percentage of Total Tray 


1936. 1937. 
Percentage. Percentage. 


British 3 46 463 
Tealian 200 161 


With the exception of the Italian flag, all show an increase, 

British—The most important increase was shown by the British flag with 
177 per-cent, This amounts to 62-2 per cent, of the total increase on all flags of 
2,506,000 tons, but the percentage of total traffic has only slightly varied, from 
48 per cent. during the first six months of 1936 to 468 per cent. in the 
corresponding period of 1937. i 

Norwegian—The largest increase is in the Norwegian flag with 63-1 per cent 

Italian. —Decrease of 354,000 tons oF 10 per cont., but it must be noted that 
the comparison has been made with the exceptional traffic during the first six 
months of 1936, due to the Italo-Abyssinian war. 


Table of Net Tonnage in both directions. 


Piret six months 
1936. 1937 Differences 
Countries. Tons, Tons. "ons. 
India and Burma 3,510,000 4,725,000 
China, Japan, Philippines, 
Siboria 3,776,000 
Red Sea ports 2,124,000 
Persian Gulf 3 3,337,000 
Kast Africa and isles 1/214,000 
Dutch Kast Indies and 
Malacca , 1,467,000 
Australasia, 1,078,000 
Indo-China and Siam 570,000 
Others and ports to order 255,000 


16,040,000 18,546,000 


Indio-—The increase of 1,215,000 tons, or 34-6 per cent,, with a total of 
4,725,000 tons, represents 25-4 per cent, of the net tonnage through the Suez Canal 
(Gee ‘* Merchant Traffic "). 

Persian Gulf-—The increase of 1,171,000 tons is chiefly due to oil, barley and 
wheat, 

‘Motor ship traffic amounted to 5,268,000 tons, compared with 3,905,000 tons 
in the same period of 1936, an increase of 1,363,000 tons. 

‘Average Time of Transit—13 bh. 21 compared with 13h, § mins. in 
1936. 

‘Total Number of Passengers—All categories, 304,231, an increase of 45,914 
over 1936, 
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Menonant Trarric. 


Merchant traffic, with a total of 16,420,000 tons, shows a very important 
increase of 4,078,000 tons, or 33 per cent,, on the first. six months of 1936, Tt is 
only 1,195,000 tons, or 6°8. per cent,, less than the " record" attained for the 
same period of 1929, i-e., 17,615,000 tons, 

North-south traific figures are the highest since 1930, + 19-1 per cent., while 
south-north traffic shows an increase of 40-9 per cent. = 


Fi six Months. 
1936. 1937. Differences, Per- 
Tons. Tons, Tons, centage 


North-south 4.449,000 5,300,000 +_ 851,000 +191 
South-north 7,893,000 11,120,000 +3,227,000 440-9 


12,342,000 16,420,000 + 4,078,000 


The, following’ table shows that the: increase’ int merchant ‘trafic “was 
universal -— 


Imports and Exports combined for all regions beyond Suez 


of goods, 
nereases compared 
with 1996. 
India and Burma + a + 1,464,000, 
China, Japan, Philippines and Siberia + 470,000 
Pos a Gulf . + 1,076,000 
Dutch East Indies and Malacca \ + 634,000 
Red Sea ports and Gulf of Aden + 124,000 
French Indo-China and Siam + 153,000 
East Africa and islands + 106,000 
Australasia + 51,000 
Other regions 


+4,078,000 


The most important increases in traffic were— Percentage. 
India and Burma... ‘i + 40:3 
Porsian Gulf... -.; S me eeiaaey lob BOB: 
Dutch Kast Indies and Maincea °; me 404 


India and Burma—Vhe striking increase of 1,464,000 tons is due to many 
categories of exports: India exported more wheat than for the last, twelve 
years, 182,000 tons more than in the same period of 1936. Of the increase in 

ments of rice from all sources, amounting to +172,000 tons, India contributed 
0 less than + 142,000 tons :— 


Weight of goods. 
7 


Wheat 

Rice 

Ground nuts 

Jute 

Manufactured jute (gun 
Manganese 

Tmenite 


Persian Gulf —The increase of 1,076,000 tons is almost entirely due to oil. 
barley and wheat :— 
= Tons. 
i + 828,000 
Barley i 
Wt ; °F seo 
[17263] x4 
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China, Japan, Philippines and Siberia-—The increase of 470,000 tons is 
mainly due to a orts aoe h increased by 284,000 tons, of which worked metals 
account for 173,000 tons. 

Australas ‘he increase of 51,000 tons is due to wheat which amounted 
to 113,000 tons more than in 1936, but this large increase was counteracted by 
decreases in other exports; for instance =— 

Decrease, 

Tons. 
Minorals and metals. 4 14,000 
Fruit 9,000 


North-South Traffic 


‘There is an increase of 851,000 tons, or 19-1 per cent., compared with 1936, 
although Russian exports decreased by $38,000 tons, or 71 per cent.; they oly 
amounted to 165,000 tons. 

Decrease. 

Russian Exports. Tons. 
Oa diated sep esa ad ~ 177,000 
Cast iron, metals aud machinery — 125,000 
Sugar 2 = 20,000 
Manganese , 6,000 
Salt 25,000 


Lubricating oils 1 SS 1000 
Goreals' Rees. hihi 4,000 
Sundry KE 17,000 


— 388,000 


Chie} categories of Exports 


Worked metals made a record total of 1,244,000 tons (+350,000 tons), an 
increase of 39°2 per cent,, notwithstanding the important decrease in shipments 
of cast iron from Russia . 

Fertilisers made another record with 520,000 tons (+ 177,000). Sulphate of 
ammonia shipments amounted to 359,000 tons, a maximum figure, and an increase 
‘of 95,000 tons on the same period in 1936, Shipments of raw phosphates show 
‘an increase of 17,000 tons, x (Tunisia) shipped in one month 9,400 tons to 
Japan and Indo-China, the first shipment from that port via Suez since January 
Ov ood pulp and paper-—Increase of 113,000 tons, with a record total of 
866,000 tons. 

Machinery and spare parts —Inerease of 112,000 tons. 

Cement—Tnerease of 30,000 tons. 

Railway material 171,000 tons, increase of 55,000 tons. 

Salt—Decroase of 67,000 tons. "All countries exporting salt reduced their 
shipments:— 

Germany shipped 29,000 tons, decrease of 14,000 tons. 
‘Tohmelati shipped 33,000 tons, decrease of 16,000 tons. 
Russia did not ship any; during the same period of 1936 25,000 tons 

were shipped, this being a decrease of 31,000 tons compared with 1935, 


Coad—Tuerease of 30,000 tons. 

Oil—Tmportant decrease of 217,000 tons, of which 177,000 tons due to 
Russia. 

In the same period of 1936 oil exports north-south were unusually large 
(partly owing to the Italo-Abyssinian war), and Russia exported 283,000 tons 
compared with only 106,000 tons this year. 

In 1936 Roumania shipped 26,000 tons, compared with 10,000 this year, 
decrease of 16,000 tons. 
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South-North Traffic. 


‘The total of 11,120,000 tons in south-north trallic shows an increase of 
194,000 tons compared with the first six months of the record year 1929, 
Compared with the same period of 1936, there is a very important increase 
.227,000 tons, or 40-8 per cent 
Almost all categories have increased in almost equivalent proportions 


OiL—A record total of 2,522,000 tons, being an increase of 824,000 tons, or 
41-2 per cent., a record, 

Abadan—Shipments from Abadan increased by no less than 731,000 tons, 
with a total of 2,414,000 tons. Crude oil was the only variety to show a decrease 
‘of 29,000 tons. Fuel oil increased by 242,000 tons and gas oil by 352,000 tons. 

Bahrein—Shipped 197,000 tons of crude oil: + 97,000 tons 

Bast Indies—Increase of 22,000 tons. 

Swez—Decrease of 37,000 tons, 


N.B—In the same_period, shipments from Iraq through the pipe lino 
amounted to 1,971,000 tons, a decrease of 8,000 tons compared with 1936. 


Oleaginous Products—Total, 1,922,000 tons, an increase of 475,000 tons, oF 
82-8 per cent., due to— Tons. 


Soya beans wy We aenatts + 138,000 
Ground nuts f Stes + 311,000 
Cotton seed + 38000 &o, 


Cereals attained their highest figure for six months since 1931 with 
1,624,000 tons, an increase of 637,000 tons, or 64°5 per cent, inainly due to 
wheat (+ 309,000 tons) and rice (+ 172,000 tons), 

Wheat—OF the increase of 309,000 tons, no less than 132,000 tons are 
due to Indian exports. India has not shipped so much wheat in aix months 
for twelve years Australia exported 113,000 tons miore than in the same 
period of 1936, 

Rice—Shipments from India and Burnia account for no less than 
142,000 tons of the increase of 172,000 tons. 

Minerals and Metals—Increase of 388,000 tons, or 55:7 per cent., due to 
exceptional activity in shipments of manganese, which increased hy 223,000 tons. 
Timenite increased by 25,000 tons._In April alone India shipped 27,000 tons, af 
which 25,000 tons for the United States. 

Textiles —Total of 962,000 tons, or + 196,000 tons, Jute and cotton exports 
made records :— 

Tons. 

Jute : 3 + 97,000 

Cotton i + 19,000 

providing three-quarters of the increase of 156,000 tons, 

Manufactured jute (gunny) increased by 92,000 tons, of 71:8 por cent 
Rubber.—There is an important increase of $2,000 tons, or 6-7 por cent., 

with a total of 217,000 tons, 

‘Sugar—Inorease of 85,000 tons, or 265-6 per cent. 


eS 
(J 4667/281/16) No. 37, 
Sir I, Maleotm to Foreign Office—(Received November 10,) 
(No. 54. Commercial. Confidential.) Paris, November 8, 1987. 
T HAVE the honour to enclose herewith the latest report on the traffic through 


the Suez Canal for the month of September 1937, which was handed to me this 
morning in the office of the company. 





Enclosure in No. 37. 


Suez Canal Traffe Report for September 1987. 


1. Tonnage de Jauge nette et Particwarités du Transit 


LE mouvement maritime du Canal en septembre 1937 9 atteint 2,864,000 
tonnes de jauge nette, résultat le plus élevé que l'on ait enregistré & cette Epoque 
de l'année, dépassant Ue 178,000 tonnes le chiffre de septembre 1929. Par rapport 
{septembre 1986, | augmentation se chiffre par 236,000 tonnes, ou 9 pour cent 

Ye mouvement spécial iLalien n'ayant totalisé que 215,000 tonnes contre 64,000 
en septembre 1936, v'est done au mouvement commercial, qui réunit 2,649,000 
Tonnes, soit un progres de 385,000 tonnes ou de 17 pour cent, qu’est di lnceroisse 
ment obsetvé sur Ie tonnage transité au Canal, 

"A exception des navires de guerre et transports militaires, qui fiéchissent de 
50,000 tonnes, les autres catégories de transiteurs sout en augmentation, Les 
avires de commerce changes sont en accroissement de 249,000 tonnes, dont 
174,000 sont dues aux unités non postales, La navigation sur lest est en progres 
de 46,000 tonnes par suite du tonnage sans précédent (323,000 tonnes) fourni par 
He aaRterkes dit transit nord-sud,() qui rewortent en gain, de, 147,000 
tonnes; les navires Thges antres que les tankers sont, pour ensemble des deux 
directions, en régression de 96,000 tonnes. i 

‘Chargés et sur leat, les bateaux-citernes, dont le trafic a été particulidrement 
actif, sont en augmentation de 162,000.tonnes; le total de 692,000 tonnes qu’ils 
forment n'est inférieur que de 11,000 tonnes seulement ax maximum mensuel 
enregistré en mai dernier. 

Ya moyenne de la marche effective est de 11.b, 44 m. contre 11h, 25 m.; celle 
du séjour total do 13 h. 25 m, au liew de 13h. 17 m. en septembre 1036, 

in traversée commerciale la plus rapide a &té effectuge en 10 b. 10 m, par 
le navite A moteurs danois Nicoline Maersk, d'une jauge brute de 5,420 tonnes. 


Le nombre de passagers payants a été de 42,007 contre 51,521 en septetbre 
1936, 


2, Trafic des Marchandises 


‘Lo traflo des marchandises atteint 2,543,000 tonnes poids, réwultat le plus 
Glevé ‘pour un mois de septembre depuis 1929. Par rapport a tonnag 
correspondant de septembre 1986, c'est une augmentation de 371,000 tonnes, on 
do 17 pour cent, qui apparait. 

Lo mouvement de sortie réunit 757,000 tonnes, soit un progris de 7 
tonnes, ott de L- pour cent, sur le chiffre de septembre 1136, 

Lo trafie des métaux ouvrés, avec 112,000 tonnes seulement so montre en 
rigression de 51,000 tonnes; les envois de métanx de la Russie, qui avaient 
atteint 40,000 tonnes en septembre 1936, ont totalement fait défout dans le 
mois de cette année. 

‘Presque tous les antres produits présentent des augmentations et notamment 
a houille, qui fournit un total supérieur de 54,000 tonnes celui de septembre 
1936; le trafic de ce combustible en réunissant 76,000 tonnes dépame Ute 
sensiblemont tous les résultats mensuels enregistrés depuis juillet 142 

Parma ls autres trafice également en progrs,.on peut iter col da el gui 
avec 54,000 tonnes gagne 34,000 tonnes, et celui des engraix qui groupe 53,000 
tonnes, anit 24,000 tonnes de plus gu’en septembre 1838 

‘A signaler, pour Ia rareté du fait, le passage d'un navire uniqnement chargé 
de 8.800 tornes de soufre embarquées en Sicile & destination de Australie. 

‘Le mouvement sid-nord (1,786,000 tonnes) se montre en augmentation de 
295,000 tonnes, ou de 19:8 pour cent, par rapport an résultat correspondant. de 
Van dernier. 

jo le tonnage mensuel Te plus dlevé fourni par les tankers vides noel 
“éconotaique, #01 200,000 tonnes en not 1920, n 66 dépassé A cing rep 


Join 1937 811,000 
Péyrier 1987 Septembre 1997 33 
Mai 1967 


Toujours actives, les expéditions d’huiles minérales totalisent 444, 

a 000 » 
en augmentation de 18,000 tonnes sur le résultat de septembre. 1086. Demencs 
en perte de 42,000 tonnes; par contre le mazout (176,000 tonnes) et les pétroles 
ave (113,000 fonnes) progressent respectivement de 11,000 et 29,000 tonnes. 

Juant au trafic du pétrole brut,(’) qui accuse un progres de 20,000 tonnes, il a été 
uniquement alimenté par les envois de Bahrein qui se sont élevés & 40,000 tonnes. 
0,40 SxPortations par te Canal des huiles minérales 4’Abadan sélovent 
385,000 tonnes en lgere diminution de 19,000 tonnes par rapport au chifre de 

Les oléagineux (275,000 tonnes) doivent leur progrés di 
Vaugmentation de 34,000 tonnes ob fiartcciwnrpe a \ccche 
iS comes ¢ 34.000 tonnes $ obvervée sur les harivots de soya et A celle de 
ans le groupe des céréales (272,000 tonnes), le riz. vient toujours en téte 
2 réanissant 124,000 tonnes, dépasse Légbrement son chiflre de toptembre 1930; 
Tn trated Bé (6,000 Yonnes),soutena par les expéditions de inde qui totalisent, 

x es, ion de 32,000 tonnes. Quant au mais, aveo 
£2000 a ines. mais, aveo 
#4000 tonnes il dénoto un progrés de 20,000 tonnes dl & V'abondance des envois de 

Les minerais et métaux (179,000 tonnes) sont en ‘2 
suite ninerais et métaux (1704 gain de 82,000 tonnes par 
cat at, denvois plus a ndants de mangantse qui groupent 89,000 tonnes 
groupe des textiles brats (79,000 tonnes) ne fournit en 
ts (79,0 septembre, 
dane ls notes antérioutes, guia faible tonnage qui est en ghee dimination de 
A ‘Ages arrose s yee de 1936, 

ler Ia reprise tris accentuée du trafic du suere qui tot 

tonnes; l’augmentation de 63,000 tonnes qu'il présente est due. on ma aire ace 


ans, omalitons accrues cle Java (+ 80,000 tonnes) et au contingent australe 


Tonnage net 


Décomposition par Directions. 


Septembre Septembre 
1930, 1087, —_‘Différences. 
(En miltiers de tonnes.) 


1,301 1456 + 155 
13e7 Tae tS 


2,628 2.804 + 236 


Diécomposition par Catégories 


Navires de commerce chargés : 
(a) Navires posta 
() Autees navires =. 139 


Navires sur lest 4 
iavires de guerre et transports 


militaires 45 


2,628 2.864 + 


() Bn septembre 1947, lex envois de I"Irak atteignent 898,000 tonnes contre 209,000 tonnes 


‘en septembre 1986, 
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Dicomposition du Tonnage *ur Lest 


Septembre Septembre 


1936. 1987. Différences 


d-sudd (En milliers de tonnes) 
Bateanx-citernes. + 147 
Autres navires 

Sud-nord 


Bateaux-citernes 
Autres navires 


Bateaus-citernes. 


Ensemble 430 


Trafie des Marchandises, 


(En milliers de tonnes poids.) 


Nord~sud 631 7 76 
Sud-nord 1,491 1,736 


2,172 2.543. 


Trafte de Sortie: Principales Marchandises 


Métaux ouvnés 
Houille 
Machines 


Pate de bois et papier 
Cimet 

Pétroles 

Matériel de chemin de for 
Bois 

Tissus 


Enoois totaux de la Russie 


Pétroles : 2 
Suore 2 
Fonte, métaux, machines 40 


63 2 


Trafie de Retour: Principales Marchandises 


Huiles minérales . — 
Mazout 165 176 
Essence 187 115, 

‘trole brut. a 40 
Pétroles divers 


Oléagineux 
‘Arachides 
Foves de soya 
Coprah 
Graines diverses 
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Septembre Septembre 
1936. 1937. Differences. 
Céréales (En miltiers de tonnes poids.) 
Riz et dérivés 116 8 
Bié et farine 7 32 
Mais 20 
Orge 
Céréales diverses 


Minerais et métaux 


minerais et méta 


Textiles bruts 
Jute 
Coton 
Sisal 
Laine 
Textiles divers 


Caoutchon 
Tourteaux 

nies 
Thé 
Huiles v6 
Phosphate 20 
Fruits ia 


Provenances des Muiles minérales Sud-Nord, 


Abadan 984 385 
Babrein 

Ties de Ia Sonde 

Autres régions 


Dicomposition des Huiles minérales dA badan, 


Mazout 144 160 
Essence é 149 eS 
Pétrole brut ; 20 

Pétroles divers is 08 


384 “365 
Total des Exportations de Pétrole de U Trak: Tripoli et Haifa réunis. 


(D'aprés les relevés établis par le Bureau de Londres.) 


Chargements probables, 

1986. 1987. Différences. 
; Tonnes poids. Tonnes poids. _ Tonnes poids. 
Septembre 292,000 338,000 + 48,000 
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Trafto Sud-Nord du Pétrole brut. 
Abadan : 
Mois de septembre : Navires. Net. Chargement. 
1996 5 2 10,500 20,490 
1937 


Bahrein : 

Mois de septembre : 
1986 
1937 


Ensemble 
Mois do septembre : 
1936 10,500 
1987 20,374 


Trafe des Fives de Soyo, 


Via Suez. Via Panama. 

1037- Tonnes poids. Tonnes poide. 

Janvier. 151,000 24,000 

Février “ 126,000 17,000, 

Mars a 138,000, 8,000 

Avril “ 61,000 = 

Mai a 74,000, 

Juin 4 85,000 9,000 

Suillet ; 4,000 

‘Aotit 3 0,000 

Septembre 70,000 


(J 4601 /150/16) No. 38, 
Sir I. Maleolm to Foreign Office—(Receired November 12.) 


No. 65. Commercial, Confidential.) 
, Paris, November 8, 1937. 

I HAVE the honour to transmit herewith the report of the British 
representatives of the International Technical Consultative Commission, which 
has just reached me, Having been present. at the meetings of the International 
Technical Consultative Commission, I am able to say that it is a most careful 
and instructive memorandum of the proceedings of that International 
Commission. I hope that, as in former years, His Majesty's Government will 
convey their thanks to Sir Leopold Savile and his colleagues for the interesting 
report which they have submitted, 

T have, &e. 


IAN MALCOLM. 


Enclosure in No. 38. 


Annual Meeting of the International Consultatice Commission for Works, of 
the Suez Canal Company, October 18 and 19, 1937. 


THE annual meeting was held on the mornings of the 1Sth and 19th October 
in the offices of the company, and was again attended by all the members of the 
Consultative Conunission with the exception of M. M. E, Ortiino, the Spanish 
member, of whom news has still been unobtainable. 
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‘M. Paul Tartrat took his seat for the first time, having been appointed to 
succeed M. Henry Watier, deceased. 

M. je Marquis de Vogiié opened the meeting with reference to the loss which 
the commission had suffered by the death of M. Henry Watier, whose services he 
calogized, and he also weleomed M. Paul Tartra, who had been appointed to the 

jon in the vacancy. 

M. le Marquis de Vogiié then followed, on the lines of his opening speech of 
last year, with a statement that the canal was meeting requirements as to draught 
which it was considered would be adequate for some years to come, although the 
width of the deep draught channel might, in a few years’ time, need widening to 
deal with the tendency to increased beam in ships. 

M. le Marquis went on to say that it was a complex task to foresee events, 
but with the collaboration of the commission great assistance was afforded to the 
company, and he said that the views of the members on various questions arising 
in connexion with the maintenance of the entrance channel to Port Said during 
the deliberations of this meeting would be welcomed. 

M. Silvain Dreyfus, president of the Consultative Commission, followed and 
referred in more detail to the service of the late M. Henry Watier and to the high 
qualities and experience of the new member, M. Paul ‘Tartrat, 

Sir Leopold Savile thereupon said that he wished to express the congratula. 
tions of the British members of the commission to M. le Marquis de Vogiié on the 
honour awarded to him by His Majesty The King, of Knight Grand Cross of 
tho Most Excellent Order of the British Empire, an honour which, Sir Leopold 
stated, reflected on the whole of the Suez Canal Company, of which M. le Marquis 
de Vogiié was such a distinguished president. 

M. le Marquis having made a suitable response, M, Silvain Dreyfus then 
called on M. Homery, the chief engineer of the Canal Company, who was before 
the commission for the first time in that capacity as successor to M. Solente, to 
make his report to the commission, 

M. Homery then dealt with the general observations on p. 3 of his printed 

port, which stated that the 13 metre (42 feet 8 inches) dept in the Canal now 
extonds over 70 kilom. (44 miles) as against 30 kilom, (19 miles) in 1935, and 


that elsewhere th depth is 12 metres (39 feet 4 inches) except for short 


stretches in Lake Timsah and Lake Amer. 

M. Homery stated that there was little change in’ the Maritime Canal and 
that some slight silting between hectometres 50 and G0 was being watched and 
wwould be dealt with when necessary. and in the meantime it caused no anxiety. 

When M. Homery commenced to remark on chapter 11 of his report, which 
dealt with works of maintenance executed in 1986, both in the Canal and at the 
entrance to Port Said, M. Dreyfus stated that it was proposed to tako into the 
consideration af the commission at once the study of the measures necessary to 
provide for the maintenance, ina goal condition, of the entrance canal i the 
Toadstead of Port Said, which study had been prepared by M. Homery and issued 
to the members of the commission a few days only before the meeting. 

M. Dreyfus remarked that the subject had heen under discussion by the 
commission on various occasions before, but, with the continued retreat of the 
foreshore, the time had arrived to consider the definite steps to be taken to ensure 
the maintenauce of the entrance channel in the future, 

ML. Dreyfus stated that this was the first occasion on which financial estimates 
had been co-related with works proposals in placing matters before the commis. 
sion, but, in view of the alternatives to be considered, it had. been considered 
desirable that these estimates of cost should be available, 

M. Dreyfus then proceeded to summarise the proposals put forward by 
M. Homery for the maintenance of the channel. 

“The first method proposed was for the extension of the west breakwater, which 
would assist the maintenance of the channel until such time as the retreat. of 
the foreshore corresponded to the length of the extension (this on the assumption 
that the retreat would continue in the greater depths reached, as at present in 
the shallower depths). 

‘An alternative would be the purchase and use of more powerful. dredging 
plant which could cope with the increased dredging necessary to maintain. the 
Channel, and also be available to deal with great expedition with the bar which 
is deposited across the entrauce during bad storms, If this plant is obtained, the 
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question of the extension of the breakwater could await the result of the next few 
‘years as to continued retreat of the foreshore. 

Further suggestions put forward for consideration by M. Homery were that 
steps should be taken to lessen the amount of silting in the entrance channel by 
dumping the dredged spoil further away from the entrance (now being done) or 
by reopening the arches in the west breakwater. 

M. Dreyfus, having summarised the matter as described above, stated that 
the views of members of the commission would be welcomed. 

‘A long discussion ensued and the principal views expressed were as 
follows :— 


M, le Dr, H, Wortinan instanced the case of Amsterdam, where the channel 
is maintained by dredging only without extending the breakwaters. He 
acknowledged that the conditions were not exactly the same, but were similar, 
and for that reason he thought that a trial with the Pisrre Lefort dredger 
(which is « type of suction dredger capable of continuous dredging in a disturbed 
Sa), if i€ could be hited for some months from Bordeaux, should be the first 
action taken 

Sir Leopold Savile said that M. Homery had put forward a well-considered 
study of this question and it was in time to enable action to be taken to prevent 
serious trouble arising.” Sir Leopold suid be woald prefer more time to consider 
the report, which had only reached him # few days ago, but he concurred in the 
proposal to hire the Pierre Lefort for a trial of six to eight months to enable 
the company to decide whether dredging could meet the case without extension 
of the western breakwator, and also to enable a decision on what modifications, if 
any, were desirable on this type of dredger, if found suitable, for dealing with 
the material in the Port Said roadstead, before the order for purchase of a new 
craft wax placed. 

Sir Leopold thought that, subject to further consideration of the report, he 
would advise purchase of dredging plant, with postponement of extension of tho 
breakwater. and he would hesitate to reopen the 

M. Lahnussois was also in favour of amelioration by dredging and, wax 
entirely in accord with the proposal to try out the Pierre Lefort if she could be 
hired, 

M, Tartrat instanced the case of the large amount of the dredging required 
at Lo Hivre for the Normandie, and stated that the Pierre Lefort was used for 
the purpose moxt effectively. 

Sir Cyril Kirkpatrick considered that, before arriving at a decision, a test 
over a considerable period with the Pierre Lefort should be carried out. 
Sir Cyril instanced his experience with a dredger of the type used on the Mersey 
which was purchased for use in the Port of London, and proved unsatisfactory 
for dealing with the material in the Thames Estuary, so much so that, although 
sho had. coat: about £100,000, she was sold to the Mersey Harbour Board, where 
she conld be efficiently used, for about £10,000. 

Sir Cyril did not considor that, in any event, the Pierre Lefort would equal 
hor Bordeaux output figures if employed at Port Said, but it was essential to 
make a trial to ascertain what output could be realised. He certainly concurred 
that tho dumping of dredging spoil should be earried out further eastwards and 
further veawards, and he would like to have float and submerged float tests made 
past the end of the breakwater and near the dumping ground to test the course 
of those currents that flow under certain conditions from the east to the west. 

M. de Rouville requested that, in any event, better lighting of the channel 
tnd the approneh thereto might be considered by’ the company. 

M. Coen Cagli congratulated M. Homery on his report and stated that, in 
his view, a second breakwater would be a great assistance. He instanced cases 
in the Mediterranean, and said that, if a current is stopped by a breakwater, a 
deposit accumulates on the lee side. 

M. Perrier stated that he was in favour of a trial by the Pierre Lefort, bat 
doubtful of results, because the material is so fine and cannot compare with 

Bordeaux or Dunkirk; he also stated that previous tests with the converted 
dredger Rhamsee were carried out at Port Said before the war and were all 
failures, and he mentioned this in view of Sir Cyril Kirkpatrick's statement 
about the Port of London dredger. 
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M. Dreyfus summed up this part of the discussion by saying that expend 

on the shee would not be extaive provided cdrsdger of the Pore Lafont 

pe works as well at Port Said as at Bord nd as proj 1 make 
a thei at Bordeaux, and it was proposed to make a 
so, if silting continues and draught of ships increases, it bl 
that, in addition to the provision of suitable craft for a Te woald be 
necessary to extend the breakwater. eee Tees 

urther, considerable discussion took place concerning the it 

the arches in the west breakwater should be reopened.” During the dresser 
it emerged that M. Lehaussois was opposed to the openings, hut desired. that 
consideration should be given to carrying out. a study of the silting taking place 
along the coast for some distance on either side of Port Said, and he suggested 
3 might be found that by dredging a ditch outside the west breakwater & trap 
for the silt might be found which would prevent its retreat outwards tothe mouth 
of the entrance. 
M. Coen Cagli was of the opinion that, if the foreshore contin 
1 . if the foreshore continues to retreat, 
the breakwater must definitely be kept long enaugh to prevent aie ike passing 
from the west, M. Solente stated that his view was that the breakwater must be 
extended eventually. He also said that, since the arches were blocked in 1922, 
matters had gradually deteriorated, but he wan not prepared to state it was due 

As a result of this discussion, M; Dreyfus stated that it was evident th 
there was a majority in favour of reopening the arches, and this would be earrial 
there waa majority in avon pening the arches, and this would be carried 


On completion of the consideration of the above matters, the attention o 
the commission was again given to the remaining it the report” iy 
M. Homery, the engineor-in-chief, but as this report consisted almost. in its 
entirety of descriptions of the maintenance works on the Canal and ita subsidiary 
establishments, and of the plant employed, no matter calling for serious remark 
oF discussion by the mernbers of the commision arose 
ith regard to the mention in chapter VITI of the report that it was 

proposed to commence the digging of the now widening north of Kantara aurtog 
1988, Mr. A. L. Anderson stated that he hoped that the preoccupation of the chie? 
engineer and the Comité de Direction of the company is to the necessity for the 
Maintenance of the Port Said entrance channel would not divert them from 
definitely commencing and proceeding with the work at Kantara, In conversa 
tion after the meeting, M. le Marquis de Vogiié gave an assurance that there 
Was every intention of proceeding with this item 

A matter of perhaps some interest. in. the above connexion is the statement 
on p. 77 of the report, which details the facts of four strandings, causing 
interruptions in the Canal of more than six hours, of which two were due to 
sudden fog, one of inexperience of a steeraman, and otie 10 @ strong squall; also 
for strandings causing interruptions of less than six hours, three of Which were 
due womtrong: tronses saa currents and one to bad steerin 

in cases of this description it is always possible that a widening such as 
proposed at Kantara might be invaluable for temporarily accommodati 
peoponal asiar Sige temporarily accommodating ships 

From the information in the statistics attached to the report, it 

1 st , it is gath 
that the Empress of Britain was again the largest vessel i pas she the 
‘anal during last twelve months, the Kagle craft ce us 

beam, and the Jonic the vessel of deepest dranght. oo 


LEOPOLD H. SAVILE 
CRS. KIRKPATRICK 
ATHOL L. ANDERSON. 


ss 
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Foreign Office to Sir L. Sacile(') 

Sir, Foreign Office, Nocember 19. 1937. 

THE Secretary of State has received from Sir Ian Malcolm a memorandum 
signed by Sir Cyril Kirkpatrick, Mr. A. 1. Anderson and yourself, reporting on 
the meeting of the International Technical Consultative Commission of the Suez 
Canal Company held in Paris on the 18th and 19th October last 

2, Iam directed by Mr. Secretary Eden to thank you for this instructive 
report, which has been read with great interest and to convey to you an 
expression of his appreciation of the valuable services rendered to the commission 
by its British members. 

3. A similar letter is being addressed to your colleagues, and copies of the 


report are being citealated to the departments of His Majesty's Government who 


are concertied. 
Tam, &c. 
RONALD CAMPBELL. 


(Alto to Sir C. Kirkpatrick and Me Anderton, mutatio mutandia, 


eee 


[J 5019/284/46) No. 40. 
Sir I. Malcolm to Foreign Office—(Received December 6.) 


, Foreign Office, December 1, 1937. 
1 HAVE the honour to transmit herewith four memoranda compiled by my 
secretary in this office, They deal respectively with 


1, Motor-ship tonnage through the Suez Canal in 1936, 

2 Oil traffic from the Babrein Islands through the Suez Canal, 1935—firet 
nine months 1937. 

8, Fruit traffic through the Suez Canal 1927 to 1986. 

4. Rico traflic, 1913 to 1936, Traffic from French Indo-China and Siam. 

It is hoped that in thie handy form the official information which is supplied 


will be of use to various Departments of His Majesty's Government 
T have, &o 
TAN MALCOLM. 


{80.56. Commercial, Confidential.) 
Bir, 


Enclosure in No. 40. 
a) 
Motor-ship Tonnage through the Suex Canal in 1936. 


MOTOR-SHIP tonnage increased steadily since the Great War until 1935, 
which showed a decrease of seventy-eight ships and 235,000 tons. In 1936 there 
was an important decrease of 119 ships and 1,181,000 tons, or 12/1 per cent. in 
et tonnage -— 

1935, 1936. 1s bs rence. 
Tons. Tons. ‘ome. 
Tankers 2,302,000 2,410,000 + — 108,000 
Other ships ‘019,000 5,780,000 239,000 


000 8,190,000 — 1,131,000 


‘The total decrease in net tonnage for 1996 was 432,000 tons only; therefore, 
the considerable fall in motor-ship tonnage was counteracted by a large increase 
‘of 699,000 tons in steam-ship traffic. 

“The largest increase in motor-ship traffic was due to France, with 107,000 tons, 
chiefly to the Cie. Messageries Maritimes’ mail ships: one small French tanker 
transited the Canal twelve times in 1936 compared with four times in 1935, 


“zr 


Japan shows the next lar cr Jermany follows 
rgest increase with 58,000 tons. Germany foll 
with an increase of 45,000 tons and Denmark with 2,000 Tl 
< Mu mark with 2,000 tons, The other chief 


Motor-tonnage by Flags 


(Per thousand tons.) 


E 1935, 1036. Difference 
i Flags Tent. Tomy, oe 
ritish 318-2814 804 or — 9-7 
Datel 1048 1,463 185 x 
forweginn 1192 4 
Italian 1,479 70 
German ‘sat i 
Danish 412 2 
French or4 107 
Swedish 235 0 
Japanese 106 58 
‘American 98 5 
Itusian a “s 
1 % 8 


9aa 1st 


# Coal Company's Halletine Déendairen 


hip tonnage in 1935 was exceptionally high owing 
Vie Tal: Abyasnia wars Me detente af TOLO00 tone or 45 7 per 
cent, in 1936 was largely duo to the return to normal traffic of two large 
ships: the Vuleania and the Saturnia (average net tonnage 17,600 tons 
se h); in 1935 these two ships contributed 387,000 tons to Canal traffic, 
‘he liner Victoria (8,300 tons)—Genoa-Bombay route in 1935—has 
returned to Far East traffic, thus accounting for 92,000 tons decrease. 


Denmark, Norway, Sweden and Holland 
; , nd Holland are still the largest users of motor 
ships in proportion to their total tonnage. “Russia shows the most important 


1935. 1936. Difference. 
(Percentage of tonnage.) 

96 te 
86 92 
is 70 

Russian 51 38 

German 4 4 

French 6 23 

American 18 20 

Japanese 13 20 

British 20 19 

Tealian 4 2 


Four hundred and ten motor-ships transited the Canal 1,438 ti 

Fi times, a decrease 
of 119 transits compared with 19: si 0 i i 
of 119 transits compared with 1990; sixty-eight of thee ships mnde their frst 


Tankers. 


‘The proportion of tankers to motor-ships in 1935 was 2 i 
was 25 per cent,; 
28 per cent, near the record attained in 1934 of 30 per cade Tha tnaoe of 
108,000 tons, or 4-7 per cent is due to British, Norwegian, Dutch, Danish and 
tankers, Swedish an 2 earneate 
ee eee jian tankers have decreased considerably, 
(17283) 
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The increase in French and Danisb tankers amounts to exactly three times 
their tonnage in 1985 :— 


Motor-tanker Tonnage by Flags 


(Per thousand tons.) 
1996. 1936 Difference. 

Flags. Tone: Tone Tons. 
British 1,390 1,362 32 
Norwegian 781 ae 41 
Dutch 72 20 
Danish 2 FA 
French 3 2 
Swedish 20 26 
Ttalian 20 1 
Russian 10 21 
Sundry it 9 


2410 + 108 
Net increase : 108,000 tons, 


Motor-Ships other than Tankers 


‘There is a very marked decrease of 1,239,000 tons in this category. Only 
three flags show an increase: France + 81,000 tons, Japan + 58,000 tons, and 
Germany + 45,000. The British, Italian and Dutch lags have decreased by 
1,241,000 tons. 

‘The British decrease represents 18:8 per cent., the Dutch 128 per cent., and 
the Ttalian no less than 48 per cent. 

(Per thousand tons.) 
1935. 1936 Difference. 
Flags. Tons Tone. Tons 
British 1,452 
Dutch 1301 
Italian 8 
German 
Danish 
Norwegian 
French 
Swedish 
Japanese 
American 98 
Russian 26 
Others 1 
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Oil Traffic from the Bahrein Islands through the Suex Canal from July 1935 
to first 9 months 1987, 


‘The first shipment of crude oil from the Bahrein Islands transited the Suez 
Canal in July 1985; since that date this traffic has rapidly increased :— 
First 9 months 
1935 1086. 1987 
Tons. Tons Tons 
Net tonnage— 
In ballast, north-south 000 106,000 154,000 
Loaded, south—north =. 103,000 ‘144,000 


298,000 
Weight of goods— 
South-north : 281,000 
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Shipments consist almost entirely of crude oil. Out of a total of forty-seven 
tankers which transited the Canal from July 1935 to the end of September 1937, 
‘only two were loaded with fuel oil. 

Daring the last two years Abadan and the Dutch East Indies have greatly 
reduced their shipments of crude oil, and the Bahrein Islands now take first place 
in this traffic -— 

First 9 months 
5 1936 7. 
Tons. Tons. Tons. 
Abadan 303,000 256,000 208,000 
Dutch East Indies 160,000 36,000 Nil 
Babrein Islands 41,000 159,000 274,000 


504,000 481,000 482,000 


Crude oil shipments from Abadan have dropped from 60:1 per cent, in 1985 
to 43 per cent. during the first 9 months of 1937, while Bahrein traffic has risen 
from 61 per cent. to 97 percent. in that period 

In 1839 and 1036 76 per cent. of Bahrein crude oil was shipped to Antwerp. 
During 1937 Belgian imports have considerably decreased, and France now takes 
first place with 45 per cent,, while Italy follows with 42 per cent. 


Destinations of Bahrein Crude Oil. 


First 9 months 
1980 nas 
Tons Tons 
Belgium : 143,000 27,000 
France, 5 11,000 132,000 
Great Britain) 12,000 
Italy 3 10,000 115,000 
Ports to order 13,000 


41,000 189,000 000 


N.B.—During the last three years the most important eargoes of crude oll 
were shipped from the Bahrein islands ;~ 


Tn 1985 a Norwegian tanker carried 13,074 tons 
In 1936 an English tanker carried 14,012 tons, 
In 1937 a Danish tanker carried 14,465 tons, 


8) 
Fruit Traffe through the Suez Canal 1927 to 1996 inclusine 


South-north fruit traffic increased steadily from 1927 to 1935 but showed 
inarked decrease in 1896, almost entirely due to Australian fruit (chelly apples) 
ving been diverted to the Cape route, like many other Australian products :— 


Weight Weight 
of fruit of fruit, 
Tons. Tons. 
102,000, 27,000 
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Varieties. 
(Per thousand tons.) 


Australian Dates from Pineapples from Bast African 
Treit. Basra. Malaya. bananas. 

Years. Tons. Tons. Tons, Tons. 

1927. re 23 59 ib Nil 

1928 4 7 15 

1929 69 a 4 

1930 143 Oa 

1931... on 105 SI 

1932 103 89 

1933. 158 69 53 

1934 eae we 70 

1935, 151 101 2 

1936 56 72 70 


Italy 

Tates {rom Basra and pineapples from Malaya (93 per cent. of the latter 

ture loaded in Singapore) come on ordinary vessels: East African bananas for 

Italy, however, ate shipped on very rapid, special ships fitted with cold storage. 

In 1935 five small boats (net tonnage averaged 1,328 tons) transited the Canal 

ween Merka and Italy thirty-five times, carrying 18,500 tons of bananas (about 
529 tous per boat). 

Th 1936 this commerce became an Italian State monopoly ; seven ships (average 
net tonnage 1,617 tons) transited the Canal forty-three times, carrying 23,300 tons 
of bananas (about 542 tons per boat), 

During the period Jannary-August of 1097, six ships have transited the 

anal thitty-three times between Merka and Ttalian ports, carrying 20,300 tons 
of bananas (about 542 tons per boat). The Regia Azienda Monopatio Banane 
have ordered four new abips, speed 17 knots, for this special trade; the first 
(2,500 tons net tonnage) has just transited the Canal for the first time 


Austratia. 

This year a new method of transit has started: up to now the fruit was 
shipped in small quantities on big liners. ‘Three small boats (specially constructed 
for this traffic and under the Danish flag) now carry the fruit for agricultural 
syndicates. They go through the Canal in ballast, load in Albany and Bunbury 
(West Australia) an average of 1,700 tons each for England. These boats are 
very rapid; two left Suez for Australia, loaded the fruit and were back in the 
Canal in forty-three days 


a) 
Rice Traffe through the Suex Canal 1913 to 1936 inclusive. 


(a) Rice traffic through the Suez Canal attained its maximum in 1913 with 
2,061,000 tons, From 1922 to 1936 inclusive, the average total was 1,283,000 tons 
(in 1936, 1,257,000 tons) — 


South-North. Rice Trafic through the Suez Canal. 
(Per thousand tons.) 
French 
Indo-China Other 
Burma. and Siam. sources. Total. 
Tons Tons. Tons. Tons 
12s 877 199 2.061 
29 274 4 ‘7 
512 44 31 07 
73s 495 118 404 
537 651 69 257 
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Burma's share of this tralfic in 1913 represented 62-3 per cent, of the total; 
in 1935, only 42-7 per cent. 
French Indo-China and Siam: Rice shipments have increased from 28 per 
cent, in 1918 to 51-8 per cent, in 1936. 
French Indo-China and Siam 1927 compared with 1936. 


() There is an increase of 471,000 tons in 1936 shipments, compared with 
1927, of which 207,000 tons due to rice, Rice excepted, ofher shipments show an 
increase of 264,000 tons compared with Burma's increase of 16,000 tons 


French Indo-China alone, 


~_, here is a great increase in shipments via Suez, In 1927 rice represented 
67-4 per cent. of the total shipments; in 1936, 56:1 per cont. Other categories 
increased from 151,000 tons to 412,000 tons. These include :— 


Coal Not exported in 1927; in 1936 no less than 80,000 tons were exported 
127,000 tons have been exported in the period January-August 1937 
Maize: Shipments increased by 208,000 tons in 1936, compared with 


1927 





{J 8090/159/16) No, 41 
Sir I. Mateolm to Foreign Office-(Received December 8) 
inl. Confidential) 
Paris, December 6, 1937 
_. AT the board meeting of the Suez Canal Company, held this morning, the 
following interim dividend was proposed and passed vinanimously 
300 fr. per “action de capital," compared with 205 fr. in 1937, an increase 
of 95 fr. 
203°63 fr. per “action de jouissance,”” compared with 179 fr, in 1937, an 
inorense of 84-63 fr, 
‘The coupons will be payable the Ist January, 1933 


heart, enclosed statement shows the amounts payable also on nominative ansl 
bearer sha 
wie T have, & 


TAN MALCOLM. 


Enclosure in No. 41 


Comparison of the Interim Distribution to be made on January 1, 1938, with 
that paid on January 1, 1987. 


Jan. 1, dan 1, 
1938. Per 1097. 
“ Actions de Fr. Cont. Fr. 
Gross f 00 205-00, 
jominative shares, 15 per cent 12 180-15 
‘ominative shares, 24 per cent 18 107-85, 
a 155-55 
Bearer shares, 24 per cent. 7 18 
ctions de jouissance "— 
GRO aul ae 179 
‘ominative shares, 15 per cent. 
Nominative shares, 24 per cent 


Bearer shares, 24 per cent 161 
Parts de fondateurs— 
Gross : a 20TH 
Nominative shares, 15 per cent 52-12 12 
Nominative shares. 24 per cent. 25-39 18 
M 
Bearer shares, 24 per cent. 188-16 


0) The exchange at the same poriod war 105 fr 
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[J 8400/159/46) No. 42. 
Mrs. Margry to Mr, R. I. Campbell—(Receiced December 9.) 
Sonfidential, 
oe “ i Paris, December 6, 1937. 
FTER a protracted meeting at the Suez Canal Company's offices to-day, 
‘Sir Ian Malcolm has only just time to catch his train back to London. He 
instructs me, therefore, to sign this letter and to ask you to be good enough to 
communicate its enclosures to the Under-Secretary of State, These include :— 
(a) Suez Canal budget for 1938, with explanatory note = 
(b) A chart of the works to be undertaken in the harbour of Port Ss 
(c) The Suez Canal traffic report for October 1937.(°) 


T am also to inform you that this morning the vacancy on the board, created 
by the death of M. Doumergue, was filled by the election of M. Ie Comte Mathieu 
de Leweps, ees won of Ferdinand de Lesweps by his second marriage 

am, 
G. MARGRY, Secretary. 


Enclosure in No. 42. 


Budget 1987 Hudget 1088 


£2. papier. Af. papier. 
besicial"-~ m6 rh.588 

Som aso 

soa271 

dinate ; Trae 

Agence spt name 

Barve de Sant i 
Traveu 
Porsnivel ot Vruis gindraux | 001,70 
‘Ataliors ondenux 37.380 
Magenta gindeal 3410 
eae 142,200 


‘Teavaux d’amndlioration 
Ud 
Domaine commun 10,150, 
(Dépensoe restant A in’ seule 
‘hiarge de Ia compagaie.) 


Total général 3.10,074 





Récapitulation ginérale des Budgets pour 1988 en Francs. 
Budget pour Budget pour 
1937 1938. 
oa 135,308,600 
cl i a aes 104,083,300 55,598, 
maaisioration coverala Te Sst ost 25,249,194 
Egypte 560 


Total général 
Crédits & ouvrir pour— 
Achat de matériel 
Batiments neufs 
Bases adoptées- FE 


(0) Not reproduced. 
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Explanatory Note, 


Canal de Suez: Obsernations sur le Budget de 1938. 


Les principales observations que suggére l'examen du budget de 1938 sont 
Jes suivantes = 


Charges sociales. 

‘augmentation de 226,000 livres environ est la conséquence de I'allocation 
annuelle de 300,000 livres prévue par Vacoord conclu entre le Gouvernement 
égyptien et la compagnie 


Transit 
L’angmentation de $4,000 livres est imputable & l'accroissement, de I'eflectit 
des pilotes et des jprimes de pilotage résultant de Vactivité plus grande du trafic 


Travaus 

.’auginentation prévue porte essentiellement sur les travaux d’entretion 
(+£E. 30,000) et les travaux d’anélioration (+£E. 26,0000) 

Aux travaux dientretien elle est due aux essais de dragages par aspiration 
a effectuer dans le cheval de Port-Said par lt drague Pierre Lrfort—essais pour 
esquels le conseil a dévidé d'ouvrir un enédit de 35,000 livres. 

Aux travaux nouveaux d’amélioration augmentation provient principale 
ment des travaux A effectuer dans le port de Port-Said 


(1) Déplacement vers Vest des postes dlamarrage du quai Sultan Hussein, 
entrainant le déplacement des postes situés sur la Rive Asie, ainsi 
que le rescindement de I'un des ilots situé entre l'axe du chenal et 

‘ort-Fouad 

(2) Approfondissement & réaliser aux postes de mazoutage aitués au sud de 

Tancienne usine des eaux, 


Parmi les erédits & ouvrir en dehors du budget, pour commandes de matériel 
on constructions de biitiments, le plus important concerne In consteuction dime 
nouvelle tranche de filtres iv I'Usine des Eaux de Port-Sald.  1'6tablissament de 
cette nourelle tranche, qui porterat le 4@it quotidien de 15,000 i 24,000 métres 
cubes, entrainerait une dépense totale de 35,000 livres égyptiennes, dont 15,000 
seraient dépensées en 1938. 

Au total, ces crédits «'élvent h 80,380 Tivres, contre 109,000 en 1987 et 
236,000 en 1936. 
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Suez Canal Trafic Report for October 1937—(Enclorure in Note. from 
Mrs. Margry to Mr. R. 1. Campbell of December 8, 1987; Received in 
Foreign Office December 9.) 


1, Tonnage de Jauge nette et Particularités du Transit. 


EN octobre 1937, le mouvement maritime, qui totalise 3,139,000 tonnes de 
jauge nette, est en progrés de 12-3 pour cent sur le chiffre d’octobre 1936; les 
relations Ttalie-Ethiopie accusent une régression de 205,000 tonnes, tandis que le 
reste du trafic témoigne d'un accroissement de 548,000 tonnes 

Considéré dans son ensemble le chiffre de 3,139,000 tonnes se classe au 4™ r 
des meilleurs résultats obtenus, tout en restant inférieur de $18,000 tonnes, on 
9-1 pour cent, au tonnage "record "" d’avril 1987 


Mowcement total. 
Tonnes, 

Avril 1937 (maximum actuel) 3,457,000 
Octobre 1935... 3,216,000. 
Mars 1937... 8.212.000 
Octobre 1987 3,139,000, 
(17263) 
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L’aetivité da transit en octobre 1987 ressort mieux encore quand on fai 
‘abstraction du mouvement spécial avec Massaonali et Mogadiscio: représenté 
alors par 2,923,000 tonnes, le trafic n'est plus inférieur que de 163,000 tonnes 
(6-2 pour cent) au résultat correspondant le plus élevé—celai d’avril 1937 


Mouvement extra-conflit 

Tonnes 

Avril 1937 (maximum actuel) 3,086,000 
Octobre 1937 2,923,000 
Diflérence ki — 163,000 


Par comparaison avec octobre 1936, les navires de commerce chargés de 
marchandises sont en angmentation de 823,000 tonnes, et les postaux en progres 
de 162,000 tonnes, alors que les bateaux sur lest diminvent de 63,000 tonnes et 
les transports militaires de 104,000 tonnes. 

Les bateaux-citernes, chargés ou vides, réunissent 487,000 tonnes, soit 
61,000 tonnes de plus qu’en octobre de l'année derniére. 

Moyenne de la marche effective: 11h. 58m. contre 11 h, 18 m. en octobre 
1936; moyenne du séjour total: 13h. 45 m., an lieu de 13 h, 30m. 

‘Traversée commerciale In plus rapide: ‘en 10 h. 15 m. par le postal italien 
Conte Rosso, d'une jauge brate de 19,000 tonnes, 

Nombre des passagers payants de toutes catégories : 52,304, au lieu de 79,322. 


2. Trafic des Marchandises. 


Le trafic des marchandises, 2,920,000 tonnes poids, est supérieur de 748,000 
tonnes, ou de 34:4 pour cent, au chiffre correspondant de l'année dernitre. 

_A la sortie (834,000 tonnes, en augmentation de 102,000 tonnes), le fait saillant 
‘est le développement des envols de houille vers I'au dela de Suez; au liew de 
22,000 tonnes en octobre 1936 ils totalisent 84,000 tonnes, et depuis mai 1929 ils 
D'avaient jamais &té aussi abondants, 

‘Au retour (2,084,000 tonnes, en progrés de 646,000 tonnes), V'activité du trafic 
est remarquable, puisqu’elle ne le ede que de 26,000 tonnes au chiffre 
correspondant le plas élevé, obtenn en mai de cette année. 

‘ous les grands groupes de produits ainsi que la plupart des marchandises 
en dehors de ces groupes font. apparaitre des. augmentations importantes ; huiles 
minérales + 141,000. tonnes,(’) eéréales + 114,000. tonnes, oléagineux. + 79,000 
tonnes, minerais et métaux + 73,000 tonnes, textiles + 87,000 tonnes; sure 
+ 58,000 tonnes, charhon d’Indocbine + 45,000 tonnes, &e. 

‘Trois faits peuvent retenir l'attention. 

Dans le groupe des huiles minérales, pétrole brut et essence mis A part, les 
autres wariéeee {mazout notamment) sont en progrés de 127,000 tonnes et-n'avaient 
jamais encore été aussi bien repréentées : 332,000 tonnes. 

Dans le groupe des minerais et métaux, le manganse indien, avec un total 
de 100,000 tonnes, est en augmentation de 68,000 tonnes sur son chiffre d’octobre 

1986 et n’avait pas éé anssi bien représenté depuis aodt 1929, 

Enfin les envois totaux de Indochine frangaise, en accroissement de 177,000 
tonnes, dépassent de 71,000 tonnes leur précédent maximam mensuel (aoit 1937). 
Les trois principaux produits exportés de la colonie se tronvent avoir, chacun, 
réalisé de nouveaux “records dans ce mois d'octobre 


Envois de U' Indochine francaise. 
Différences 
Octobre 1988. Octobre 1937. Mea 
Tonnes, Tonnes. Tonnes. 
Mais A 23,000 111,000 (record) 55,000 
RE isiee fs . 89,000 81,000 (record) 45,000 
Charbon 5,000 38,000 (record) 45,000 
Divers 10,000 6,000 4.000 


Total 74,000 251,000 (record) 


()) Lee pétrole brut (08,000 tonnes) eat kupériour de 28,000 toxines & som chifire 
1096. De leur edté lee envois de Irak «'élavent 4 961,000 tonnes, wu lieu de 281,000 
Vannee derniare &, pateile époque 
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Tonnage net, 
Décomposition par Directions. 


Octobre Octobre 
193 1997. 


Différences, 


(En milliers dé tonnes.) 


Nord-sud is aa 1471 
Sud-nord 1375 1,668 


2,796 3.139 


Décomposition par Catégories, 


Navires de commerce chargés 
(a) Navires postanx 986 
(0) Autres navires 1,198 1.526 
Navires sur lest 405 342 
ires de guerre et transports 
militaires 207 108 


2,796 3,139 


Décomporition du Tonnage sur Lest. 
Nord-sud 
Bateaux-citernes 208 201 
Autres navires 137 


Sud-nord 
Bateaux-citernes 13 
Autres navires 


405 


Bateauz-citernes 
Ensemble 426 


‘rafte dex Marchaniises, 


+ 50 
+ 293 


+ 348 


(En milliers de tonnes poids.) 


Nord-sud 73 836 
Sud-nord 2.084 


Trap de Sortie: Principales Marchandises, 


Métanx ouvrés 162 122 

Houille . 2 54 

Machines 59 85 

Engrais 35 58 

Pate de bois et papier 2 5 

Sel 20 49 
iment 58 

Bois Re 16 

Matériel de chemin de fer 20 

Pétroles “4 

Tissus 5 7 


+ 102 
+ 646 


+ 


titer tees 
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Envois totaux de la Russie. 


Octobre Octobre 

1936. 1937. Différences. 

(En milliers de tonnes poids.) 
Céréales 4 4 
Pétroles 0 7 
Poix 7 
Fonte, métaux, machines 18 
Sucre 6 
Divers et non dénommés + 


ate 


Trafic de Retour 


Huiles minéralos 
Mazout 
Essence 
Pétrole brut 
Pétroles divers 


Céréales 
Riz et dérivés 
Mais 
Bié et farine 
Orge 


‘aves de soya 
Arachides 
Coprah 
Graines diverses 


Minerais et métaux 
Manganbse 
Autres minorais et métawx 


Textiles bruts 
Jute 
Coton 
Sisal 
Laine 
‘extiles divers 


Tourteaux 
Suer 

Houille 

‘Thé 

Caoutchoue 
Gunnies 

Fruits 

Huiles végétales 
Mélasse 
Phosphate 
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Provenances dex Huiles minérales Sud-Nord. 


Octobre Octobre 
1936. 1937. —_Différences. 
(En milliers de tonnes poids.) 


Abadan a 292 428 + 136 
Tles de la Sonde 32 33 


Suez a 9 3 
Bahrein 4 23 


a7 450 


Décomposition des Huiles minérales dA badan 


Mazout 134 
Essence 90, 
Pétrole brat 

Autres 


Total des Exportations de Pétrole de UIrak; Tripoli et Haifa réunie 
(D'aprés les relevés établis par le Bureau de Londres.) 
Chargements probables 
1087 Differences. 
Tonnes poids, — Tonnes poids. 
Octobre 361,000 + 80,000 


Trafe Sud-Nord du Pétrole brut. 
Abadan 


Octobre Navires. Net. Chargemont 
1936 
1937 4 23,304 44,839, 
Babrein 
Octobre 
1936, 7,031 
1937 3 
Tles de la Sonde 
Octobre 
1936 6318 11,934 
1987 
Total 
Octobre 
1936 2 13,349 25,426 
1937 7 95071 68,203 


Trafic des Fives de Soya. 


Via Swe. Via Panama 
Tonnes poids. Tonnes poids 

Premier semestre 1937 636,000 58,000 

Juillet 1987 94,000 

Aoiit 1937 80,000 

Septembre 1937 79,000 

Octobre 1937 92,000 





